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Euro SSA and Covered Bond Strategy
Market Performance and Views Given the Italian Election Results

m After the election: In the near term, the main driver for peripheral government bond
markets more broadly will be the unfolding political situation in Italy.

— For SSA and covered bond markets specifically, we expect support for core sectors
in an environment of renewed EMU turbulence.

® Euro SSA Strategy: Issuance year-to-date has been healthy and in line with seasonal
trends. In the secondary market, ASW spreads remain relatively stable.

— Spreads in German agencies have broken recent trading ranges in some sectors
given the rally in Bunds.

m Covered Bond Strategy: The safe-haven status of certain core covered bond
segments is likely to continue to attract interest in times of market turbulence.

— We continue to expect periphery covered bonds to trade inside the respective
sovereign.
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Unfolding political developments remain
key for the OBG outlook
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After the election...

Core SSA and covered bond markets are likely to find support in an environment of renewed
EMU turbulence. We detail our views on the various market segments below.

Peripheral agencies and the covered bond outlook

Clearly, the inconclusive ltalian election result has shifted the market focus onto ltaly
(Global Political Insights - Italian Election Surprise: Parliament Hung, Drawn and
Quartered). On the open on 26" February, 10yr BTP spreads gapped some 50bp
and 10yr Bonos spreads were also up around 35bp. In the near term, the main
driver for peripheral government bond markets more broadly will be the unfolding
political situation in ltaly (European Rates Weekly - Investing in the aftermath of the
Italian election).

Italian covered bond outlook — politics the dominant driver

In the Italian covered bond market, yields on OBGs (ltalian covered bonds, /talian
Covered Bond Market at a Glance) were up to 10bp higher on the day when news
arrived concerning the inconclusive lItalian election. Correlation between OBGs and
BTPs remains high (it has actually increased in recent months). The latest dose of
political uncertainty is certainly in stark contrast to the relatively stable environment
periphery markets have experienced over several months. Going forward, we
expect the pause in primary market activity from southern European covered bond
issuers to continue in the near term. The recent successful 10yr BTP auction is
clearly welcome, but it is too early to tell if a new market equilibrium is emerging and
we expect the Italian covered bond market to continue to take its cue from
developments in Italian politics.

Figure 1. Correlation between OBG and BTP, ASW-Spreads, bp Figure 2. UCGIM is trading 100bp richer than BTPs, ASW-Spreads, bp
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We generally expect periphery covered
bonds to continue to trade inside the
respective sovereign

In the secondary market, given our views on peripheral EMU government bonds, we
would not expect the generally good outperformance of OGB vs core European
covered bonds to continue in the near term. However, relative to the sovereign, we
expect Italian covered bonds to continue to trade inside BTPs (similar to Spain and
Portugal). In times of increasing market stress, it is not unusual for covered bonds in
periphery markets to outperform their respective sovereigns.

Non-core covered bond markets - continue to trade inside govies

Elsewhere in the periphery, Spanish Cedulas and Portuguese covered bonds were
also trading at slightly wider ASW spreads. The notable difference came from the
Irish market, where Irish ACS were much more resilient. Going forward, given
Ireland’s improving fundamentals (/reland — Steps Back to Fiscal Sustainability),
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we would expect this dynamic to continue. This is also in conjunction with our
broader view on Irish government bonds (European Rates Weekly - Reassessing
the Program Countries). In core markets, covered bonds have tended to trade
sideways but with a slight tightening bias.

Going forward, continued headline risk and political uncertainty is likely to weigh on
southern European covered bonds. Given this backdrop, it wouldn’t be unusual for
periphery covered bond ASW spreads to exhibit more volatility relative to core
covered bond markets.

Relative to their respective sovereigns however, we expect southern European
covered bonds to continue trading at lower yields. There is little evidence to suggest
this dynamic should reverse any time soon. As detailed in the Italian market, during
last periods of risk-off, southern European covered bonds have tended to
outperform the government bond market. This dynamic is also seen in Cedulas
versus Spanish regions and agencies but on a less volatile basis.

Figure 3. Cédulas vs. Regions and ICO, ASW-Spreads, bp
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Figure 5. 5yr ICO and 5yr Spain (Yield, %)
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Spanish agencies and regions — relative stability

For the Spanish SSA market, the effects from the Italian election are being felt but
so far this has largely been seen in rising yield levels rather than spread
underperformance. Although ICQO’s yield curve was some 8bp-12bp wider on 26"
February, actual spread changes to the Spanish sovereign were relatively muted
and a similar pattern was seen in the Spanish regions. Thus, the evidence so far
points to a degree of resilience in spreads to Bonos in Spanish SSAs. In our view,
higher absolute yield levels in the near term are entirely plausible given contagion
from the BTP market. However, insofar as this remains a concern of Italian
domestic politics, Spanish agency spreads to Bonos need not necessarily widen.
Sustained spread underperformance in the broader Spanish SSA market is perhaps
more likely should there be a significant negative surprise to Spanish fundamentals
or ramifications from lItalian politics develop into broader systemic fears.

Core markets - is the safe-haven trade back? Did it ever go away?

Core markets clearly stand to be supported by renewed EMU market turbulence.
Bunds rallied some 8bp on 26h February and Schatz yields dipped into single
figures once again. The ltalian election result represents a clear reminder that tail
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markets
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risks remained dormant, not eliminated. In our view, core SSA and covered bond
markets remain a fundamentally attractive asset class in times of market stress.

SSA markets: In terms of market moves, core agencies and supras saw opposite
spread performance compared with the peripheral markets: ASW spread changes
were fairly muted but the strong rally in Germany saw spreads to Bunds widen for
core German agencies. This is entirely consistent with the lower beta that SSA
credits tend to have. However, should German yields remain sustainably lower in
the near term, we would expect the wider benchmark spread to attract buyers
(European Rates Weekly - Investing in the aftermath of the Italian election).

Covered Bonds: Core European covered bonds should also find increasing
interest in an environment of heightened uncertainty. Over recent weeks, all (semi-)
core European covered bond indices tightened — albeit at a lower pace compared
with January. In case of Pfandbriefe, we highlighted last week that Pfandbriefe trade
relatively rich compared to KW (European Rates Weekly Covered Bond Strategy).
We still prefer stepping up in quality and generally prefer KfW to German covered
bonds. In France, we prefer CAFFIL and CIFEUR given the state support that was
approved last week and that yield levels are still slightly higher compared with the
bulk of French covered bonds. In the Netherlands, SNS is still trading higher than
Dutch peers. We continue to favor SNS covered bonds which offer yield pick-ups.
For a summary of our weighting recommendation for covered bond segments,
please refer to page 8.

Conclusion — core SSA & covered bonds likely to benefit

B Periphery market covered bond spreads are very likely to be more volatile in
current market environment

m We expect periphery covered bond yields to continue to trade inside their
respective governments

m Core SSA and covered markets remain a fundamentally attractive asset class in
times of market stress.
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Euro SSA Strategy
(1) Trading themes and strategy views

We highlight some of our core views within the European SSA market. In general, given
historically low spreads, we prefer relative value between core issuers and EMU sovereigns
and switches on domestic curves.

Long KfW vs Germany

The rally in Germany has driven some KfW spreads out of recent ranges (Figure 6).
The spread widening reflects the flight to quality dynamic in Bunds rather than any
credit-specific fundamental change. We continue to advocate buying on dips in core
markets and, in this case, we look for such spreads to narrow in the near term.
Further details of this them can be found in our European Rates Weekly - Investing
in the aftermath of the Italian election.

Long KfW vs Austria/France

Compared with other EMU sovereigns, we have highlighted that spread pick-ups
into KfW can be found vs Austria (Figure 7). We also continue to see better
medium-term risk reward in long KfW vs France positions (Figure 8). Further details
can be found in our note Assessing relative value in German agencies.

Figure 6. KW has cheapened to Germany
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Figure 7. KfW trading wide to Austria in cases  Figure 8. KfW-OAT spreads historically tight
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Figure 9. CADES 12s vs CADES 19s (bp)
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Long EU vs other supranationals

In terms of supply, the EU has much less issuance to do in 2013 (€4.7bn) compared
with other supranationals. All things being equal, we continue to expect a degree of
outperformance of EU bonds over the course 2013 within the core European SSA
sector. Further details of this theme can be found in our 2013 Outlook.

Extension trades in core agencies

Relative value switches on individual curves remain a key method of enhancing
returns. Extension trades in core agencies are likely to remain a popular theme in a
generally low-yield environment and we continue to look for interesting spread
differentials such as in CADES Apr21s vs Oct19s (Figure 9).

A similar theme can be found in Dutch agencies such as in the 8yr-10yr sector of
Neder Waterschapsbank but liquidity might not be as deep. In RENTEN and KfW,
extension trades have generally worked well and we would wait for better entry
levels than currently observed in the market.
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(2) Primary market activity

The market continues to absorb SSA supply and volumes from the core issuers are in line with
seasonal trends. We detail supply data and provide completion rates for core issuers.

Supranationals: Euro supranational issuance in February totaled over €5bn
(Figure 10). Supply came in forms of taps and benchmark issuance from the core
supranationals.

Agencies: Euro agency supply totaled over €7bn in February (Figure 11) with the
largest issue being the new KfW 0.5% Feb16s (€4bn).

Figure 10. EUR Supranational Issuance (€bn)  Figure 11. Non-US Agency EUR Supply (€bn)
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Completion Rates: Aggregating across all currencies (Figure 12), the larger credits
have already issued over a quarter of their 2013 issuance targets. Monthly issuance
for KfW is shown in Figure 13. Typically, Q1 tends to be the larger quarter in terms
of supply as with many other fixed income markets.

Upcoming cash flows: Going forward in March, the main redemption to note for
the core European agency market.

m NEDBNK: €1.05bn also on 12" March (NEDBNK 4% Mar13s)

Figure 12. YTD European Agency Supply Figure 13. KfW EUR Supply tends to be
(Select Issuance, all currencies, €bn) higher in Q1 vs other quarters (€bn)
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(3) Secondary market performance

In the secondary market, yields and spreads remain generally compressed. We expect some
reversal of the spread widening to governments that was driven specifically by Bund rally.

February total returns Core SSA issuers continue to trade relatively well and the main iBoxx indices have
€ iBoxx Supranationals 0.87% generated positive returns for February. Yields may be slightly higher on a year-to-
€ iBoxx Agencies 1.03% date basis (Figure 14), but ASW spreads remain around historically low levels and

relatively stable (Figure 15).

Rally in Bunds has driven some German In general, the risk-reward of many SSA spreads to benchmarks (periphery and

agency spreads out of recent ranges core) looks historically unappealing and we much prefer relative value here between
issuers and on the curves. However, there has been some cheapening in the
German agency market. This has been driven primarily by the recent rally in Bunds
given the market turbulence emanating from the Italian election. German agency
spreads to Bunds in some maturity sectors have broken out of recent ranges to
levels where buying interest is likely to emerge.

Figure 14. Core SSA and EMU yields still relatively low (bp) Figure 15. ASW spreads remain relatively stable (bp)
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Rally in Bunds has driven some German Over February, core yields have fallen around 15bp-20bp, spreads to swaps are
agency spreads out of recent ranges relatively unchanged whereas spreads to governments have generally widened

(Figure 16). This is entirely consistent with the low beta characteristic of the core
SSA sector given how rallies in underlying government bonds tend to be stronger at
first than moves in SSA yields. We do not expect significant and fundamentally
inspired spread widening to governments in the near term for core SSA issuers.

Figure 16. Select 10yr Core SSA Bonds, Details and Performance in February

Yield Spreads to Swaps Spreads to Germany
Amt
Feb Ch Feb Ch Feb Ch

Issuer Issue Date Select Bond Maturity ~ Outstanding Level (%) eb Change Level (bp) eb Change Level (bp) eb Change

@n) (bp) (bp) (bp)
EU 25-Apr-12 EU 2.75% Apr22 04-Apr-22 2.70 1.74 17 12 1 28 4
Kfw 09-Oct-07 KFW 4.625 Jan23 04-Jan-23 3.00 1.72 -19 0 2 26 2
CADES  11-Apr-11 CADES 4.125% Apr23  25-Apr-23 5.02 2.32 6 56 10 85 14
BNG 19-May-11 BNG 3.875% May23  26-May-23 1.50 2.09 -18 32 2 62 3

Source: Citi Research, Bloomberg
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Covered Bond Strategy
(1) Trading themes and strategy views

The information provided below should be seen as a weighting recommendation of covered
bond segments in order to outperform the iBoxx covered bond index in the medium term.

As it can be seen, we remain relatively defensive given the current market context.
Moreover, in Figure 17 and Figure 18 we recommend specific trades within
segments or a country’s capital structure.

Figure 17, Citi Recommendation Overview

Covered Bond Segment Recommendation Rationale
Non-Euro diversification, strong bankin

Australia Overweight g g
system

Austria Underweight Eosﬁwe demand-supply pattern, but already
rich

. . Diversification, but rich versus other covered

Belgium Underweight
bond segments

Denmark Neutral Weak property sector, strong sovereign

Finland Overweight Well fu.nctioning housing market, strong
sovereign
Aftractive demand-supply pattern, Potential

France Neutral widening as OAT are expected to widen as
well
Safe haven bid, very attractive demand-

Germany Neutral
supply pattern

reland Overweight ?ottomed out housing market, Macro level
improvements

Italy Neutral Political uncertainty, Headline risk

Netherlands Underweight Weak housing market, constant outflows on
government bond market

Norway Overweight Strong sovereign, potential issuance cap for
covered bonds

Portugal Neutral Headline risk, contagion risk

Spain Neutral Weak housing market, headline risk

Sweden Neutral Housing market development, favourable
demand-supply pattern

Switzerland Neutral Overhe.aatmg property market, strong
sovereign
Non-Euro diversification, d d- |

UK Overweight on-Euro diversification, demand-supply
pattern

Source: Citi Research

Figure 18. Summary of trade ideas

Country Trade Idea

Germany Switch from German Pfandbriefe to KW

Netherlands Prefer SNS Covered Bonds to other Dutch Covered Bonds

France Prefer CAFFIL; further performance should be expected

France Prefer CIFEUR: State aid has been approved by European Commission

Italy Prefer Italian OBG to Italian BTPs

Spain Prefer Spanish Cedulas to Bonos

Ireland Prefer Irish ACS fo Irish Governmentbonds

Portugal Prefer Portuguese covered bonds to Portuguese government bonds

Source: Citi Research
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Several landmark deals have recently
come to market

Issuance also came from France, Demark
and South Korea

Relatively low levels of USD, AUD and
GBP supply for their own separate
reasons
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(2) Primary market activity

In several ways, February has been a “historic” month for covered bond supply given various
landmark details (including SEB AB and Commerzbank). We detail issuance trends in the
covered bond market and recent investor activity.

The European covered bond market restarted again last week after a 14-day pause,
albeit at €24bn of EUR benchmark covered bonds this is perhaps smaller than
expected. Last week, four benchmark transactions were placed. In many respects,
some of these transactions were historic. First, SEB AB issuance last week
represented the first euro-denominated Swedish covered bond deal in nearly a year.
Secondly, Commerzbank recently issued an SME-backed structured
covered/collateralized bond in benchmark-size. Although this security is not treated
as favorably as covered bonds backed by mortgages or public sector loans from the
perspective of ECB repo operations as well as risk weighting, interest has been
large enough to encourage the thawing of SME-backed bond supply. Austrian and
Italian banks already announced their interest in this asset class, for example.
Furthermore, the decision to add Commerzbank’s SME bond to certain indices
should also help in the development of this asset class.

From the French sector, there was around €3.3bn in supply last week (Socgen SFH
and a tap of BPCE SFH). Furthermore, Denmark’s largest EUR benchmark
covered bond issuer Danske Bank issued a 7y recovered bond at +30 versus
midswaps. Moreover, in the USD covered bond market, a long-awaited covered
bond from South Korea reached the market. Like the first deal from this country, the
bond is based contractually. In the upcoming months we expect Korean politicians
to introduce a covered bond law to ease the banks’ reliance on the issuance of
senior bonds.

Figure 19. Primary market issuance, 2010-2013 Figure 20. Split of primary market activity
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The first quarter is typically the time of highest primary market activity. Last year,
LTRO and issuer diversification by currency led to much lower euro issuance than
expected. This year, however, the LTRO has partly been paid back and primary
market activity in USD, AUD and GBP has been relatively low albeit for different
reasons. In the UK so far this year, the absence of GBP covered bond supply can
largely be attributed to the BoE’s Funding for Lending Scheme (FLS). FLS will not
be finished until 31 January 2014. UK covered bonds should generally issue
significantly less than other segments. For the USD market, the lack of Canadian
covered bonds due to fundamental shifts in their cover pools should find an end
later this year.
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In March, we expect supply to increase relative to February, although the
environment of bank deleveraging and the thawing of senior unsecured markets
(seen in January and February) should generally put downward pressure on supply
volumes going forward.

Covered bond supply in March vs
February

Primary market investor activity

The lack of peripheral market covered bond issuance in February partly explains the
smaller number of accounts on average involved in new issues when compared to
January. The average B/C ratio was 1.75 (compared to 2.8 in January) and the
number of accounts involved was lower (128 and 84 in January and February,
respectively). Interestingly, there was a larger participation of central banks in the
Commerzbank SME transaction. Having said that, the share of German speaking

No supply from the periphery markets in
February

regional accounts were relatively low (49% versus average of 67%).

Figure 21. Investor Type Distribution, ytd
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Source: Citi Research, CBR, The Cover

Figure 23. Investor Type and Covered Bond
Region

Figure 22. Geographic Distribution of
Investors, ytd
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Figure 24. Geographical Distribution and
Covered Bond Region
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No supply from the periphery markets in
February

Idiosyncrasies in the French covered
bond market

Some covered bond segments continue
to trade historically expensively to their
respective SSA markets
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(3) Secondary market performance

Covered bonds continued to tighten versus swaps over February, but at a slower pace than at
the beginning of the year. We detail secondary market performance across the various
European covered bond markets.

Over the last month, the difference in tightening moves between core and peripheral
covered bonds decreased. The biggest movement came from Portuguese covered
bonds. In core markets, the Dutch covered bond index performed very well, mainly
due to the state support for SNS bank which helped Dutch covered bond yields to
converge. Still, Sweden and Germany — both safe-havens with an attractive
demand-supply dynamic for buy and hold investors — remain the countries with the
lowest covered bond yields.

Moreover, even though French Obligations a 'Habitat developed attractively over
the last month, they were outperformed by Obligations Foncieres that benefited
from solutions for CAFFIL and CIF Euromortgage. During the last year there was a
spread difference of up to 50bp, which is back to 25bp between both French
segments now. Nevertheless, due to the state’s involvement in both cases we opine
that both issuers can trade tighter than all other French covered bonds. The state
aid for CIF Euromortgage has been approved by the European Commission this
week. For secondary market performance of covered bond indices, please see the
appendix.

Figure 25. French Covered Bond Segments, Figure 26. Spanish Covered Bond Segments,
Spreads (bp) Spreads (bp)
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More broadly, some covered bond segments are trading rich versus their respective
SSA markets. In Belgium, covered bonds from KBC Group are now trading nearly
flat to OLOs. Spanish Single-Cédulas from Tier-1 issuers are still trading at all time
lows versus Bonos. Multi-Cedulas on the other hand outperformed the Single-
Cedula market over recent months. However, the difference is still significant.

Regulatory news

It's not only the Commerzbank SME covered bond deal that might have made last
week a historical one for the covered bond market. A draft document of EU
regulators showed the planned inclusion of covered bonds as Level 1 assets within
the Liquidity Coverage Ratio (LCR). This should support covered bonds even
further. Before that, covered bonds were supposed to be Level 2 assets which
would imply a 40% cap and a 15% haircut for covered bonds. A trilogue of
European Commission, European Council and European Parliament came to the
conclusion to put government bonds and covered bonds with certain characteristics
(trading on transparent markets, ongoing turnover) on the same level.
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So far, however, market participants have to wait for the EBA to define assets with
“extremely highly liquidity and credit quality” (i.e. Level 1 assets) in the upcoming
days. Their definition will be key to see how covered bonds will be treated under
Basel Il within liquidity coverage calculations. It might, however, become clear that
the transparency initiative that was initiated by the European Covered Bond Council
gains importance as the trilogue wants transparency measures for covered bonds to
be included in CRD IV and updated every six months (value of asset and liabilities
in the covered bond program, geographical distribution of assets, currency and
interest rate risk, potential maturity mismatches, percentage of loans in arrears for
more than 90 days). This improvement in transparency is much welcomed.

Another positive, albeit repetitive decision came from the ECB. The so-called MBS
waiver was prolonged until 2017. This allows issuers to include self-originated MBS
for up to 100%. As it has been prolonged again, issuers whose cover pools are
composed mainly of internal RMBS don’t have to change cover pool compositions.
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Figure 27. EUR benchmark covered bond issuance in February
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Figure 28. EUR Benchmark covered bonds:
Geographical distribution, %
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Figure 31. EUR Benchmark covered bonds:
Issuance by maturity, %
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Figure 29. EUR Benchmark covered bonds:
Distribution by Collateral, %
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Figure 32. EUR Benchmark covered bonds:
Deal performance after five trading days
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Figure 30. EUR Benchmark covered bonds:
Issuance by month
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Figure 33. New benchmark covered bond
issuance by currency, bn
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Secondary Market 2013

Figure 34. Secondary Market Performance,

Figure 35. Secondary Market Performance,
ASW-Spreads, bp

Figure 36. Secondary Market Performance,
ASW-Spreads, bp
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Figure 37. ASW-Spread change during last
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Figure 40. Covered Bond Tenors, ASW- Figure 41. Covered Bond Tenors, ASW-
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Redemptions March 2013

Figure 43. Redemptions of EUR Benchmark covered bonds in the upcoming month

Issuer Name Ticker Coupon Maturity Announce Country
Cie de Financement Foncier SA CFF 5.375 02.03.2013 07.02.2001 FR
Lloyds TSB Bank PLC LLOYDS 2.875 11.03.2013 03.03.2011 GB
Dexia Kommunalbank Deutschland AG DEXGRP 1.875 11.03.2013 02.03.2010 DE
AyT Cedulas Cajas IV Fondo de Titulizacion de Activos AYTCED 4 13.03.2013 07.03.2003 ES
Bankia SA BKIASM 3.5 14.03.2013 07.09.2010 ES
Norddeutsche Landesbank Girozentrale NDB 3 15.03.2013 08.07.2005 DE
DEPFA Deutsche Pfandbriefbank AG PBBGR 4 15.03.2013 20.02.2008 DE
Abbey National Treasury Senices PLC/London ABBEY 2.5 18/03/2013 11/03/2010 GB
ING Bank NV INTNED 4.25 19.03.2013 13.03.2008 NL
Hypothekenbank Frankfurt International SA HYPFRA 2.25 25.03.2013 16.03.2010 LU
CIF Euromortgage SA CIFEUR 3.625 25.03.2013 09.03.2006 FR
Northern Rock Asset Management PLC NRKLN 3.625 28.03.2013 22.03.2006 GB

Source: Citi Research

Covered Bond Performance

Figure 44. iBoxx Covered Bond Indices: Total Return, %

Segment Absolute A1m Aytd Ay
EUR Covered 192.27 1.0% 1.1% 8.8%
Pfandbriefe 185.53 0.8% 0.1% 4.5%
Mortgage Pfandbriefe 191.30 0.8% 0.0% 46%
Public Sector Pfandbriefe 183.75 0.7% 0.1% 4.4%
French Covered Bonds 20847 1.1% 0.5% 9.6%
Obligations Foncieres 141.63 1.2% 0.6% 10.0%
Obligations a I'Habitat 128.98 0.5% 0.2% 3.9%
Spanish Covered Bonds 186.69 0.9% 3.7% 11.1%

Spanish Single Covered Bonds 123.85 0.9% 2.7% 8.2%
Spanish Multi Covered Bonds 128.12 0.8% 6.2% 18.4%

Austrian Covered Bonds 134.96 0.9% 0.3% 6.6%
Dutch Covered Bonds 143.41 1.2% 0.2% 7.9%
ltalian Covered Bonds 124.71 0.7% 1.4% 12.1%
Irish Covered Bonds 140.70 0.8% 1.1% 13.9%
Canadadian Covered Bonds 124.74 1.3% 0.1% 6.9%
Norwegian Covered Bonds 134.60 1.0% 0.0% 6.6%
Portuguese Covered Bonds 139.59 1.2% 3.5% 30.0%
Swedish Covered Bonds 131.61 0.7% 0.0% 4.3%
UK Covered Bonds 142.71 1.0% 0.3% 9.2%

Source: Citi Research

15 citivelocity.com



Euro SSA and Covered Bond Strategy .
1 March 2013 Citi Research

Appendix A-1
Analyst Certification

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at
the front of the product except for those sections where an analyst's name appears in bold alongside content which is attributable to that analyst.
Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed therein
accurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including with
respect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst's compensation was, is, or will be, directly or indirectly,
related to the specific recommendation(s) or view(s) expressed by that research analyst in this report.

IMPORTANT DISCLOSURES

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its
affiliates ("the Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking
revenues.

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product ("the
Product"), please contact Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. In
addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's
disclosure website at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. Valuation and Risk assessments can be found in the text of the
most recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request.

NON-US RESEARCH ANALYST DISCLOSURES

Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global
Markets Inc.) are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member
organization and therefore may not be subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public
appearances and trading securities held by a research analyst account. The legal entities employing the authors of this report are listed below:

Citigroup Global Markets Ltd Peter Goves
Citigroup Global Markets Deutschland AG Michael Spies
OTHER DISCLOSURES

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been
recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities
transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal
basis.

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (i) are not deposits or other
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal
amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from
the subject company(ies) referred to in this Product including, but not limited to, discussions with management of the subject company(ies). Firm policy
prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the
author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and
availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the companies
discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Research does not set a
predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of Citi Research to provide research coverage of
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The
Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase
securities mentioned in the Product must take into account existing public information on such security or any registered prospectus.

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the
reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor for
exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from
purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc.
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed
only through Citigroup Global Markets Inc.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. LLC (Morgan Stanley) research reports may be
available about the companies that are the subject of this Citi Research research report. Ask your Financial Advisor or use smithbarney.com to view any

16 citivelocity.com



Euro SSA and Covered Bond Strategy .
1 March 2013 Citi Research

available Morgan Stanley research reports in addition to Citi Research research reports.

Important disclosure regarding the relationship between the companies that are the subject of this Citi Research research report and Morgan Stanley Smith
Barney LLC and its affiliates are available at the Morgan Stanley Smith Barney disclosure website at
www.morganstanleysmithbarney.com/researchdisclosures.

For Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and
https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.

This Citi Research research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was
conducted by the same person who reviewed this research report on behalf of Citi Research. This could create a conflict of interest.

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed
by. The Product is made available in Australia through Citi Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of
the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 2000. The Product is
made available in Australia to Private Banking wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty
Limited provides all financial product advice to Australian Private Banking wholesale clients through bankers and relationship managers. If there is any
doubt about the suitability of investments held in Citigroup Private Bank accounts, investors should contact the Citigroup Private Bank in Australia. Citigroup
companies may compensate affiliates and their representatives for providing products and services to clients. The Product is made available in Brazil by
Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissao de Valores Mobiliarios, BACEN - Brazilian Central Bank, APIMEC -
Associacdo dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associagao Nacional dos Bancos de Investimento. Av.
Paulista, 1111 - 11° andar - CEP. 01311920 - S&o Paulo - SP. If the Product is being made available in certain provinces of Canada by Citigroup Global
Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product. Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J
2M3. This product is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is regulated by the
Superintendencia de Valores y Seguros. Agustinas 975, piso 2, Santiago, Chile. The Product is made available in France by Citigroup Global Markets
Limited, which is authorised and regulated by Financial Services Authority. 1-5 Rue Paul Cézanne, 8éme, Paris, France. The Product is distributed in
Germany by Citigroup Global Markets Deutschland AG ("CGMD"), which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin). CGMD,
Reuterweg 16, 60323 Frankfurt am Main. Research which relates to "securities" (as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws
of Hong Kong)) is issued in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Limited which takes full responsibility for its content. Citigroup
Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission. If the Research is made available through Citibank, N.A., Hong
Kong Branch, for its clients in Citi Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank
N.A. is regulated by the Hong Kong Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on
or any matters arising from or in connection with this document. The Product is made available in India by Citigroup Global Markets India Private Limited,
which is regulated by Securities and Exchange Board of India. Bakhtawar, Nariman Point, Mumbai 400-021. The Product is made available in Indonesia
through PT Citigroup Securities Indonesia. 5/F, Citibank Tower, Bapindo Plaza, JI. Jend. Sudirman Kav. 54-55, Jakarta 12190. Neither this Product nor any
copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with
applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been
registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations,
and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which
constitute an offer within the meaning of the Indonesian capital market laws and regulations. The Product is made available in Israel through Citibank NA,
regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha'arba'ah St, Tel Aviv, Israel. The Product is made
available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. Via dei Mercanti, 12, Milan, 20121,
Italy. The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency, Securities
and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange. Shin-Marunouchi
Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so distributed under
license. In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Citi Velocity website. If you have
questions regarding Citi Velocity, please call (81 3) 6270-3019 for help. The Product is made available in Korea by Citigroup Global Markets Korea
Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment Association
(KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea. KOFIA makes available registration information of research analysts on its
website. Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea
Securities Ltd. http:/dis.kofia.or.kr/fs/dis2/fundMar/DISFundMgrAnalystPop.jsp?companyCd2=A03030&pageDiv=02. The Product is made available in
Korea by Citibank Korea Inc., which is regulated by the Financial Services Commission and the Financial Supervisory Service. Address is Citibank Building,
39 Da-dong, Jung-gu, Seoul 100-180, Korea. The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Company No.
460819-D) ("CGMM”) to its clients and CGMM takes responsibility for its contents. CGMM is regulated by the Securities Commission of Malaysia. Please
contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur, Malaysia in respect of any matters arising from, or in connection with,
the Product. The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero
Banamex ("Accival") which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col.
Juarez, 06600 Mexico, D.F. In New Zealand the Product is made available to ‘wholesale clients’ only as defined by s5C(1) of the Financial Advisers Act
2008 (‘FAA) through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 832 and AFSL No. 240992), an overseas financial adviser as defined by
the FAA, participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW
2000. The Product is made available in Pakistan by Citibank N.A. Pakistan branch, which is regulated by the State Bank of Pakistan and Securities
Exchange Commission, Pakistan. AWT Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi-74200. The Product is made available in the Philippines
through Citicorp Financial Services and Insurance Brokerage Philippines, Inc., which is regulated by the Philippines Securities and Exchange Commission.
20th Floor Citibank Square Bldg. The Product is made available in the Philippines through Citibank NA Philippines branch, Citibank Tower, 8741 Paseo De
Roxas, Makati City, Manila. Citibank NA Philippines NA is regulated by The Bangko Sentral ng Pilipinas. The Product is made available in Poland by Dom
Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru Finansowego. Dom Maklerski Banku
Handlowego S.A. ul.Senatorska 16, 00-923 Warszawa. The Product is made available in the Russian Federation through ZAO Citibank, which is licensed
to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the Russian

17 citivelocity.com



Euro SSA and Covered Bond Strategy .
1 March 2013 Citi Research

Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets. Neither the Product nor any
information contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation
or outside the Russian Federation. The Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July
1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian Federation. 8-10 Gasheka Street, 125047 Moscow. The Product is made available in
Singapore through Citigroup Global Markets Singapore Pte. Ltd. (‘CGMSPL"), a capital markets services license holder, and regulated by Monetary
Authority of Singapore. Please contact CGMSPL at 8 Marina View, 21st Floor Asia Square Tower 1, Singapore 018960, in respect of any matters arising
from, or in connection with, the analysis of this document. This report is intended for recipients who are accredited, expert and institutional investors as
defined under the Securities and Futures Act (Cap. 289). The Product is made available by The Citigroup Private Bank in Singapore through Citibank, N.A.,
Singapore Branch, a licensed bank in Singapore that is regulated by Monetary Authority of Singapore. Please contact your Private Banker in Citibank N.A.,
Singapore Branch if you have any queries on or any matters arising from or in connection with this document. This report is intended for recipients who are
accredited, expert and institutional investors as defined under the Securities and Futures Act (Cap. 289). This report is distributed in Singapore by Citibank
Singapore Ltd ("CSL") to selected Citigold/Citigold Private Clients. CSL provides no independent research or analysis of the substance or in preparation of
this report. Please contact your Citigold/Citigold Private Client Relationship Manager in CSL if you have any queries on or any matters arising from or in
connection with this report. This report is intended for recipients who are accredited investors as defined under the Securities and Futures Act (Cap. 289).
Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company registration number 2000/025866/07) and its registered office
is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE Securities Exchange South Africa, South African
Reserve Bank and the Financial Services Board. The investments and services contained herein are not available to private customers in South Africa. The
Product is made available in Spain by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. 29 Jose Ortega
Y Gasset, 4th Floor, Madrid, 28006, Spain. The Product is made available in the Republic of China through Citigroup Global Markets Taiwan Securities
Company Ltd. ("CGMTS"), 14 and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan and/or through Citibank Securities (Taiwan) Company Limited ("CSTL"), 14
and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan, subject to the respective license scope of each entity and the applicable laws and regulations in the
Republic of China. CGMTS and CSTL are both regulated by the Securities and Futures Bureau of the Financial Supervisory Commission of Taiwan, the
Republic of China. No portion of the Product may be reproduced or quoted in the Republic of China by the press or any third parties [without the written
authorization of CGMTS and CSTL]. If the Product covers securities which are not allowed to be offered or traded in the Republic of China, neither the
Product nor any information contained in the Product shall be considered as advertising the securities or making recommendation of the securities in the
Republic of China. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security or
financial products. Any decision to purchase securities or financial products mentioned in the Product must take into account existing public information on
such security or the financial products or any registered prospectus. The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd.,
which is regulated by the Securities and Exchange Commission of Thailand. 18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500,
Thailand. The Product is made available in Turkey through Citibank AS which is regulated by Capital Markets Board. Tekfen Tower, Eski Buyukdere
Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey. In the U.A.E, these materials (the "Materials") are communicated by Citigroup Global Markets
Limited, DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center ("DIFC") and licensed and regulated by the Dubai Financial
Services Authority ("DFSA") to Professional Clients and Market Counterparties only and should not be relied upon or distributed to Retail Clients. A
distribution of the different Citi Research ratings distribution, in percentage terms for Investments in each sector covered is made available on

request. Financial products and/or services to which the Materials relate will only be made available to Professional Clients and Market Counterparties. The
Product is made available in United Kingdom by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. This
material may relate to investments or services of a person outside of the UK or to other matters which are not regulated by the FSA and further details as to
where this may be the case are available upon request in respect of this material. Citigroup Centre, Canada Square, Canary Wharf, London, E14 5LB. The
Product is made available in United States by Citigroup Global Markets Inc, which is a member of FINRA and registered with the US Securities and
Exchange Commission. 388 Greenwich Street, New York, NY 10013. Unless specified to the contrary, within EU Member States, the Product is made
available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.

Pursuant to Comiss&o de Valores Mobiliarios Rule 483, Citi is required to disclose whether a Citi related company or business has a commercial relationship
with the subject company. Considering that Citi operates multiple businesses in more than 100 countries around the world, it is likely that Citi has a
commercial relationship with the subject company.

Many European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of
publication or distribution of investment research. The policy applicable to Citi Research's Products can be found at
https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.

Compensation of equity research analysts is determined by equity research management and Citigroup's senior management and is not linked to specific
transactions or recommendations.

The Product may have been distributed simultaneously, in multiple formats, to the Firm's worldwide institutional and retail customers. The Product is not to
be construed as providing investment services in any jurisdiction where the provision of such services would not be permitted.

Subject to the nature and contents of the Product, the investments described therein are subject to fluctuations in price and/or value and investors may get
back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal or exceed the amount
invested. Certain investments contained in the Product may have tax implications for private customers whereby levels and basis of taxation may be subject
to change. If in doubt, investors should seek advice from a tax adviser. The Product does not purport to identify the nature of the specific market or other
risks associated with a particular transaction. Advice in the Product is general and should not be construed as personal advice given it has been prepared
without taking account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice,
consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it is the
client's responsibility to obtain the relevant offer document for the product and consider it before making a decision as to whether to purchase the product.
With the exception of our product that is made available only to Qualified Institutional Buyers (QIBs) and other product that is made available through other
distribution channels only to certain categories of clients to satisfy legal or regulatory requirements, Citi Research concurrently disseminates its research via
proprietary and non-proprietary electronic distribution platforms. Periodically, individual Citi Research analysts may also opt to circulate research posted on
such platforms to one or more clients by email. Such email distribution is discretionary and is done only after the research has been disseminated via the
aforementioned distribution channels. Citi Research simultaneously distributes product that is limited to QIBs only through email distribution.

18 citivelocity.com



Euro SSA and Covered Bond Strategy .
1 March 2013 Citi Research

The level and types of services provided by Citi Research analysts to clients may vary depending on various factors such as the client’s individual
preferences as to the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g.
market-wide, sector specific, long term, short-term etc.), the size and scope of the overall client relationship with Citi and legal and regulatory constraints.
Citi Research product may source data from dataCentral. dataCentral is a Citi Research proprietary database, which includes Citi estimates, data from
company reports and feeds from Reuters and Datastream.

© 2013 Citigroup Global Markets Inc. Citi Research is a division of Citigroup Global Markets Inc. Citi and Citi with Arc Design are trademarks and service
marks of Citigroup Inc. and its affiliates and are used and registered throughout the world. All rights reserved. Any unauthorized use, duplication,
redistribution or disclosure of this report (the “Product’), including, but not limited to, redistribution of the Product by electronic mail, posting of the Product on
a website or page, and/or providing to a third party a link to the Product, is prohibited by law and will result in prosecution. The information contained in the
Product is intended solely for the recipient and may not be further distributed by the recipient to any third party. Where included in this report, MSCI sourced
information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information and any
other MSCl intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is
provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or
related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fithess
for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital
International and the MSCI indexes are services marks of MSCI and its affiliates. The Firm accepts no liability whatsoever for the actions of third parties. The
Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Product refers to website material of the Firm,
the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of the Firm, the Firm takes no
responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or hyperlink
(including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site
does not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your
own risk and the Firm shall have no liability arising out of, or in connection with, any such referenced website.

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST

for access to Citi's cross-asset research, commentary, data and analytics. C|t| V E Lo C I TYSM)


http://www.citivelocity.com/�

	Peripheral agencies and the covered bond outlook
	Italian covered bond outlook – politics the dominant driver
	Non-core covered bond markets - continue to trade inside govies
	Spanish agencies and regions – relative stability
	Core markets - is the safe-haven trade back? Did it ever go away?

	Conclusion – core SSA & covered bonds likely to benefit
	(1) Trading themes and strategy views
	Long KfW vs Germany
	Long KfW vs Austria/France
	Long EU vs other supranationals
	Extension trades in core agencies

	(2) Primary market activity
	(3) Secondary market performance 
	(1) Trading themes and strategy views
	(2) Primary market activity
	(3) Secondary market performance
	Regulatory news
	Covered Bond Glossary

