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Figure 1. India’s Valuations  (1-Yr Fwd P/E)  
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India Equity Strategy 
 The Old Normal 
 

 The new uncertainty — India’s one near-given was falling interest rates & inflation; 
with RBI’s currency defense, that has fallen. India is now swamped with uncertainty – 
monetary/currency policy, economic/investment revival, earnings, flows and elections. 
That is smashing the market currently, but more fundamentally it pushes out any 
economic/earnings/valuation based revival. We lower our Sensex target to 18,900 Dec-
end (from 20,800) – a 12.5x target multiple (95-03 averages); it's the Old Normal.  

 Defenses breached — The INR’s defense hasn’t worked, but it has raised & inverted 
the yield curve (2nd time in 10 years), eroded wealth/value (equities, now fixed income - 
waiting for property) and is stalling the funding market. It hurt the market (-11%$ rel. 
GEMs in 1m) & it might not be over yet, albeit such falls could offer some near-term 
bounces (rate/liquidity policy reversal, global support). Defenses down, risks up.  

 FY14’s gone – it's FY15 & beyond that is the challenge — This is the fundamental 
question – how hard has medium-term growth been hit? That’s because there is now a 
corporate confidence/credit crunch, likelihood of it spilling to the consumer, challenges 
on reform/regulatory issues (in spite of govt.’s efforts), and tough markets are making it 
harder. It's going to hurt – FY14’s gone, start thinking about FY15 and beyond.  

 Don’t write India off; it has fixed itself before — India has been here before and 
fixed itself. On macro - currency (2002), fiscal deficit (2003-08) and inflation (2001-03). 
And bottom-up too – asset quality (1999-07), tech bubble (2002), retail credit (2009) 
and most recently telecom (2012). India needs a policy/bottom-up pullback, some luck 
and time, and don’t write it off. But currently, there’s little to write home about.  

 The Old Normal (FY95-03) and … patience — India seems set to go back to its ‘old 
normal’ (FY95-03): lower growth, higher uncertainty and yes, lower market multiples. 
That’s where we peg our market target; 12.5x 1 Yr fwd earnings, or a Sensex target of 
18,900 (+3%). In our model portfolio, we OW: Pharma, Telecom, Energy and IT 
services (up from Neutral); Neutral Banks (d/g from OW); UW Consumer staples, 
materials. India’s ‘New Normal’ from here is very likely to be its ‘Old Normal’, which 
lasted a while. 
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We believe India’s outlook from here – given macro, growth and market changes – 
will most likely resemble its longest normal growth phase (FY95-03). This was 
before the global emerging market boom, and also excludes the post GFC bounce. 
Let’s just call it India’s ‘Old Normal’.   

Figure 2. Key economic & market parameters  

 FY95-03 (Old Normal) FY04-08 FY09-13 FY14E/ FY14 YTD Avg 
Avg GDP growth 6.00% 8.70% 7.20% 5.4% # 
Avg IIP growth 6.30% 10.40% 4.40% -1.00% 
Avg INR depreciation (against USD) 5.00% -3.50% 6.30% 15.2% # 
Avg WPI inflation 5.90% 5.40% 7.50% 5.50% 
Avg 10-yr Govt. yield 10.80% 6.90% 7.90% 7.70% 
Avg household savings (as % of GDP) 18.80% 23.20% 23.70% 22.3% (FY12) 
Avg equity market return -1% 42% 10% -2.80% 
Avg Earnings growth 9.90% 27.40% 7.70% 6.4% # 
Avg (1-Yr Fwd) P/E multiple 12.5 15.2 14.3 13.5 
Avg loan growth 18.10% 26.70% 17.40% 14.30% 
Avg deposit growth 16.90% 20.20% 16.10% 13.80%  

Source: CSO, GoI, Bloomberg, MSCI, Datastream, RBI and Citi Research 

* Mkt-cap/ GDP data is available from FY99 onwards; 10-yr interest rates are available from FY97 onwards; #: Full year estimate 

 

Because there’s a lot of uncertainty …  

 
Most currently, on the Currency and Rates: (a) RBI’s Three Arrows to Stem Rupee 
Volatility and (b) Currency Crunch…Rate Punch 
 
But also on growth: Revising Our GDP Estimate to 5.4%YoY; External Imbalances 
Take a Toll 
 
The Investment cycle: (a) Revisiting India’s Capital Formation and (b) New Projects 
Announcements – Going From Bad To Worse 
 
Earnings: Q Preview:  Oh … it’s Zero 
 
Capital flows and Ownership skews: Owning India Inc: Trouble at the Top 
 
And off-course the elections: The Election Run 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Old Normal 

Uncertainty…. is now probably India’s 

only certainty 

https://ir.citi.com/6%2fMnThZbnEpTeNjinyJVHfihudBjFsrxSeYaljD6Zkt2RRTXMw3a6cu%2fd8YEmom4BnTctT6FixU%3d�
https://ir.citi.com/6%2fMnThZbnEpTeNjinyJVHfihudBjFsrxSeYaljD6Zkt2RRTXMw3a6cu%2fd8YEmom4BnTctT6FixU%3d�
https://ir.citi.com/5QmISAwWXR0tIgx3MJz69e%2f%2fc9N6QV3bMLoC36O81cEApvRseTPRn6r8OQVug0iJ2mdIh%2fTaIK4%3d�
https://ir.citi.com/w5HClLSJo0IIpsifKq8VDkppXBckbhJ%2bsnuvGDlUkSLHf0JMnv6eh0bNYyt7XI%2bGibkwZx9v8WU%3d�
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…. which is damaging financial markets 
 

Figure 3. Performance of INR vs. EM Fx  
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Source: Bloomberg and Citi Research 

 
 
 

Figure 4. MSCI India vs. Yield Curve (10yr/ 1yr yield) slope 
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Source: MSCI, Datastream, Bloomberg and Citi Research 

 
 

It’s impacted the currency … absolutely 

and relatively….raising balance-sheet 

risks 

Inverted, and meaningfully raised, the 

yield curve …stalling funding markets, 

and marking down banks’ bond books 
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Figure 5. Returns across asset classes 

 Sensex Govt. bonds Gold (Rs) Gold ($) Real Estate 
1 month -10% -4% 17% 6% 2% 
3 months -10% -9% 19% 1% 3% 
6 months -7% -4% 5% -15% 5% 
12 months 3% 3% 4% -15% 12% 
36 months -1% 19% 67% 11% 42%  

Source: Bloomberg, PropEquity and Citi Research 

* Real Estate returns are average of key cities but doesn’t include Mumbai; last available data point is as of May’13 

 
 
 
 
 
 
 
 
 

Figure 6. Equity markets’ performance 

 India China Brazil Russia Asia ex-Japan GEMs DM 
Local Currency terms        
1 week -1% 4% 2% 0% 2% 2% -1% 
1 month -6% 7% 6% -2% 1% 2% 0% 
3 months -9% -3% -5% 0% -5% -4% -1% 
6 months -5% -8% -6% -6% -4% -5% 8% 
12 months 5% 9% -6% -4% 6% 3% 20% 
36 months 0% -4% -14% 0% 8% 5% 36% 
USD terms        
1 week -2% 4% -2% 0% 2% 1% -1% 
1 month -10% 7% 1% -3% 1% 1% 1% 
3 months -19% -3% -18% -3% -7% -8% 0% 
6 months -16% -8% -22% -13% -7% -10% 7% 
12 months -5% 9% -19% -6% 5% -2% 18% 
36 months -24% -4% -36% -6% 7% -3% 36%  

Source: MSCI, Datastream and Citi Research 

 
Though while the mood and moves are very negative, do watch for any short-term 
reversals. These could be triggered by anything ranging from the market being 
oversold to a potential change/relaxation in the RBI’s current currency defense/ rate 
rise/liquidity policy, and/or any global developments (most notably an easing in 
tapering expectations). This would however be a market – rather than an economic 
– event. 
 
 
 
 
 
 
 
 
 
 
 
 

And has now impacted financial returns 

even for the risk averse investor (in debt) 

– corporate and retail…and increasing 

risks for those hiding in Real Estate 

All India’s markets (Rates/FX/Equity) 

have hit lows. India has been a laggard 

among weak EM peers, and this has 

raised the risks of a market-induced 

spiral even from here…. 
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But the bigger question/risk is….what happens to growth 
in the medium term? 
 

Figure 7. B&D India Business Optimism Index 
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Figure 8. Trends in investment project announcements 
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Given that corporate confidence, even 

before the recent market shenanigans, 

was low….recent markets could push 

this down materially 

The investment cycle has been weak and 

is vulnerable 
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Figure 9. Trend in consumer staples top-line growth 
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Figure 10. Domestic 2-wheelers sales trends  Figure 11. Domestic car sales trends 
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The market’s GDP growth consensus is in the 5-5% range for FY14 and about 6% 
for FY15. We see little investment growth momentum possible in FY14 – although 
good rains will probably lend agri support for GDP. But FY15 – no one's really 
talking about it, but that’s where higher expectations (and probably) bigger 
downside risks now reside.  
 

The consumer – resilient so far and 

about the last one standing in the 

economy….is beginning to feel the 

pain…and the last month will likely add 

to it. 

Given that discretionary spending has 

dropped off materially in any case 
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Figure 12. Trend in consensus FY14 GDP growth estimates 
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Write off India? – not just yet 
 
India has seen such market months before, and bounced back. But more important, 
it has been able to materially address macro-economic and business challenges, 
after it had been written off. 
 
This holds true for at the macro-economic levels: be it its fiscal deficit, which it 
reduced from 6%+ to under 3% over the 2003-08 period; inflation – which it 
sustainably reduced to sub 5% in the 2001-03 period; and its currency, which 
appreciated almost 25% (Rs49 to sub Rs40) over 2001-07. These no doubt were 
very strong growth years, boosted by global capital, but there was method and 
direction from the policy makers. Can this be done again? Hard to call, but there is 
government intent (an execution on fiscal consolidation in FY13, and some success 
on inflation), but it will need a supportive global and market environment, and a fair 
degree of patience. 
 
This is even truer for the corporate sector, and we have more confidence in its 
ability to fix itself (from the current stretched position for some) with or without the 
government’s help. This was very much in evidence with the IT services, which re-
grouped very effectively after the 2000 technology/Y2K bust, and came out much 
stronger. It’s the case with the recent consumer credit cycle in 2009: post 
aggressive restructuring, it is among the stronger and safer growth businesses 
currently. And of course, the Telecom sector - an outcast until the last year - is now 
one of the few well-placed sectors in the market (even as governmental challenges 
have continued), and it is one of the primary OWs in our model portfolio. We would 
keep an eye out for Power, Infrastructure, and Real estate!! 
 
 
 
 

Started at 7%...and are now down to 5.4% 

It has looked bad before  

Each of the fisc/currency/inflation and 

interest rates have been fixed from a far 

worse position, before….but with a boost 

from a supportive global environment 

The corporate sector has fixed itself even 

better….on its own, with little help from 

the government….. 
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The Old Normal …. Valuations 

Figure 13. Valuation (1-Yr Fwd P/E) trends for Indian equities 
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Source: MSCI, Datastream and Citi Research 

 
 
 

Figure 14. Valuation of Indian stocks vs. GDP growth 
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India’s ‘new normal’ valuations …will 

likely be its old, 1995-2003, valuation 

averages…..which is about 12.5X Fwd 

P/E multiples….as you sync your growth 

and macro parameters with that period… 

you should also align the multiples 

GDP doesn’t tell you everything about 

multiples……but it does tell you a bit 
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Figure 15. India’s valuations (1-yr fwd P/E) relative to global peers 
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Figure 16. Sector performances relative to the market 

 Cons. Disc Cons. Stpls Energy Healthcare Industrials IT Materials Telecom Utilities Financials 
FY96-03 -13% 6% -2% 12% -13% 23% -6% -11% -1% 33% 
FY04-08 13% -13% 16% -19% 37% -11% 9% -8% 13% 10% 
FY09-13 20% 9% -13% 12% -5% 13% 6% -40% -16% 5%  

Source: MSCI, Datastream and Citi Research 

 
 

 

 

 

 

 

 

 

And while India has become cheaper 

than DM for only the second time in a 

decade….that's the way it actually was in 

the old normal 

Financials, IT, Healthcare and staples did 

well over that long cycle…our preferred 

plays at this stage would be Healthcare, 

Pharma, Telecom and Energy…with 

Financials as a Neutral 
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Figure 17. Performance of MSCI India and sector indices (relative to market) in local currency 

 MSCI India Cons. Disc Cons. Stpls Energy Healthcare Industrials IT Materials Telecom Utilities Financials 
1 week -1% 4% 0% -2% 4% -2% 0% 1% 2% 0% -2% 
1 month -6% 7% -2% -2% 3% -17% 16% -5% 7% -3% -6% 
3 months -9% 5% 6% 2% 8% -23% 35% -10% 20% -6% -16% 
6 months -5% 3% 20% -3% 23% -22% 21% -18% 31% -9% -14% 
12 months 5% 12% 25% -10% 22% -34% 31% -29% 56% -28% -12% 
36 months 0% 50% 97% -17% 72% -56% 35% -37% -48% -43% -9%  

Source: MSCI, Datastream and Citi Research 

 

Figure 18. Standard deviation of sector valuations 
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It might look a little like chasing 

performance (we did have Pharma, 

Telecom and Energy as OWs)… and 

cutting losses (Banks – cutting to Neutral 

from OW; beaten down too much)…but 

given the certainty of uncertainty….we 

would go where demand risks are low 

(big UW on Staples, cut Discretional/cap 

goods to small UWs)…rather than where 

hope is high 

The sector skew is very tempting…but 

we stay middle ground…play moderately 

high valuations (Pharma/IT/ 

Telecom)….stay away from extreme 

(Staples) and stay neutral on the 

moderately cheap Financials 
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Figure 19. Sector OW/ UWs in the model portfolio 
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Source: MSCI, Datastream and Citi Research 

 
 
 
 
 

Largely raising IT to OW (from Neutral) 

and cutting Financials to Neutral 

…..Auto/Cap goods also go a little UW 
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Figure 20. Citi India Model Portfolio 

     FY15 
 

Price 
19-Aug-

13 

YTD 
Perf. 

YTD 
Rel. Perf.   MSCI Portfolio 

OW/ 
UW/Rel. 

 (Rs) (%) (%) RIC Rating Weight 
(%) 

Weight MSCI 
(bps) 

PE 
(x) 

EPS 
Growth 

(%) 

PB 
(x) 

ROE 
(%) 

Automobiles and Components     5.47 4.80 -67     
M&M 811 -14% -7% MAHM.BO 2  1.5 U/W 13 13% 2.4 20% 
Maruti 1,309 -14% -7% MRTI.BO 1  1.5 O/W 11 20% 1.7 16% 
Tata Motors 302 -5% 2% TAMO.BO 1  1.8 M/W 9 8% 1.5 19% 
Banks & Diversified Financials      25.87 25.85 -2     
AXIS Bank 987 -28% -21% AXBK.BO 1  2.5 O/W 6 21% 1.0 18% 
IDFC 101 -42% -35% IDFC.BO 1  1.0 O/W 7 10% 0.9 14% 
HDFC 735 -12% -5% HDFC.BO 2  8.8 O/W 17 18% 3.6 23% 
HDFC Bank 584 -15% -8% HDBK.BO 2  8.0 O/W 13 25% 2.7 22% 
ICICI Bank 815 -30% -23% ICBK.BO 1  3.0 O/W 8 19% 1.1 15% 
State Bank of India 1,530 -37% -30% SBI.BO 1  1.0 U/W 8 15% 0.9 12% 
Kotak Mahindra 620 -5% 2% KTKM.BO 2  1.6 O/W 13 25% 2.1 17% 
Industrials & Capital Goods      3.68 3.50 -18     
Larsen & Toubro 738 -32% -25% LART.BO 2  3.0 O/W 13 8% 1.9 15% 
Adani Port & SEZ 132 -4% 2% APSE.BO 1  0.5 M/W 13 19% 2.5 21% 
Energy      11.45 12.90 145     
Reliance Industries 819 -3% 4% RELI.BO 2  8.0 M/W 10 8% 1.1 12% 
ONGC 262 -2% 4% ONGC.BO 2  1.8 O/W 6 63% 1.2 23% 
Cairn 303 -6% 1% CAIL.BO 1  2.5 O/W 6 -10% 0.9 16% 
BPCL 288 -19% -13% BPCL.BO 1  0.6 O/W 13 42% 1.2 10% 
Consumer       13.42 9.35 -407     
ITC 314 9% 16% ITC.BO 1  6.0 O/W 23 20% 8.8 40% 
HLL 589 11% 18% HLL.BO 3  2.0 U/W 33 12% 26.7 91% 
Marico 211 -4% 2% MRCO.BO 1  1.4 O/W 25 19% 4.9 21% 
Materials      6.01 4.50 -151     
Coal India 257 -29% -22% COAL.BO 1  1.0 M/W 10 3% 2.7 28% 
Jindal Steel & Power 219 -53% -46% JNSP.BO 1  1.5 O/W 5 13% 0.7 16% 
Tata Steel 247 -44% -37% TISC.BO 1  2.0 O/W 8 39% 0.6 9% 
Pharmaceuticals, Biotechnology, Agrochem     7.33 10.00 267     
Dr Reddy 2,141 17% 23% REDY.BO 1  2.5 O/W 17 16% 3.3 22% 
Sun Pharma 520 41% 47% SUN.BO 1  3.0 O/W 19 19% 5.1 30% 
Lupin 794 29% 36% LUPN.BO 1  1.0 O/W 17 27% 4.3 28% 
Aurobindo Pharma 184 -5% 2% ARBN.BO 1H  1.0 O/W 7 33% 1.4 23% 
IPCA 645 23% 30% IPCA.BO 1  1.0 O/W 12 28% 3.2 29% 
Glenmark 533 -1% 5% GLEN.BO 1  1.0 O/W 14 23% 3.0 24% 
Ranbaxy 381 -25% -19% RANB.BO 1H  0.5 O/W 15 57% 1.9 31% 
Software & Services      19.63 21.25 162     
Infosys Technologies 3,005 30% 37% INFY.BO 1  10.5 O/W 15 13% 3.2 23% 
Tata Consultancy Services 1,778 41% 47% TCS.BO 2  6.0 U/W 19 11% 5.4 32% 
Wipro 456 31% 37% WIPR.BO 1  1.8 M/W 14 10% 2.8 23% 
HCL Technologies 929 49% 56% HCLT.BO 1  2.5 O/W 13 14% 2.9 26% 
MindTree 986 43% 49% MINT.BO 1  0.5 O/W 10 -1% 2.1 24% 
Telecom Services      2.82 4.50 168     
Bharti Airtel 317 -1% 6% BRTI.BO 1  2.5 O/W 18 45% 1.9 11% 
Idea Cellular 167 61% 68% IDEA.BO 1  1.3 O/W 21 36% 3.0 15% 
Bharti Infratel 149 -25% -18% BHRI.BO 1  0.8 U/W 19 6% 1.5 8% 
Utilities      3.72 2.75 -97     
Tata Power 75 -32% -26% TTPW.BO 2  0.8 O/W 18 8% 1.4 8% 
Power Grid Corp 97 -15% -9% PGRD.BO 1  1.0 O/W 8 13% 1.3 17% 
NTPC 97 -15% -9% NTPC.BO 1  1.0 U/W 8 13% 1.3 17% 
Real Estate      0.61 0.60 -1     
Phoenix Mills 227 -12% -5% PHOE.BO 1  0.3 O/W 10 88% 1.5 15% 
Prestige Estates 119 -36% -30% PREG.BO 1  0.3 O/W 9 22% 1.2 14% 
Total      100.0 100.0       

Source: MSCI, Datastream and Citi Research estimates 
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For those of us who have sat through the ‘Old Normal’, it probably wasn’t as testing 
a time as it appears right now…but it clearly did call for a lot of patience. 
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Appendix A-1 
Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at 
the front of the product except for those sections where an analyst's name appears in bold alongside content which is attributable to that analyst. 
Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed therein 
accurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including with 
respect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst's compensation was, is, or will be, directly or indirectly, 
related to the specific recommendation(s) or view(s) expressed by that research analyst in this report. 

IMPORTANT DISCLOSURES 

Citi is acting as a jointbookrunner for Bharti Airtel Ltd's bond offering. 

Citigroup Global Markets Inc. or its affiliates beneficially owns 1% or more of any class of common equity securities of Bharti Infratel, Tata Motors. This 
position reflects information available as of the prior business day. 

Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of Tata Consultancy 
Services, NTPC, Mahindra & Mahindra, Cairn India, Tata Power, Reliance Industries, Housing Development Finance, Bharat Petroleum, State Bank of India, 
ICICI Bank, HDFC Bank, Tata Motors, Oil & Natural Gas, Bharti Airtel, Adani Port And Special Economic Zone, AXIS Bank. 

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from Tata 
Consultancy Services, NTPC, Mahindra & Mahindra, Jindal Steel and Power, Cairn India, Tata Steel, Lupin, Sun Pharmaceuticals, Kotak Mahindra Bank, 
Glenmark Pharmaceuticals, Power Grid Corporation of India, Tata Power, Reliance Industries, Coal India, Housing Development Finance, Bharat Petroleum, 
State Bank of India, ICICI Bank, Bharti Infratel, HCL Technologies, Wipro, HDFC Bank, Tata Motors, Hindustan Unilever, Oil & Natural Gas, Bharti Airtel, 
IDFC, Marico, Larsen & Toubro, Adani Port And Special Economic Zone, Dr Reddy, AXIS Bank. 

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to seek, within the next three months, compensation for investment banking 
services from NTPC, Cairn India, Power Grid Corporation of India, Reliance Industries, Coal India, Bharat Petroleum, State Bank of India, ICICI Bank, 
Hindustan Unilever, Adani Port And Special Economic Zone. 

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from Tata Consultancy 
Services, NTPC, Mahindra & Mahindra, Phoenix Mills, Maruti Suzuki India, Aurobindo Pharma, ITC, Jindal Steel and Power, Ipca Laboratories, Cairn India, 
Tata Steel, Lupin, Sun Pharmaceuticals, Kotak Mahindra Bank, Glenmark Pharmaceuticals, Power Grid Corporation of India, Tata Power, IDEA Cellular, 
Reliance Industries, Coal India, Housing Development Finance, Bharat Petroleum, State Bank of India, ICICI Bank, Bharti Infratel, HCL Technologies, Wipro, 
HDFC Bank, Tata Motors, Hindustan Unilever, Oil & Natural Gas, Bharti Airtel, IDFC, Marico, Larsen & Toubro, Ranbaxy, Infosys, Adani Port And Special 
Economic Zone, Dr Reddy, AXIS Bank in the past 12 months. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): Sun Pharmaceuticals, Tata 
Consultancy Services, NTPC, Mahindra & Mahindra, Jindal Steel and Power, Cairn India, Tata Steel, Lupin, Kotak Mahindra Bank, Glenmark 
Pharmaceuticals, Power Grid Corporation of India, Tata Power, Reliance Industries, Coal India, Housing Development Finance, Bharat Petroleum, State 
Bank of India, ICICI Bank, Bharti Infratel, HCL Technologies, Wipro, HDFC Bank, Tata Motors, Hindustan Unilever, Oil & Natural Gas, Bharti Airtel, IDFC, 
Marico, Larsen & Toubro, Adani Port And Special Economic Zone, Dr Reddy, AXIS Bank. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-
banking, securities-related: Tata Consultancy Services, NTPC, Mahindra & Mahindra, Phoenix Mills, Maruti Suzuki India, Aurobindo Pharma, ITC, Jindal 
Steel and Power, Ipca Laboratories, Cairn India, Tata Steel, Lupin, Sun Pharmaceuticals, Kotak Mahindra Bank, Glenmark Pharmaceuticals, Power Grid 
Corporation of India, Tata Power, IDEA Cellular, Reliance Industries, Coal India, Housing Development Finance, Bharat Petroleum, State Bank of India, ICICI 
Bank, Bharti Infratel, HCL Technologies, MindTree, Wipro, HDFC Bank, Tata Motors, Hindustan Unilever, Oil & Natural Gas, Bharti Airtel, IDFC, Marico, 
Larsen & Toubro, Ranbaxy, Infosys, Adani Port And Special Economic Zone, Dr Reddy, AXIS Bank. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-
banking, non-securities-related: Tata Consultancy Services, NTPC, Mahindra & Mahindra, Maruti Suzuki India, Aurobindo Pharma, ITC, Jindal Steel and 
Power, Ipca Laboratories, Cairn India, Tata Steel, Lupin, Sun Pharmaceuticals, Kotak Mahindra Bank, Glenmark Pharmaceuticals, Power Grid Corporation 
of India, Tata Power, IDEA Cellular, Reliance Industries, Coal India, Housing Development Finance, Bharat Petroleum, State Bank of India, ICICI Bank, 
Bharti Infratel, HCL Technologies, Wipro, HDFC Bank, Tata Motors, Hindustan Unilever, Oil & Natural Gas, Bharti Airtel, IDFC, Marico, Larsen & Toubro, 
Ranbaxy, Infosys, Adani Port And Special Economic Zone, Dr Reddy, AXIS Bank. 

Citigroup Global Markets Inc. or an affiliate received compensation in the past 12 months from Sun Pharmaceuticals. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its 
affiliates ("the Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking 
revenues. 

The Firm is a market maker in the publicly traded equity securities of Infosys. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product ("the 
Product"), please contact Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. In 
addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's 
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disclosure website at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.   Valuation and Risk assessments can be found in the text of the 
most recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request. 

Citi Research Equity Ratings Distribution       
 12 Month Rating Relative Rating 
Data current as of 30 Jun 2013 Buy Hold Sell Buy Hold Sell
Citi Research Global Fundamental Coverage 48% 40% 12% 6% 88% 6%

% of companies in each rating category that are investment banking clients 53% 50% 45% 58% 51% 49%
Guide to Citi Research Fundamental Research Investment Ratings: 
Citi Research stock recommendations include an investment rating and an optional risk rating to highlight high risk stocks. 
Risk rating takes into account both price volatility and fundamental criteria. Stocks will either have no risk rating or a High risk rating assigned. 
Investment Ratings: Citi Research investment ratings are Buy, Neutral and Sell. Our ratings are a function of analyst expectations of expected total return 
("ETR") and risk. ETR is the sum of the forecast price appreciation (or depreciation) plus the dividend yield for a stock within the next 12 months.  The 
Investment rating definitions are: Buy (1) ETR of 15% or more or 25% or more for High risk stocks; and Sell (3) for negative ETR. Any covered stock not 
assigned a Buy or a Sell is a Neutral (2). For stocks rated Neutral (2), if an analyst believes that there are insufficient valuation drivers and/or investment 
catalysts to derive a positive or negative investment view, they may elect with the approval of Citi Research management not to assign a target price and, 
thus, not derive an ETR. Analysts may place covered stocks "Under Review" in response to exceptional circumstances (e.g. lack of information critical to the 
analyst's thesis) affecting the company and / or trading in the company's securities (e.g. trading suspension). As soon as practically possible, the analyst will 
publish a note re-establishing a rating and investment thesis. To satisfy regulatory requirements, we correspond Under Review and Neutral to Hold in our 
ratings distribution table for our 12-month fundamental rating system. However, we reiterate that we do not consider Under Review to be a recommendation.  
Relative three-month ratings: Citi Research may also assign a three-month relative call (or rating) to a stock to highlight expected out-performance (most 
preferred) or under-performance (least preferred) versus the geographic and industry sector over a 3 month period. The relative call may highlight a specific 
near-term catalyst or event impacting the company or the market that is anticipated to have a short-term price impact on the equity securities of the 
company. Absent any specific catalyst the analyst(s) will indicate the most and least preferred stocks in the universe of stocks under consideration, 
explaining the basis for this short-term view. This three-month view may be different from and does not affect a stock's fundamental equity rating, which 
reflects a longer-term total absolute return expectation. For purposes of NASD/NYSE ratings-distribution-disclosure rules, most preferred calls correspond to 
a buy recommendation and least preferred calls correspond to a sell recommendation. Any stock not assigned to a most preferred or least preferred call is 
considered non-relative-rated (NRR). For purposes of NASD/NYSE ratings-distribution-disclosure rules we correspond NRR to Hold in our ratings 
distribution table for our 3-month relative rating system. However, we reiterate that we do not consider NRR to be a recommendation. 

Prior to October 8, 2011, the firm's stock recommendation system included a risk rating and an investment rating. Risk ratings, which took into account both 
price volatility and fundamental criteria, were: Low (L), Medium (M), High (H), and Speculative (S). Investment Ratings of Buy, Hold and Sell were a 
function of the Citi Research expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. Additionally, 
analysts could have placed covered stocks "Under Review" in response to exceptional circumstances (e.g. lack of information critical to the analyst's thesis) 
affecting the company and/or trading in the company's securities (e.g. trading suspension). Stocks placed "Under Review" were monitored daily by 
management and as practically possible, the analyst published a note re-establishing a rating and investment thesis. For securities in developed markets 
(US, UK, Europe, Japan, and Australia/New Zealand), investment ratings were:Buy (1) (expected total return of 10% or more for Low-Risk stocks, 15% or 
more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15% 
for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). For securities in emerging 
markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings were:Buy (1) (expected total return of 15% or more for 
Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for 
Low-Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-
Risk stocks, 10% or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change 
in target price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price 
movements and/or other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to 
review by Research Management. Your decision to buy or sell a security should be based upon your personal investment objectives and should be made 
only after evaluating the stock's expected performance and risk. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global 
Markets Inc.) are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member 
organization and therefore may not be subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public 
appearances and trading securities held by a research analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets India Private Limited Aditya Narain, CFA; Jitender Tokas,CFA; Atul Tiwari, CFA; Prashant Nair, CFA; Gaurav 
Malhotra, CFA; Saurabh Handa; Raashi Chopra, CFA; Surendra Goyal, CFA; Anshuman 
Gupta; Venkatesh Balasubramaniam; Aditya Mathur 

Citigroup Global Markets Singapore PTE LIMITED Jamshed Dadabhoy 

OTHER DISCLOSURES 

Citigroup Global Markets Inc. and/or its affiliates has a significant financial interest in relation to Reliance Industries, Housing Development Finance, Bharat 
Petroleum, State Bank of India, Wipro, HDFC Bank, Larsen & Toubro, AXIS Bank. (For an explanation of the determination of significant financial interest, 
please refer to the policy for managing conflicts of interest which can be found at www.citiVelocity.com.) 

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and 
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been 
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recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities 
transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal 
basis. 

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal 
amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and 
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from 
the subject company(ies) referred to in this Product including, but not limited to, discussions with management of the subject company(ies). Firm policy 
prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had 
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the 
author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and 
availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the companies 
discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Research does not set a 
predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of Citi Research to provide research coverage of 
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The 
Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase 
securities mentioned in the Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the 
reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign 
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of 
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate 
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net 
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor for 
exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from 
purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc. 
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed 
only through Citigroup Global Markets Inc. 

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed 
by.  The Product is made available in Australia through Citi Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of 
the ASX Group and regulated by the Australian Securities & Investments Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is 
made available in Australia to Private Banking wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty 
Limited provides all financial product advice to Australian Private Banking wholesale clients through bankers and relationship managers.  If there is any 
doubt about the suitability of investments held in Citigroup Private Bank accounts, investors should contact the Citigroup Private Bank in Australia.  Citigroup 
companies may compensate affiliates and their representatives for providing products and services to clients.  The Product is made available in Brazil by 
Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissão de Valores Mobiliários, BACEN - Brazilian Central Bank, APIMEC - 
Associação dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associação Nacional dos Bancos de Investimento.  Av. 
Paulista, 1111 - 11º andar - CEP. 01311920 - São Paulo - SP.  If the Product is being made available in certain provinces of Canada by Citigroup Global 
Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product.  Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 
2M3.  This product is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is regulated by the 
Superintendencia de Valores y Seguros. Agustinas 975, piso 2, Santiago, Chile. The Product is made available in France by Citigroup Global Markets 
Limited, which is authorised and regulated by Financial Services Authority.  1-5 Rue Paul Cézanne, 8ème, Paris, France.  The Product is distributed in 
Germany by Citigroup Global Markets Deutschland AG ("CGMD"), which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin). CGMD, 
Reuterweg 16, 60323 Frankfurt am Main. Research which relates to "securities" (as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws 
of Hong Kong)) is issued in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Limited which takes full responsibility for its content. Citigroup 
Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission. If the Research is made available through Citibank, N.A., Hong 
Kong Branch, for its clients in Citi Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank 
N.A. is regulated by the Hong Kong Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on 
or any matters arising from or in connection with this document.  The Product is made available in India by Citigroup Global Markets India Private Limited, 
which is regulated by Securities and Exchange Board of India.  Bakhtawar, Nariman Point, Mumbai 400-021.  The Product is made available in Indonesia 
through PT Citigroup Securities Indonesia.  5/F, Citibank Tower, Bapindo Plaza, Jl. Jend. Sudirman Kav. 54-55, Jakarta 12190.  Neither this Product nor any 
copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with 
applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been 
registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations, 
and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which 
constitute an offer within the meaning of the Indonesian capital market laws and regulations.  The Product is made available in Israel through Citibank NA, 
regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha'arba'ah St, Tel Aviv, Israel.   The Product is made 
available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  Via dei Mercanti, 12, Milan, 20121, 
Italy.  The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency, Securities 
and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange.  Shin-Marunouchi 
Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so distributed under 
license.  In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Citi Velocity website.  If you have 
questions regarding Citi Velocity, please call (81 3) 6270-3019 for help.   The Product is made available in Korea by Citigroup Global Markets Korea 
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Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment Association 
(KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea.   KOFIA makes available registration information of research analysts on its 
website.  Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea 
Securities Ltd.  http://dis.kofia.or.kr/fs/dis2/fundMgr/DISFundMgrAnalystPop.jsp?companyCd2=A03030&pageDiv=02. The Product is made available in 
Korea by Citibank Korea Inc., which is regulated by the Financial Services Commission and the Financial Supervisory Service. Address is Citibank Building, 
39 Da-dong, Jung-gu, Seoul 100-180, Korea.  The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Company No. 
460819-D) (“CGMM”) to its clients and CGMM takes responsibility for its contents. CGMM is regulated by the Securities Commission of Malaysia. Please 
contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur, Malaysia in respect of any matters arising from, or in connection with, 
the Product.  The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero 
Banamex ("Accival") which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col. 
Juarez, 06600 Mexico, D.F.  In New Zealand the Product is made available to ‘wholesale clients’ only as defined by s5C(1) of the Financial Advisers Act 
2008 (‘FAA’) through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 832 and AFSL No. 240992), an overseas financial adviser as defined by 
the FAA, participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 
2000.  The Product is made available in Pakistan by Citibank N.A. Pakistan branch, which is regulated by the State Bank of Pakistan and Securities 
Exchange Commission, Pakistan. AWT Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi-74200.  The Product is made available in the Philippines 
through Citicorp Financial Services and Insurance Brokerage Philippines, Inc., which is regulated by the Philippines Securities and Exchange Commission. 
20th Floor Citibank Square Bldg. The Product is made available in the Philippines through Citibank NA Philippines branch, Citibank Tower, 8741 Paseo De 
Roxas, Makati City, Manila. Citibank NA Philippines NA is regulated by The Bangko Sentral ng Pilipinas. The Product is made available in Poland by Dom 
Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru Finansowego.  Dom Maklerski Banku 
Handlowego S.A. ul.Senatorska 16, 00-923 Warszawa.  The Product is made available in the Russian Federation through ZAO Citibank, which is licensed 
to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the Russian 
Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets.  Neither the Product nor any 
information contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation 
or outside the Russian Federation.  The Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July 
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