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Citi's Most Read - High Yield

October 22 — October 28

This report presents our most-read research reports over the last 7 days, ordered
based on readership.

Initiating Coverage: Post-Acute, Sub-Acute and Behavioral Health
Care — Can | Go Home Now? (SEM, HLS, AMSG, USPI, ACHC)

North America | Health Care Facilities

We initiate coverage on five companies across the post-acute, sub-acute and
behavioral health sectors. We believe that companies outside of traditional acute
care, (who haven't yet seen a major impact from the ACA) continue to benefit
from the positive momentum driving the sector. Furthermore, with the technical
pullback from recent weeks, we believe attractive opportunities exist for investors
looking to go long healthcare ex-hospitals.

Murali Ganti | Haidar Malik

High Yield & Leveraged Loan — Relative Value

North America | Trading Companies

In the High Yield & Leveraged Loan Relative Value publication we provide a
snapshot of the high yield market, our top credit views, and a relative value
analysis covering high yield, leveraged loans, CDS, and converts.

Manish A. Somaiya | James P Finnerty | David Phipps | Murali Ganti | Jenna Giannelli

Arch Coal (ACIl) — 3Q Preview, Recovery Analysis; Reiterate Buy on
Term Loan, Remain Neutral on Rest of Structure

North America | Coal

3Q Preview — On October 13th, Arch Coal gave 3Q14 adjusted EBITDA guidance
of $70-$74mm, which was modestly above consensus of $68mm and our
estimate of $67mm. Our updated EBITDA estimate is now $71mm. Our estimates
are up sequentially from $65mm in 2Q due to marginally improved rail
performance in the PRB. Arch Coal is scheduled to report 3Q results before the
market opens on October 28th. The conference call will be on the 28th at
11:00AM. Dial in: 866-713-8563. Pwd:15181855

Richard C Yu | Michael Quinn

Hertz Global Holdings (HTZ) — Valuation and Uncertainty Makes Us
Cautious

North America | Machinery

Key Highlights — We are downgrading our stance on HTZ longer-dated senior
notes (5.875% and 6.25% notes) to Sell (3) from Neutral (2) owing to lack of
earnings clarity (accounting issues), weak operational performance, exposure to
falling used car prices, and recent shareholder-friendly activist interest. Longer-
term, we believe HTZ will likely resolve its issues and remain a relevant player in
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the car rental industry; we prefer the secured B-1 & B-2 term loans that are
currently trading 2-3 points below par. See below link for additional details
regarding our rationale.

Manish A. Somaiya | Ishan Singh | Sapan Shah

HY Homebuilder Preview: 3Q/4Q14 — Easier Comps, Continued Job
Growth and Lower Rates Set Stage for Seasonal Rally

North America | Homebuilding

Citi's Take — We continue to be positive on the homebuilding space as we see 3
key tailwinds supporting a continued recovery in housing: (1) Job Growth (2)
Prospects for Loosening Credit (3) Lower Gas Prices Recommendations: We
continue to favor exposure to lower rated (i.e. BZH and HOV) and off the run
builders (i.e. BRP) as a way to get extra yield in a sector with a positive
fundamental outlook.

James P Finnerty | Maneesha Shrivastava

We Can't Keep a Poker Face — Sharing our 3Q14 Gaming Preview
and Pre-Earnings Trade Recs

North America | Gaming

We project a 3Q14 YoY revenue decline of 1.5% across key HY gaming issuers,
reflecting a fairly similar trend to the 2.2% decline we saw last quarter. Similarly,
we model an average 1.4% YoY EBITDA decline across the group, as many of
our issuers have sought to implement cost savings (l.e. ISLE, PNK, TRIBAL) to
mitigate top line pressure. We expect industry trends were largely unchanged
despite a glimmer of improvement in August, with ongoing pressure in regionals
led by weak visitation and spend trends and increased capacity. We believe
competitive pressures in states such as Ohio intensified this quarter as new
capacity came online in certain of its markets. Similarly, we think this will occur in
Massachusetts/Connecticut, Louisiana and Colorado as additional supply comes
online in coming quarters. Longer term, the overhang of incremental capacity in
MA, NY, PA and MD still looms for many of our issuers.

Jenna Giannelli

SandRidge Energy — Liquidity Enhancing Events on the Horizon
North America | Exploration & Production

Ratings: We reiterate our Overweight rating on SD and Buy on the company’s
notes. With the announcement of the new credit facility and IPO of their salt
water disposal system, we think that the company has sufficient liquidity through
2016.

Marisa B Moss | Farah Zakir | Lisa Khanna

T-Mobile US (TMUS) — 3Q 2014 First Look — Strong Subscriber
Metrics, But Slight Financial Miss

North America | Telecommunications Operators

Summary Results — 3Q 2014 results were mixed versus consensus expectations
with financial metric lower and subscriber metrics higher. Sales were $7,350
million (consensus: 7,444); EBITDA was $1,346 million (consensus: 1,510);
postpaid net adds were 1,379k (consensus: 956Kk); postpaid churn was 1.6%
(consensus: 1.62).

David Phipps | Ashish Nair | Nicholas Napoleone
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Appendix A-1
Analyst Certification

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at
the front of the product except for those sections where an analyst's name appears in bold alongside content which is attributable to that analyst.
Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed therein
accurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including with
respect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst's compensation was, is, or will be, directly or indirectly,
related to the specific recommendation(s) or view(s) expressed by that research analyst in this report.

IMPORTANT DISCLOSURES

This product merely summarizes previously published research notes. To access the complete report along with the associated Analyst Certification,
Important Disclosures and non-US research analyst disclosures please click on the hyperlink alongside or in the headline of each excerpt above.

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its
affiliates ("the Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking
revenues.

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product (“the
Product"), please contact Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. In
addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's
disclosure website at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. Valuation and Risk assessments can be found in the text of the
most recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request.

Citi Research Fixed Income Ratings Distribution

Rating
Data current as of 30 Sep 2014 Buy Hold Sell
Citi Research US High Yield Issuer Coverage 33% 58% 9%
% of companies in each rating category that are investment banking clients 75% 63% 46%
Citi Research US High Yield Issue Coverage 31% 58% 11%
% of companies in each rating category that are investment banking clients 71%  79% 65%

Guide to Citi Research High Yield Ratings: Coverage in the Citi Research High Yield universe is assigned a relative return based rating. Depending on
the issuer under analysis ratings may be applied to either some or all of the issuer's debt securities, CDS or leveraged loans. These ratings and their
definitions are:

Guide to Citi Research High Yield Issue, Leveraged Loan & CDS Ratings:

Buy (1): The analyst expects the six-month total return of the rated instrument to exceed the market value weighted average six-month total return for the
analyst's sector or comparable sub-index of the Citi High Yield Market Index (for debt securities and CDS) or Citi Leveraged Loan Tracker (for leveraged
loans). The Citi High Yield Market Index and Citi Leveraged Loan Tracker are both available at
https:/www.citivelocity.com/marketbuzz/public/research/MarketSnapshot.action

Neutral (2): The analyst expects the six-month total return of the rated instrument to be in line with the market value weighted average six-month total return
for the analyst's sector or comparable sub-index of the Citi High Yield Market Index (for debt securities and CDS) or Citi Leveraged Loan Tracker (for
leveraged loans). The Citi High Yield Market Index and Citi Leveraged Loan Tracker are both available at
https:/www.citivelocity.com/marketbuzz/public/research/MarketSnapshot.action

Sell (3): The analyst expects the six-month total return of the rated instrument to be below the market value weighted average six-month total return for the
analyst's sector or comparable sub-index of the Citi High Yield Market Index (for debt securities and CDS) or Citi Leveraged Loan Tracker (for leveraged
loans). The Citi High Yield Market Index and Citi Leveraged Loan Tracker are hoth available at
https:/www:.citivelocity.com/marketbuzz/public/research/MarketSnapshot.action

Guide to Citi Research High Yield Sector/Issuer Portfolio Weightings:

Overweight (OW): Over the next six months, the recommended sector or issuer is expected to outperform the returns on the relevant index or benchmark
based on valuation and methodology provided below;

Marketweight (MW): Over the next six months, the recommended sector or issuer is expected to perform in line with the returns on the relevant index or
benchmark based on valuation and methodology provided below;

Underweight (UW): Over the next six months, the recommended sector or issuer is expected to underperform the returns on the relevant index or
benchmark based on valuation and methodology provided below;

Under Review: Citi Research has suspended the investment rating for this issuer because there is not a sufficient fundamental basis for determining an
investment rating. The previous investment rating is no longer in effect for this issuer and should not be relied upon. To satisfy regulatory requirements, we
correspond ‘under review' to Hold in our ratings distribution table. However, we reiterate that we do not consider ‘under review' to be a recommendation.
For purposes of complying with ratings-distribution-disclosure rules, a Citi Research High Yield rating of Overweight is considered to correspond to a Buy
recommendation; Marketweight and Neutral to a Hold recommendation; and Underweight to a Sell recommendation.

Valuation and Methodology: In Citi's High Yield Credit Research we assign a rating (Buy, Neutral or Sell) that, depending on the company under analysis,
may be assigned to some or all of the company's debt instruments. The rating is based on our credit view of the issuer and the relative value of its debt
instruments, taking into account the ratings assigned to the issuer by credit rating agencies and the market prices for the issuer's debt instruments. Our
credit view of an issuer is based upon our opinion as to whether the issuer will be able to service its debt obligations when they become due and payable.
We may assess this by analyzing, among other things, the issuer's credit position using standard credit ratios such as cash flow to debt and fixed charge
coverage (including and excluding capital investment). We also analyze the issuer's ability to generate cash flow by reviewing standard operational
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measures for comparable companies in the sector, such as revenue and earnings growth rates, margins, and the composition of the issuer's balance sheet
relative to the operational leverage in its business.

OTHER DISCLOSURES

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been
recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities
transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal
basis.

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal
amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from
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prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the
author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and
availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the companies
discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Research does not set a
predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of Citi Research to provide research coverage of
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The
Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase
securities mentioned in the Product must take into account existing public information on such security or any registered prospectus.

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the
reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor for
exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from
purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc.
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed
only through Citigroup Global Markets Inc.

Important Disclosures for Bell Potter Customers: Bell Potter is making this Product available to its clients pursuant to an agreement with Citigroup Global
Markets Australia Pty Limited. Neither Citigroup Global Markets Australia Pty Limited nor any of its affiliates has made any determination as to the suitability
of the information provided herein and clients should consult with their Bell Potter financial advisor before making any investment decision.

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed
by. The Product is made available in Australia through Citigroup Global Markets Australia Pty Limited. (ABN 64 003 114 832 and AFSL No. 240992),
participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW
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