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European Securitized Products Weekly 
 What IMF Outlook and Ecofin SME Plan Mean for ABS 
 

 Favour ABS to Weak Peripheral Financials and Corporates — The IMF’s reports 
point to the fledgling Euro recovery which is unable to gain strength partly due to a 
weak financial sector and access to credit for SME corporates, mostly in peripheral 
countries. As such, we prefer ABS to bank debt and covered bonds. 

 ABS Less Vulnerable to QE Led Rate Risks that IMF Identifies — IMF points to 
the risk of large losses from rate rises in global asset portfolios due to the QE-led 
shift to fixed income. The lack of leveraged buyers and floating rate nature of Euro 
ABS offer better protection than many peer assets. 

 Ecofin's SME Project Could Revive Peripheral ABS Markets — EIB and EU 
Commission proposed a mix of ABS technology and guarantees to revive SME 
lending in Europe. The newly-announced Jan 2014 timeline for new SME loan-
linked instruments could boost lending by €55–100 billion in the next three years. 

 Downgrades in Peripheral ABS Imminent on New S&P Rating Ceiling  — S&P’s 
proposal to lower the maximum difference between securitization and sovereign 
ratings to four from six notches would affect around 50–60% of securitized assets 
and covered bonds in Spain, 60–70% in Italy, 60% in Portugal and 20% in Ireland.  

 Sustained Growth in Car Sales Positive for Auto ABS Issuance — Improving 
car sales point to both a Euro-area recovery and better prospects for the primary 
auto ABS market given issuers’ reliance on ABS as a key funding source. New car 
sales rose 5.5% year-over-year in September, the biggest gain since August 2011.  
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Economic and Financial Outlook 
October saw the publication of two of the IMF’s key periodic reports – the World 
Economic Outlook (WEO) and the Global Financial Stability Report. In light of the 
sharp rally that we have seen in European ABS (European Securitized Products 
Weekly - All ABS Are Equal, But Some Are More Equal Than Others) the two 
reports have a somewhat sobering effect. Despite an anaemic economic picture, we 
feel ABS stand in good light versus debt from a fragmented financial sector, and 
should be resilient to interest rate-related systemic risk that the IMF identifies. 

Fragile Recovery Overall, Weak Banks Hurt Peripherals   
 Tail Risks Removed but Weak Recovery and Labour Markets. Despite a recent 

return to growth after six quarters of recession, activity in the Euro area is forecast 
to shrink by 0.4% in 2013, but increase to 1% in 2014, and core countries are hurt 
by global growth concerns and euro-area prospects. The IMF says labour and 
product market weakness are hurting Euro area competitiveness generally. 

 Weak Peripheral Financial and Corporate Sectors. The IMF reports that the 
main concern for banks is the weak economic environment rather than funding or 
capital shortfall. However, it believes that capital buffers are still thin and the 
ECB’s 2014 plan to test balance-sheets has the potential to backfire without a 
back-up capital injection plan. Moreover, even if the financial fragmentation in 
Spain, Portugal, and Italy is reversed, a persistent debt overhang would remain 
and could derail the IMF’s baseline recovery for these countries. Deterioration of 
the corporate loan book would absorb much of bank profits. Weak banks make, 
in our view, ABS a stronger investment than unsecured or covered bank bonds. 

Corporates, Especially Peripheral SMEs, Worst-Hit 
 Access to Credit Hurting Corporate Recovery. The credit problem is 

particularly acute for SMEs who reported that access to finance was their most 
pressing problem, because of a lower success rate in loan applications and 
higher loan rates. Though sovereign risks have abated, there is an adverse 
feedback loop among weak banks, corporates, and sovereigns (Figure 2). Weak 
banks have been exacerbating the problems of weak corporates because 
institutions with thin buffers have been tightening credit conditions. Small banks 
in stressed economies have been facing the greatest wholesale funding strains, 
and it is these banks that tend to be the main providers of credit to SMEs. 
Spanish SMEs are the hardest hit in this credit crunch (Figure 3). 

 ABS Not Incentivized to Help. The IMF has recommended that policy be put in 
place to promote SME loan securitizations to boost credit. The report once again 
commented on the less favourable treatment of ABS by investors and central 
banks citing the example of higher ECB haircuts for ABS versus covered bonds. 

Focus on Systemic Rate Risk from Fixed Income 
 Risks from Overextended Duration and Market Illiquidity but Euro ABS 

Less Vulnerable. The Financial Stability Report commented on the QE-led shift 
into fixed income and an above-norm portfolio duration. It estimates that a 100 
basis point rise in rates generates 5.6% losses or $2.3trillion in global bond 
portfolios, much higher than in previous tightening scenarios. Lower liquidity from 
dealers and possible weaknesses in the repo system could exacerbate the scale 
of such losses in the event of large position unwinds. In our view, the floating-rate 
nature of Euro ABS and lack of leveraged buyers are positive for the sector in 
such an adverse situation. 

IMF and Ecofin Updates – Euro ABS Impact 
Figure 1. Europe: 2013 GDP Growth 
Forecasts, % 

 
Source: IMF 

Figure 2. Bank-Corporate-Sovereign Linkage 
Adverse for Weaker Corporates 

 
Source: IMF 

Figure 3. Interest Rate Spread between 
Loans to SMEs and Larger Firms, bps 

 
Source: ECB, IMF 
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https://ir.citi.com/m%2f2JUOMu7mlnXTUO5Kq2UDqT28ua%2fNiL39O%2b2OTnrrGMd2OgHl7MgwCJAPbpbu9zHnA2tHs8sMI%3d
https://ir.citi.com/m%2f2JUOMu7mlnXTUO5Kq2UDqT28ua%2fNiL39O%2b2OTnrrGMd2OgHl7MgwCJAPbpbu9zHnA2tHs8sMI%3d
http://www.imf.org/external/pubs/ft/weo/2013/02/
http://www.imf.org/External/Pubs/FT/GFSR/2013/02/index.htm
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The Ecofin SME Initiative 
 EIB’s SME Financing Plan to Commence in January 2014. Almost as though 

the European Council was listening to the IMF’s arguments about SME lending 
that we just described, it announced a timescale for its plan to stimulate SME 
lending through loan-backed instruments which would be co-financed by the EIB. 
The scheme will become operational in 2014 and would facilitate €55–100 billion 
in additional SME lending over a period of three years, according to Ecofin. The 
structure of the instrument is not yet finalised but the Council is considering three 
securitization structures proposed by the European Commission and EIB. We 
provide a brief description of these structures in Figure 4 below: 

Figure 4. Overview of Proposed Instruments to Stimulate SME Lending in Europe 

 Joint SME Guarantee Plus Securitization 
Instrument 

Joint Securitization Instrument Joint Securitization Instrument with Risk 
Pooling 

Scope New SME loans New and existing SME loans New and existing SME loans 
Pooled Funds €10 billion from ESIF* + €420 million from existing EIB programmes 
Potential SME 
Lending 

€55 – 58 billion benefiting 580,000 SMEs €65 billion benefiting 650,000 SMEs €100 billion benefiting 1,000,000 SMEs 

Description The funds would be allocated in 3:1 ratio to two 
schemes: 

1. Provide guarantees to banks lending to 
SMEs with banks keeping at least 20% of 
the risk 

2. Provide guarantees for portfolio of loans 
that would be securitized in 2–3 years  

 

A pool of new and existing loans would be 
guaranteed using the public funds and bundled 
into securitization. The share of new loans 
should be proportional to the amount covered 
by the joint instrument.  

Same as “Joint Securitization Instrument” with 
added advantage of risk pooling at EU level 

Advantages • Incentivises banks for new SME lending 
through partial capital relief 

• Might help in reviving the securitization 
market in Europe in around three years 

• Can be delivered without significant 
modifications to the draft Common 
Provisions Regulations for the ESIF 

• Member states’ ESIF funds would be 
allocated towards loans in their region 

• Banks do not need to mobilise their 
own funds  

• Attracts institutional investors’ 
monies to purchase securitized 
assets 

• Would help in reviving the 
securitization market 

• Member states’ ESIF funds would 
be allocated towards loans in their 
region 

In addition to all the advantages of “Joint 
Securitization Instrument”: 

• Pooling of risks allow greater 
portfolio diversification and 
leverage effects 

• Greater economies of scale and 
less complexity than shared 
management structure 

• Pooling of risks at EU level 
means higher leverage effect 

Disadvantages • Securitization can happen only after 2–3 
years after new SME loans are built up 

• Banks would need to mobilise their own 
funds for new lending 

• Private/institutional funds would be 
available only after 2–3 years when 
securitization starts 

• No risk pooling limits portfolio 
diversification and leverage effect 

• Complex to operate under shared 
management with respect to allocation by 
region 

• Modification of draft Common 
Provisions Regulation required 

• No risk pooling limits portfolio 
diversification and leverage effect 

• Shared management and complex 
structure adds to overall complexity 

• Greater modifications required in 
draft Common Provisions 
Regulation 

• Success would depend upon a 
widespread participation my 
member states 

 

*  ESIF – European Structural and Investment Funds 
Source: Ecofin and Citi Research 
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Regulation and Policy 
 Spain and Ireland on Track to Exit Bailout Programme. EU economic and 

monetary affairs commissioner Olli Rehn said that “Ireland and Spain are on 
track for a successful conclusion of their bailout programmes”, reported Irish 
Times. He said that moderating unemployment and resilient exports are signs 
that these economies are recovering. 

 Spanish Banks Reduce ECB Borrowing. According to Bank of Spain data, 
loans to Spanish banks related to monetary policy operations fell 2.2% month-
over-month to €244 billion in September. This represents a decline of 38.9% 
year-over-year and is the lowest level since February 2012. Citi economists 
comment that this is a sign of stabilization of the Spanish banking system.  

 Expect AQR Announcement on Oct 23: Mersch. ECB’s Executive Board 
member Yves Mersch said that an announcement for ECB’s Asset Quality 
Review (AQR) could come on October 23 and its results would be due in October 
2014 according to Frankfurter Allgemeine Zeitung. He also indicated that target 
capital ratios will be derived from the EU’s transposition of Basel III (CRD IV) 
rules and will also include a capital top-up for big banks. 

Rating Agencies 
 Lower S&P Rating Ceilings to Affect Peripheral Assets. S&P recently proposed 

lowering the maximum rating difference between securitization and sovereigns to 
four notches from six notches. This would lead to a downgrade of a large 
proportion of Italian, Spanish, and Irish RMBS, SME CLOs and covered bonds.   

Mortgage Lending and Housing Markets 
 UK First Time Buying Increases, Remortgaging Declines: CML. According to 

CML data, UK first time buyers borrowed £3.8 billion in August, a 8.6% month-
over-month increase whereas remortgagers borrowed £3.5 billion in August 
representing a month-over-month drop of 7.9%. 

 UK House Prices Reach New High. The UK ONS house price index increased 
to a new high of 186.0 in August from 185.0 in the previous month. The ONS 
house price index last reached 185.5 in January 2008.   

 Spanish Housing Transactions Decline 15% year-over-year. Spanish housing 
transactions fell to 23,552 in August from 25,706 in the previous month. Housing 
transactions declined 8.3% month-over-month and 15.4% year-over-year in 
August 2013. 

Commercial Real Estate 
 UK Commercial Property in Fifth Month of Recovery: IPD. According to 

Investment Property Databank (IPD) data, UK commercial property values climbed 
for the fifth consecutive month in September 2013. Total return on all commercial 
property in 2013 Q2 was 1.9% whereas return for office property was 2.34%.  

 AXA and Norges Bank Target CRE Investment. Axa and Norges Bank 
Investment Management agreed to partner in a commercial real estate co-
investment program reported Bloomberg. The program will be primarily focused 
on UK, France, and Germany and will target large-size senior loans of up to €600 
million. Axa has already invested approximately €1.8 billion YTD and targets €2.5 
billion for 2013. 

Other News and Events 
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 TPG and Ivanhoe Buy $1 billion of European Warehouses. TPG and Ivanhoe 
Cambridge Inc. acquired 48 warehouses and land from an affiliate of Arcapita 
Bank BSC reported Bloomberg. The assets are valued at €760 million ($1 billion) 
and include warehouse space to the tune of 1.46 million square meters. This 
transaction follows their purchase of London’s Woolgate Exchange (securitized in 
TITN 2006-CT1X) for €265 million in January.  

 British Land Sells Spanish Shopping Centre Stake. British Land sold its 50% 
stake in a shopping center in Zaragoza, Spain to a fund managed by Orion 
Capital Managers, reported Bloomberg. Through this sale British Land has cut its 
exposure to mainland Europe to 1%. 

Macroeconomic News 
 European Car Registrations Register Highest Growth in Two Years. 

Sustained growth in new car sales will likely result in an increase in auto ABS 
issuance because auto issuers generally seek to maintain a target share of 
securitization in their diverse funding mix. New car sales in Europe rose 5.5% 
year-over-year in September, the biggest gain since the rise of 7.8% in August 
2011. New car sales have been showing signs of recovery during the past few 
months following a 19-month slump that ended in April this year.    

 UK Jobless Claims Fall More Than Expected. Declining jobless claims indicate 
accelerating recovery of the UK economy and augur well for collateral 
performance in credit card ABS and UK non-conforming RMBS sectors. UK 
jobless claims declined 41,700 to 1.351 million in September against an 
expected drop of 25,000 according to a Bloomberg survey. Jobless claims 
declined for 11 consecutive months in September and have declined 12.5% YTD.  

 Greek Unemployment Rate Declined in July. The Greek unemployment rate 
declined to 27.6% in July from 27.9% in the previous month. Citi economists 
expect Greek unemployment rate to average 28.0% and 30.5% in 2013 and 2014 
respectively. 

Tender Update 
 Italian RMBS - MEDIA 1 Tender Results.  Banca Popolare di Puglia e Basilicata 

accepted €18.1 million in current face of MEDIA 1 notes at average prices 
ranging from 94.32–99.62pts. 

Figure 5. Banca Popolare di Puglia e Basilicata – MEDIA 1 Tender Results 

Bond Accepted(€) Tender Offer Accepted Price Markit Price Markit Price Date 
ME
IA 1 A 3,960,000 99.1 99.6 99.1 1-Oct-13 
MEDIA 1 B 6,800,000 95.0 98.0 87.5 14-Jun-13 
MEDIA 1 C 7,300,000 90.0 94.3 N/A N/A 
 

Source: IFR, Markit, Concept ABS and Citi Research 
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Figure 6. Placed and Retained Issuance by Month, 2012–2013YTD (€ 
billions) 

 Figure 7. Placed and Retained Issuance by Sector, 2012—2013YTD (€ 
billions) 
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Source: Concept ABS, IFR, Informa and Citi Research  Source: Concept ABS, IFR, Informa and Citi Research 

 

Figure 8. Annual Historical Placed and Retained 
Issuance, 2006–2013YTD (€ billions) 

 Figure 9. Placed Issuance by Region, 2013YTD 
(% of Total, € Equivalent) 

 Figure 10. Placed Issuance by Currency, 
2013YTD (%of Total, € Equivalent) 
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Figure 11. Placed and Retained Issuance by Sector, 2012* and 2013YTD (€ million) 

 RMBS(MM) CMBS(MM) Autos(MM) Credit Card ABS(MM) CLO/SME(MM) Other(MM) Total(MM) 
 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 

Placed 17,932 33,928 7,101 3,936 12,518 13,921 164 5,591 6,355 990 897 3,459 44,967 61,825 
Retained 34,728 87,137 143 7,460 6,410 11,364 2,076 3,067 14,393 42,879 16,454 10,145 74,204 162,052 
Total 52,660 121,065 7,243 11,395 18,929 25,285 2,240 8,658 20,749 43,869 17,351 13,604 119,171 223,877 
 

* 2012 complete year 
Source: Concept ABS, IFR, Informa and Citi Research 

 
 
 
 
 
 
 

New Issuance 



European Securitized Products Weekly 
18 October 2013 Citi Research 

 
 

 8 

Weekly and Monthly BWIC Volume 

Figure 12. Weekly BWIC Volume by Sector, Aug 13–Oct 13 ($ eq. 
million) 

 Figure 13. Monthly BWIC Volume by Sector, 2013YTD ($ eq. million) 

 

 

 
* Data until 17 Oct 
Source: Citi Research 

 * Data until 17Oct 
Source: Citi Research 

 
Last Week’s BWIC Distribution by Sector, Rating and Currency 

Figure 14. BWIC Volume Distribution by Sector, 
11 Oct –17 Oct 2013 (%) 

 Figure 15. BWIC Volume Distribution by Current 
Rating*, 11 Oct – 17 Oct 2013 (%) 

 Figure 16. BWIC Volume Distribution by 
Currency, 11 Oct – 17 Oct 2013 (%) 

 

 

 

 

 
Source: Citi Research  * We use Bloomberg composite ratings 

Source: Bloomberg and Citi Research 
 Source: Citi Research 

 
YTD BWIC Distribution by Sector, Rating and Currency 

Figure 17. BWIC Volume Distribution by Sector, 
2013YTD (%) 

 Figure 18. BWIC Volume Distribution by Current 
Rating*, 2013YTD (%) 

 Figure 19. BWIC Volume Distribution by 
Currency, 2013YTD (%) 

 

 

 

 

 
 
Source: Citi Research 

 * We use Bloomberg composite ratings 
Source: Bloomberg and Citi Research 
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Figure 20. BWIC Volume and Number of Bonds by Sector and Current Rating*, 11 Oct – 17 Oct 2013 and 2013 YTD 

  11 Oct – 17 Oct  YTD 
Sector Rating* Volume (MM USD EQ) Number of Bonds Volume (MM USD EQ) Number of Bonds 
UK Prime RMBS Triple A 12.0 1 1,531 296 
 Double A - - 1,296 347 
 Single A - - 68 8 
 Lower and Not Rated - - 261 64 
 Total 12.0 1 3,156 715 
UK Non Prime RMBS Triple A - - 272 47 
 Double A 26.5 3 1,949 347 
 Single A 57.0 2 857 126 
 Lower and Not Rated 1.4 1 1,404 295 
 Total 84.9 6 4,482 815 
Dutch RMBS Triple A 21.2 1 523 119 
 Double A - - 94 11 
 Single A 5.6 2 57 20 
 Lower and Not Rated - - 108 37 
 Total 26.8 3 783 187 
Peripheral RMBS Double A - - 652 49 
 Single A 20.3 5 604 139 
 Triple B 1.1 1 610 130 
 Double B - - 287 51 
 Single B 0.4 1 148 54 
 Triple C 40.1 5 233 62 
 Lower and Not Rated 3.4 5 319 139 
 Total 65.3 17 2,854 624 
CMBS Triple A - - 73 8 
 Double A - - 202 42 
 Single A 10.2 2 447 81 
 Lower and Not Rated 56.3 9 4,741 689 
 Total 66.5 11 5,463 820 
Consumer ABS Triple A 28.5 16 747 232 
 Double A 2.3 2 186 18 
 Single A - - 56 35 
 Lower and Not Rated 0.8 1 147 76 
 Total 31.5 19 1,136 361 
SME Double A - - 5 2 
 Single A - - 74 27 
 Triple B - - 27 21 
 Double B - - 33 20 
 Single B - - 42 22 
 Lower and Not Rated 1.9 2 78 48 
 Total 1.9 2 259 140 
Other Triple A - - 617 125 
 Double A - - 52 13 
 Single A - - 136 33 
 Triple B - - 91 24 
 Double B - - 97 18 
 Single B 9.2 1 73 12 
 Triple C - - 92 12 
 Lower and Not Rated - - 83 27 
 Total 9.2 1 1,241 264 

Grand Total  297.9 60 19,373.5 3,926 
 

* We use Bloomberg composite ratings 
Source: Bloomberg and Citi Research 
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Figure 21. UK RMBS Seniors Versus Indexes, 
Oct 11 – Oct 13 

 Figure 22. UK BTL RMBS Seniors Versus 
Indexes, Oct 11 – Oct 13 

 Figure 23. UK NCRMBS Seniors Versus 
Indexes, Oct 11 – Oct 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research  Source: Markit and Citi Research 

Figure 24. UK Prime RMBS Subordinates 
Versus Index, Oct 11 – Oct 13 

 Figure 25. Dutch RMBS Seniors Versus 
Indexes, Oct 11 – Oct 13 

 Figure 26. Dutch NC 1st Pay Versus Indexes, 
Feb 13 – Oct 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research  Source: Markit and Citi Research 

 

Figure 27. UK Prime, UK NC, UK BTL, Dutch Prime and Dutch NC Spread Changes and Statistics, 2013YTD 

Country Product Product Detail Current ∆1-week ∆1-month ∆ 1-quarter  ∆1-year 2013 Low ∆ From Low 2013 High ∆ From High 
UK Prime RMBS AAA 1YR 28 -1 -4 -10 - 23 5 38 -10 
  AAA 3YR 32 -3 -6 -14 - 32 0 47 -15 
  AAA 5YR 38 -5 -4 -17 -19 38 0 56 -18 
  Mezz 105 0 5 0 -40 100 5 125 -20 
 Buy to Let PARGN 1st Pay 140 -5 -15 -20 -41 135 5 180 -40 
  PARGN 2nd Pay 240 0 -5 -15 - 230 10 275 -35 
  PARGN 3rd Pay 350 -10 -15 0 - 325 25 375 -25 
  AIREM AAA 108 0 -2 -37 - 103 5 160 -52 
  AIREM AA 195 0 -45 -50 - 189 6 250 -55 
  AIREM BBB 300 -5 -22 -43 - 293 7 350 -50 
 Non-Conforming RMBS  NC 1st Pay 133 -2 -4 -29 -62 133 0 183 -50 
   NC 2nd Pay 225 -2 -6 -31 - 220 5 315 -90 
 Covered Bonds iBoxx EUR UK 30 -1 -2 -5 -37 24 5 50 -20 
 Sovereign CDS Sovereign 5YR 31 -2 -3 -10 -15 31 0 53 -23 
Netherlands Prime RMBS AAA 1YR 50 0 0 2 - 33 17 51 -1 
  AAA 3YR 69 0 -1 2 - 54 15 76 -7 
  AAA 5YR 91 0 0 4 -11 75 16 100 -9 
  Mezz 185 0 0 0 - 160 25 200 -15 
 Non-Conforming NC 1st Pay 172 -8 -16 -42 - 172 0 320 -148 
  NC 2nd Pay 228 -2 -12 -42 - 228 0 365 -137 
  NC 3rd Pay 425 -8 -22 -65 - 425 0 675 -250 
 Covered Bonds iBoxx EUR 

Netherland 36 -1 -2 -4 -25 32 4 51 -15 
 Sovereign CDS Sovereign 5YR 46 -2 -4 -6 -14 46 0 59 -13 
 

Source: Markit and Citi Research 
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Figure 28. Italian RMBS Seniors Versus 
Indexes, Oct 11 – Oct 13 

 Figure 29. Spanish RMBS Seniors Versus 
Indexes, Oct 11 – Oct 13 

 Figure 30. Irish  RMBS Seniors Versus Indexes, 
Sep Oct 11 – Oct 13 

0

100

200

300

400

500

600

Oct-11 Feb-12 Jun-12 Oct-12 Feb-13 Jun-13 Oct-13

Sp
re

ad
 (b

p)

Senior Italian RMBS

iBoxx EUR Italy Covered
Bond
Italy 5yr Sov CDS

 

 

0
100
200
300
400
500
600
700
800

Oct-11 Feb-12 Jun-12 Oct-12 Feb-13 Jun-13 Oct-13
Sp

re
ad

 (b
p)

Senior Spanish RMBS

iBoxx EUR Spain
Covered Bond
Spain 5yr Sov CDS

 

 

0

200

400

600

800

1000

1200

1400

Oct-11 Feb-12 Jun-12 Oct-12 Feb-13 Jun-13 Oct-13

Sp
re

ad
 (b

p)

Senior Irish RMBS

iBoxx EUR Ireland
Covered Bond
Ireland 5yr Sov CDS

 
Source: Markit and Citi Research  Source: Markit and Citi Research  Source: Markit and Citi Research 

Figure 31. Portuguese RMBS Seniors Versus 
Indexes, Oct 11 – Oct 13 

 Figure 32. Italian RMBS Subordinates Versus 
Indexes, Oct 11 – Oct 13 

 Figure 33. Spanish RMBS Subordinates Versus 
Indexes, Oct 11 – Oct 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research  Source: Markit and Citi Research 

 

Figure 34. Peripheral RMBS Spread Changes and Statistics, 2013YTD 

Country Product Product Detail Current ∆1-week ∆1-month ∆ 1-quarter ∆1-year 2013 Low ∆ from Low 2013 High ∆ from High 
Italy RMBS AAA Italy 228 -12 -12 -39 -97 193 35 275 -47 
  AA Italy 285 -5 -5 -35 - 255 30 325 -40 
  A Italy 335 -15 -20 -73 - 323 12 440 -105 
  BBB Italy 425 -20 -55 -110 -275 425 0 600 -175 
 Covered Bonds iBoxx EUR Italy 148 -2 -2 -17 -123 140 8 211 -64 
 Sovereign CDS Italy Sovereign 5YR 214 -17 -35 -53 -82 214 0 300 -86 
Spain RMBS AAA Spain 232 -8 -33 -64 -168 232 0 305 -73 
  AA Spain 340 -10 -40 -65 - 340 0 410 -70 
  A Spain 485 -15 -50 -85 - 485 0 690 -205 
  BBB Spain 535 -15 -65 -117 -565 535 0 725 -190 
 Covered Bonds iBoxx EUR Spain 229 -13 -39 -84 -284 229 0 401 -172 
 Sovereign CDS Spain Sovereign 5YR 201 -6 -35 -67 -144 201 0 296 -94 
Portugal RMBS AAA Portugal 385 -15 -35 -65 -165 328 57 460 -75 
  AA Portugal 450 -25 -45 -75 - 428 22 595 -145 
  A Portugal 545 -25 -55 -95 - 512 33 740 -195 
  BBB Portugal 610 -30 -65 -110 - 594 16 840 -230 
 Covered Bonds iBoxx EUR Portugal 263 -6 -23 -59 -213 218 46 392 -128 
 Sovereign CDS Portugal Sovereign 5YR 393 -31 -155 -101 -55 304 90 548 -155 
Ireland RMBS AAA Ireland 285 -5 -16 -33 -65 285 0 349 -64 
  AA Ireland 530 -10 -30 -50 - 440 90 600 -70 
  A Ireland 665 -15 -39 -65 - 575 90 750 -85 
  BBB Ireland 890 -20 -50 -85 - 750 140 1000 -110 
 Covered Bonds iBoxx EUR Ireland 145 -1 2 -11 -144 136 9 200 -54 
 Sovereign CDS Ireland Sovereign 5YR 134 0 -10 -20 -121 134 0 197 -64 
 

Source: Markit and Citi Research 
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Figure 35. AAA CMBS Single Loan Versus 
Indexes, Oct 11 – Oct 13 

 Figure 36. AAA CMBS Conduit Versus Indexes, 
Oct 11 – Oct 13 

 Figure 37. AA CMBS Single Loan Versus 
Indexes, Oct 11 – Oct 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research  Source: Markit and Citi Research 

Figure 38. AA CMBS Conduit Versus Indexes, 
Feb 13 – Oct 13 

 Figure 39. German Multifamily Spreads, Feb 13 
– Oct 13 

 Figure 40.EUR CLO Spreads, Feb 13 – Oct 13 
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Source: Markit and Citi Research  Source: Citi Research  Source: Citi Research 

 

Figure 41. CMBS, WBS and CLO Spread Changes and Statistics, 2013YTD 

Country Product Product Detail Current ∆1-week ∆1-month ∆ 1-quarter  ∆1-year 2013 Low ∆ from Low 2013 High ∆ from High 
Europe CMBS AAA German Multi 95 -3 -5 -20 - 95 0 150 -55 
  AAA Single Loan 170 -5 -25 -55 -70 140 30 225 -55 
  AAA Conduit 180 -5 -20 -45 -60 150 30 225 -45 
  AAA Fixed 115 -5 -10 -30 - 110 5 225 -110 
  AA German Multi 120 -5 -10 -40 - 120 0 225 -105 
  AA Single Loan 210 -5 -25 -65 -160 180 30 275 -65 
  AA Conduit 230 -5 -25 -70 -140 200 30 300 -70 
  AA Fixed 140 -5 -20 -40 - 140 0 250 -110 
  A German Multi 150 -5 -25 -70 - 150 0 350 -200 
  A Single Loan 400 -5 -25 -25 -290 250 150 450 -50 
  A Conduit 425 -5 -25 -25 -265 270 155 475 -50 
  A Fixed 250 -5 -20 -40 - 210 40 495 -245 
 CLO AAA 125 -5 -10 -15 - 110 15 150 -25 
  AA 220 -20 5 -20 - 210 10 300 -80 
  A 325 -10 -30 -95 - 300 25 460 -135 
  BBB 520 -20 -40 -140 - 500 20 800 -280 
 WBS AAA 155 -5 -15 -50 - 155 0 300 -145 
  AA 180 -5 -25 -70 - 180 0 350 -170 
  A 260 -5 -25 -65 - 260 0 425 -165 
  BBB 425 -5 -50 -100 - 390 35 600 -175 
 

Source: Markit and Citi Research 

 

CMBS and CLO Spreads and Relative Value 



European Securitized Products Weekly 
18 October 2013 Citi Research 

 
 

 13 

Figure 42. European Auto Seniors Versus 
Indexes, Oct 11 – Oct 13 

 Figure 43. European Auto Mezz Versus Indexes, 
Oct 11 – Oct 13 

 Figure 44. UK Credit Card ABS Versus Indexes, 
Oct 11 – Oct 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research  Source: Markit and Citi Research 

 

Figure 45. European Autos and UK Credit Card ABS Spread Changes and Statistics, 2013YTD 

Country Product Product Current ∆1-week ∆1-month ∆ 1-quarter  ∆1-year 2013 Low ∆ from Low 2013 High ∆ from High 
Europe Autos 1YR 25 0 2 -5 7 23 2 32 -7 
  3YR 45 0 3 0 - 38 7 45 0 
  5YR 60 0 5 0 - 55 5 63 -3 
  Mezz 70 0 -2 -4 -30 70 0 95 -25 

 Automobile and 
Parts Index 

iBoxx EUR 
Automobile & Parts 67 0 11 9 -47 47 20 91 -23 

Germany Covered Bonds iBoxx EUR Germany 11 -1 -3 -5 -17 11 0 23 -11 
 Sovereign CDS Sovereign 5YR 22 -2 -4 -8 -24 22 0 43 -21 
UK Credit Cards 1YR 38 0 0 0 - 25 13 38 0 
  3YR 50 0 0 -1 -20 31 19 51 -1 
  5YR 58 0 0 -2 -14 42 16 63 -5 
  Mezz 110 0 0 0 - 89 21 127 -17 
 Covered Bonds iBoxx EUR UK 30 -1 -2 -5 -37 24 5 50 -20 
 Sovereign CDS Sovereign 5YR 31 -2 -3 -10 -15 31 0 53 -23 
 

Source: Markit and Citi Research 
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Figure 46. European RMBS Rating Upgrades and Downgrades,  
Oct 12 – Oct 13 

 Figure 47. European CMBS Rating Upgrades and Downgrades,  
Oct 12 – Oct 13 
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Source: Moody’s, S&P and Fitch  Source: Moody’s, S&P and Fitch 

Figure 48. European ABS* Rating Upgrades and Downgrades, Oct 12 – 
Oct 13 

 Figure 49. European Total Securitized Products Rating Upgrades and 
Downgrades, Oct 12 – Oct 13 

-100%

-90%

-80%

-70%

-60%

-50%

-40%

-30%

-20%

-80
-70
-60
-50
-40
-30
-20
-10

0
10
20

Oct-12 Dec-12 Feb-13 Apr-13 Jun-13 Aug-13 Oct-13

# o
f A

ctio
ns

Downgrade
Upgrade
% Upgrage - Downgrade (Yearly)

 

 

-100%

-90%

-80%

-70%

-60%

-50%

-900
-800
-700
-600
-500
-400
-300
-200
-100

0
100

Oct-12 Dec-12 Feb-13 Apr-13 Jun-13 Aug-13 Oct-13

# o
f A

ctio
ns

Downgrade
Upgrade
% Upgrage - Downgrade (Yearly)

 
* ABS includes – European Lease ABS, European Consumer ABS, SME ABS, Auto 
ABS, UK Credit Card ABS, NPL ABS 
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