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Coty Inc (COTY)
We Want to Love2Love, but We Still Have Commitment Issues

One Step Forward (as Sales Growth Accelerates) but One Step Back (as Sales
Growth Guidance Is Weaker Than Expected) — COTY'’s pro forma EPS for fiscal
3Q14 of $0.22 beat the Street's EPS forecast by 13 cents and our estimate by 12
cents—entirely due to a lower tax rate. The fundamentals of the business were
largely as expected, with sales growth of +1% in local currency and operating
margin -230 bps YoY. While sales growth improved sequentially in 3Q14 from fiscal
1H14, we were disappointed by mgmt’s guidance that they expect fiscal 4Q14 sales
growth to decelerate again, and be basically flat YoY. And, while mgmt expects
sales “growth acceleration” in fiscal 1H15, they do not expect even then to meet
their long-term target of 3%-4%, despite an easy comp to negative local currency
sales growth in fiscal 1H14. This is still a business with a lot of top line challenges,
both owing to a tough external environment and some COTY-specific issues.

Lowering Our Estimates — Given mgmt’'s 4Q sales guidance, and likely higher
investment spending to come, we lower our fiscal 4Q14 pro forma EPS to 5 cents
from 11 cents. Our new FY14 pro forma EPS estimate is $0.83 (+2% YoY). While
we are modeling 11% growth in EBIT in FY15 (which reflects 2% sales growth and
90 bps of operating margin expansion owing to COTY’s cost savings programs),
given our expectation now for a much-higher tax rate next year, our new pro forma
EPS estimate is $0.82 (-1% YoY).

Maintain Neutral — Given our new CY15 pro forma EPS of $0.88, our belief that
COTY should trade at a 20% premium to the market and Citi Research’s 15x
multiple on the S&P 500, we derive our target price of $16. This represents less
than 15% ETR, such that we maintain our Neutral rating. Overall, while there are
some bright spots, notably: (i) prestige fragrance sales and improvements in Skin &
Body Care (ex T Joy) sales, (ii) the restructuring program has kicked into a more
aggressive mode and (iii) the company is acting with urgency on its new share repo
authorization, we think the stock is likely to mark time for a while until the top line
meaningfully improves.
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B Estimate Change

Neutral 2
Price (14 May 14) US$15.77
Target price US$16.00
Expected share price return 1.5%
Expected dividend yield 1.3%
Expected total return 2.7%
Market Cap US$6,066M

Price Performance
(RIC: COTY.N, BB: COTY US)

EPS Q1 Q2 Q3 Q4 FY FC Cons
2013A 0.30A 0.32A 0.17A 0.02A 0.82A 0.82A
2014E 0.28A 0.28A 0.22A 0.05E 0.83E 0.76E
Previous 0.28A 0.28A 0.10E 0.11E 0.77E na
2015E na na na na 0.82E 0.86E
Previous na na na na 0.87E na
2016E na na na na 0.91E 0.94E
Previous na na na na 0.97E na

Source: Company Reports and dataCentral, Citi Research. FC Cons: First Call Consensus.
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COTY.N: Fiscal year end 30-Jun

Price: US$15.77; TP: US$16.00; Market Cap: US$6,066m; Recomm: Neutral

Profit & Loss (US$m) 2012 2013 2014E 2015E 2016E Valuation ratios 2012 2013  2014E  2015E  2016E
Sales revenue 46113 46491 45734 46815 48427 PE(x) 20.2 19.3 19.0 19.2 17.3
Cost of sales -1,8240 -1,860.3 -1,8465 -1,876.2 -1,935.9 PB(x) 5.0 39 4.2 36 3.1
Gross profit 2,787.3 2,7888 27269 28053 2,906.8 EV/EBITDA (x) 12.8 11.8 244 9.9 9.0
Gross Margin (%) 60.4 60.0 59.6 59.9 60.0 FCF yield (%) 6.8 43 53 5.0 5.7
EBITDA (Adj) 633.8 674.5 317.9 756.2 804.1 Dividend yield (%) 1.0 1.0 1.3 1.3 14
EBITDA Margin (Adj) (%) 13.7 14.5 7.0 16.2 16.6 Payout ratio (%) 20 18 24 26 24
Depreciation -145.9 -169.4 2515 -257.5 -266.3 ROE (%) -26.9 13.2 5.1 18.0 174
Amortisation -100.1 -90.2 0 0 0 Cashflow (US$m) 2012 2013  2014E  2015E  2016E
EBIT (Adj) 535.9 572.8 505.1 558.8 597.8 EBITDA 633.8 674.5 3179 756.2 804.1
EBIT Margin (Adj) (%) 11.6 123 11.0 11.9 12.3 Working capital 332  -168.1 5.9 -60.4 -54.3
Net interest -89.6 -76.5 69.4 -72.0 -67.0 Other 177 -42.5 2070 -201.2  -209.2
Associates 0 0 0 0 0 Operating cashflow 589.3 463.9 530.8 494.6 540.6
Non-op/Except -629.3 -19.7 2.3 21 2.1 Capex 1774 1939  -2058  -187.3  -1937
Pre-tax profit -331.1 318.7 0.7 428.9 472.9 Net acq/disposals -129.1 -31.0 0 0 0
Tax 37.8 -116.8 -42.8 -131.3 -144.3 Other 274 5.0 0 0 0
Extraord./Min.Int./Pref.div. =314 -33.9 -30.9 -28.0 -28.0 Investing cashflow -3339  -2299  -2058  -187.3  -193.7
Reported net profit -324.4 168.0 -74.4 269.5 300.5 Dividends paid 0 574 -76.9 -81.6 -85.7
Net Margin (%) -7.0 3.6 -1.6 5.8 6.2 Financing cashflow 97.7 69.0 121.6 116.9 112.8
Core NPAT 300.7 3232 3249 318.0 349.7 Net change in cash 98.6 311.0 446.6 424.2 459.8
Per share data 2012 2013 2014E 2015E 2016E Free cashflow to s/holders 411.9 270.0 325.0 307.3 346.9
Reported EPS ($) -0.98 0.42 -0.20 0.70 0.79

Core EPS ($) 0.78 0.82 0.83 0.82 0.91

DPS ($) 0.15 0.15 0.20 0.21 0.22

CFPS ($) 1.53 117 1.35 1.28 1.41

FCFPS ($) 1.07 0.68 0.83 0.79 0.91

BVPS ($) 3.16 4.05 376 4.4 5.13

Wtd avg ord shares (m) 329 373 369 364 360

Wtd avg diluted shares (m) 385 396 392 387 383

Growth rates 2012 2013 2014E 2015E 2016E

Sales revenue (%) 12.9 0.8 -1.6 24 34

EBIT (Adj) (%) 234 6.9 -11.8 10.6 7.0

Core NPAT (%) 28.0 75 05 2.1 10.0

Core EPS (%) 12.8 43 1.6 0.7 111

Balance Sheet (US$m) 2012 2013 2014E 2015E 2016E

Cash & cash equiv. 609.4 9204 1,367.0 1,791.3 2,251.0

Accounts receivables 580.5 622.7 596.9 625.5 612.1

Inventory 648.3 608.2 487.0 628.4 680.1

Net fixed & other tangibles 520.5 553.3 507.6 437.3 364.7

Goodwill & intangibles 35244 34998 31829 311829 3,1829

Financial & other assets 300.3 265.6 265.6 265.6 265.6

Total assets 6,1834 6,470.0 6,407.0 6,931.0 7,356.4

Accounts payable 694.6 .7 570.6 680.2 664.2

Short-term debt 190.1 40.1 40.1 40.1 40.1

Long-term debt 22702 25901 2,7886 29871 3,185.6

Provisions & other liab 1,891.0 15126 15126 15126 15126

Total liabilities 50459 48545 49119 5220.0 54025

Shareholders' equity 1,041.6  1,509.7 1,389.3 16052 1,848.1

Minority interests 95.9 105.8 105.8 105.8 105.8

Total equity 11375 16155 14951 1,711.0 1,953.9

Net debt 1,8509 1,709.8 1,461.7 1,235.9 974.7

Net debt to equity (%) 162.7 105.8 97.8 72.2 49.9

For definitions of the items in this table, please click here. \
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Coty Inc
Company description

Founded in 1904 by Francgois Coty, Coty (COTY) is a significant player in global
beauty. The company sells products in the fragrances, color cosmetics (including
nail care) and skin & body care categories, in more than 130 countries and
territories, including the following brands (aka Coty’s 10 “power brands”): adidas,
Calvin Klein, Chloé, Davidoff, Marc Jacobs, OPI, philosophy, Playboy, Rimmel, and
Sally Hansen. The company’s annual sales are quickly approaching $5 bn and
Coty’s pro forma operating margin is just shy of the low teens.

Investment strategy

We rate the shares of COTY Neutral (2). We consider Coty to be a solid long-term
growth story, and we suspect that Coty’s growth will be fueled by (i) solid global
beauty industry growth, (ii) market share gains as Coty expands its business into
new markets and new categories, with both existing and yet-to-be acquired brands
and (iii) the plans that the company has in place to improve its profit margins. But,
with sales and EPS growth in fiscal 2013 having slowed a bit — due to both macro
and company-specific factors, we rate COTY shares Neutral.

Valuation

Given our new CY15 EPS of $0.88, our continued belief that COTY should trade at
a 20% premium to the market (reflecting its strong portfolio of brands and what we
perceive to be ample future growth opportunities for the company, offset somewhat
by our lesser confidence in our FY14 EPS outlook), and Citi’s updated ~15x multiple
on the S&P 500, we set an unchanged target price of $16.

Risks

The primary risk we see to our investment thesis for COTY is the heightened level
of competition in the global cosmetics industry, across distribution channels, price
points, brands, and geographies. As a result, in order to grow its top line, Coty relies
on heavy investment spending, which we believe will continue to pressure the
company's profit margins. What is more, Coty’s acquisition track-record of the last
couple of years has been spotty with some hits and some misses, and given that we
expect more M&A to come, we hope that such deals are done with a greater level of
conservatism regarding revenue potential. While we like that Coty has taken steps
to reduce its costs, and has a new restructuring program likely underway, we are
watchful of how successful the company is executing against its newest cost
savings goals as prior public data is limited. In addition, we are watchful of Coty’s
increasing dependence on growth from inherently more volatile emerging markets
(as we expect that expansion into these markets will be a growth driver going
forward). If the impact on the company from any of these factors proves to be
greater/less than we anticipate, we believe the stock will likely either have difficulty
achieving our target price or could materially outperform it.
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Appendix A-1
Analyst Certification

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at
the front of the product except for those sections where an analyst's name appears in bold alongside content which is attributable to that analyst.
Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed therein
accurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including with
respect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst's compensation was, is, or will be, directly or indirectly,
related to the specific recommendation(s) or view(s) expressed by that research analyst in this report.
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Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from Coty Inc.

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from Coty Inc in the
past 12 months.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): Coty Inc.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-
banking, securities-related: Coty Inc.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-
banking, non-securities-related: Coty Inc.

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its
affiliates ("the Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking
revenues.

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product ("the
Product"), please contact Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. In
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addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's
disclosure website at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. Valuation and Risk assessments can be found in the text of the
most recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request.

Citi Research Equity Ratings Distribution

12 Month Rating Relative Rating
Data current as of 31 Mar 2014 Buy Hold Sell Buy Hold Sell
Citi Research Global Fundamental Coverage 49%  40% 12% 1%  98% 1%
% of companies in each rating category that are investment banking clients 55% 53% 45% 58% 53%  42%

Guide to Citi Research Fundamental Research Investment Ratings:

Citi Research stock recommendations include an investment rating and an optional risk rating to highlight high risk stocks.

Risk rating takes into account both price volatility and fundamental criteria. Stocks will either have no risk rating or a High risk rating assigned.

Investment Ratings: Citi Research investment ratings are Buy, Neutral and Sell. Our ratings are a function of analyst expectations of expected total return
("ETR") and risk. ETR is the sum of the forecast price appreciation (or depreciation) plus the dividend yield for a stock within the next 12 months. The
Investment rating definitions are: Buy (1) ETR of 15% or more or 25% or more for High risk stocks; and Sell (3) for negative ETR. Any covered stock not
assigned a Buy or a Sell is a Neutral (2). For stocks rated Neutral (2), if an analyst believes that there are insufficient valuation drivers and/or investment
catalysts to derive a positive or negative investment view, they may elect with the approval of Citi Research management not to assign a target price and,
thus, not derive an ETR. Analysts may place covered stocks "Under Review" in response to exceptional circumstances (e.g. lack of information critical to the
analyst's thesis) affecting the company and / or trading in the company's securities (e.g. trading suspension). As soon as practically possible, the analyst will
publish a note re-establishing a rating and investment thesis. To satisfy regulatory requirements, we correspond Under Review and Neutral to Hold in our
ratings distribution table for our 12-month fundamental rating system. However, we reiterate that we do not consider Under Review to be a recommendation.
Relative three-month ratings: Citi Research may also assign a three-month relative call (or rating) to a stock to highlight expected out-performance (most
preferred) or under-performance (least preferred) versus the geographic and industry sector over a 3 month period. The relative call may highlight a specific
near-term catalyst or event impacting the company or the market that is anticipated to have a short-term price impact on the equity securities of the
company. Absent any specific catalyst the analyst(s) will indicate the most and least preferred stocks in the universe of stocks under consideration,
explaining the basis for this short-term view. This three-month view may be different from and does not affect a stock's fundamental equity rating, which
reflects a longer-term total absolute return expectation. For purposes of NASD/NYSE ratings-distribution-disclosure rules, most preferred calls correspond to
a buy recommendation and least preferred calls correspond to a sell recommendation. Any stock not assigned to a most preferred or least preferred call is
considered non-relative-rated (NRR). For purposes of NASD/NYSE ratings-distribution-disclosure rules we correspond NRR to Hold in our ratings
distribution table for our 3-month relative rating system. However, we reiterate that we do not consider NRR to be a recommendation.

Prior to October 8, 2011, the firm's stock recommendation system included a risk rating and an investment rating. Risk ratings, which took into account both
price volatility and fundamental criteria, were: Low (L), Medium (M), High (H), and Speculative (S). Investment Ratings of Buy, Hold and Sell were a
function of the Citi Research expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. Additionally,
analysts could have placed covered stocks "Under Review" in response to exceptional circumstances (e.g. lack of information critical to the analyst's thesis)
affecting the company and/or trading in the company's securities (e.g. trading suspension). Stocks placed "Under Review" were monitored daily by
management and as practically possible, the analyst published a note re-establishing a rating and investment thesis. For securities in developed markets
(US, UK, Europe, Japan, and Australia/New Zealand), investment ratings were:Buy (1) (expected total return of 10% or more for Low-Risk stocks, 15% or
more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15%
for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). For securities in emerging
markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings were:Buy (1) (expected total return of 15% or more for
Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for
Low-Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-
Risk stocks, 10% or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks).

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change
in target price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price
movements and/or other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to
review by Research Management. Your decision to buy or sell a security should be based upon your personal investment objectives and should be made
only after evaluating the stock's expected performance and risk.

NON-US RESEARCH ANALYST DISCLOSURES

Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global
Markets Inc.) are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member
organization and therefore may not be subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public
appearances and trading securities held by a research analyst account. The legal entities employing the authors of this report are listed below:

Citigroup Global Markets Inc Wendy Nicholson; Beth N Kite

OTHER DISCLOSURES

The subject company's share price set out on the front page of this Product is quoted as at 14 May 2014 04:00 PM on the issuer's primary market.

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been
recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities
transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal
basis.
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Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal
amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from
the subject company(ies) referred to in this Product including, but not limited to, discussions with management of the subject company(ies). Firm policy
prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the
author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and
availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the companies
discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Research does not set a
predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of Citi Research to provide research coverage of
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The
Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase
securities mentioned in the Product must take into account existing public information on such security or any registered prospectus.

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the
reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor for
exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from
purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc.
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed
only through Citigroup Global Markets Inc.

Important Disclosures for Bell Potter Customers: Bell Potter is making this Product available to its clients pursuant to an agreement with Citigroup Global
Markets Australia Pty Limited. Neither Citigroup Global Markets Australia Pty Limited nor any of its affiliates has made any determination as to the suitability
of the information provided herein and clients should consult with their Bell Potter financial advisor before making any investment decision.

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed
by. The Product is made available in Australia through Citigroup Global Markets Australia Pty Limited. (ABN 64 003 114 832 and AFSL No. 240992),
participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW

2000. The Product is made available in Australia to Private Banking wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL
238098). Citigroup Pty Limited provides all financial product advice to Australian Private Banking wholesale clients through bankers and relationship
managers. If there is any doubt about the suitability of investments held in Citigroup Private Bank accounts, investors should contact the Citigroup Private
Bank in Australia. Citigroup companies may compensate affiliates and their representatives for providing products and services to clients. The Product is
made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissao de Valores Mobiliarios, BACEN - Brazilian
Central Bank, APIMEC - Associagdo dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associagdo Nacional dos Bancos
de Investimento. Av. Paulista, 1111 - 11° andar - CEP. 01311920 - Sao Paulo - SP. If the Product is being made available in certain provinces of Canada by
Citigroup Global Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product. Citigroup Place, 123 Front Street West, Suite 1100,
Toronto, Ontario M5J 2M3. This product is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is
regulated by the Superintendencia de Valores y Seguros. Agustinas 975, piso 2, Santiago, Chile. The Product is distributed in Germany by Citigroup
Global Markets Deutschland AG ("CGMD"), which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin). CGMD, Reuterweg 16, 60323
Frankfurt am Main. Research which relates to "securities" (as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)) is
issued in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Limited which takes full responsibility for its content. Citigroup Global Markets Asia
Ltd. is regulated by Hong Kong Securities and Futures Commission. If the Research is made available through Citibank, N.A., Hong Kong Branch, for its
clients in Citi Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank N.A. is regulated by
the Hong Kong Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on or any matters
arising from or in connection with this document. The Product is made available in India by Citigroup Global Markets India Private Limited, which is
regulated by Securities and Exchange Board of India. Bakhtawar, Nariman Point, Mumbai 400-021. The Product is made available in Indonesia through
PT Citigroup Securities Indonesia. 5/F, Citibank Tower, Bapindo Plaza, JI. Jend. Sudirman Kav. 54-55, Jakarta 12190. Neither this Product nor any copy
hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with
applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been
registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations,
and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which
constitute an offer within the meaning of the Indonesian capital market laws and regulations. The Product is made available in Israel through Citibank NA,
regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha'arba'ah St, Tel Aviv, Israel. The Product is made
available in Italy by Citigroup Global Markets Limited, which is authorised by the PRA and regulated by the FCA and the PRA. Via dei Mercanti, 12, Milan,
20121, ltaly. The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency,
Securities and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange. Shin-
Marunouchi Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so
distributed under license. In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Citi Velocity
website. If you have questions regarding Citi Velocity, please call (81 3) 6270-3019 for help. The Product is made available in Korea by Citigroup Global
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