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Figure 1. Event Calendar 

Time Country Indicator Period Actual Citi 
 

Market Previous 
(revision) 

Yesterday’s events 
08:00 Czech Rep. Business Confidence Nov 7.5 - - 10.9 
08:00 Czech Rep. Consumer Confidence Nov -29.0 - - -21.3 
08:00 Czech Rep. Consumer & Business Confidence Nov 0.2 - - 4.5 
08:00 Hungary Retail Sales (%YoY) Sep 0.3 0.1 -0.1 0.4 
09:30 South Africa Producer Prices (%YoY) Oct 10.6 11.0 11.0 10.5 
12:30 Turkey Capacity Utilisation (%) Nov 76.9 - 76.6 77.0 
12:30 Turkey Industrial Confidence Nov 102.3 - - 101.9 
15:00 Egypt Deposit Rate (%) Nov 9.25 - - 8.25 
15:00 Egypt Lending Rate (%) Nov 10.25 - - 9.75 
Today’s events 
09:00 Poland Retail Sales (% YoY) Oct  - 10.5 11.4 
09:00 Poland Unemployment Rate (%) Oct  - 11.9 11.8 
09:00 Turkey Tourist Arrivals (%YoY) Oct  - - 12.5 

Source: National Sources, Bloomberg, Citi Investment Research and Analysis (CIRA) 
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 Focus on Egypt — The unfinished revolution. Current protests have highlighted 
the longstanding underlying issues with Egypt’s political revolution which cannot 
continually be avoided, especially if the economic outlook deteriorates in 2013. 

 Czech Republic — Broad based fall in November confidence indicator. While 
this is in line with our forecast for a further slowdown in economy activity in 2012, 
downside risks remain. 

 Hungary — Retail sales stagnate in September. Declining consumer confidence 
indices, the prospect of eroding net real wage growth and a rising household debt 
burden suggest a deeper contraction of household consumption. 

 Next Week's Key Events — At next week’s interest rate setting meetings, we 
expect the Bank of Israel to cut rates by 25bp to 2.75%, while in Hungary we look 
for interest rates to rise by the same amount to 6.25%. 
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The unfinished revolution 
Egypt heads to the polls this weekend against the background of a week of 
violence (although given the complicated voting process, results will only be known 
by mid-January). The clashes in Tahrir Square since Sunday are at least in part a 
response to the large protest last Friday by supporters of the more religious based 
parties. Initially quite small in number, and despite having grown, still a minority, the 
protestors since Sunday largely reflect the more liberal wing of the revolution and 
early protestors, who feel that the original goals of the protests early this year (apart 
from forcing the resignation of the former president, Hosni Mubarak) to create a new 
democratic Egypt have been lost to religious based parties and the military. 

Meanwhile, the Supreme Council of the Armed Forces (SCAF) has struggled 
to respond to the protests. This reflects its unwillingness to use the army to 
control the protests, relying more heavily on the less disciplined police force, which 
may help explain the high casualty rate. In addition, although the military leadership 
has offered some concessions, in the form of agreeing to hold presidential polls no 
later than June 30 2012, its ability to respond to others, such as the resignation of 
the head of the SCAF, Mohamed Hussein Tantawi, or dropping proposals to give it 
immunity from prosecution, is limited. While the military did opt to remove its support 
for Mr Mubarak as a political liability in response to the protests earlier this year, to 
follow with its current leader, who would only be replaced by a similar figure, would 
not only divide the military, but probably increase the likelihood of a military coup. 

But in order to get protestors to leave Tahrir Square, an important concession is 
likely to be needed over demands to introduce a government of national unity. 
This is turn reflects a key demand of the current protestors that that the new 
constitution should not be written while the military remains in power. While the 
SCAF is unlikely to bow completely to this demand, it may well be able to appoint a 
new prime minister significantly removed from the Mubarak regime, but acceptable 
to the protestors. Such a move, coupled with the elections for the upper and lower 
houses of parliament set to be held over the coming months, should allow the SCAF 
to step far enough back from the political spotlight and retain broad support. In fact, 
it probably hopes that credible polls will give its popularity a boost. But, while this 
compromise would solve one problem for the military, it would raise another, as the 
very real practical implication of the current protests is that the hopes the military 
leadership have of either one of its members seeking election as a presidential 
civilian candidate now seemed dashed. Instead, it will likely have to try to put its 
weight, very cautiously, behind an external candidate who it feels will be able to 
protect its position in the post election period. 

Meanwhile, away from politics, it should not be forgotten that the economy 
will also have suffered another setback with the violence. In particular, the 
heightened political tension is bound to have some impact on capital flows and the 
large fall in foreign exchange reserves seen in October could well be repeated in 
November, pushing down total reserves to around the US$20bn level. Moreover, 
with the political changes likely to mean that any deal with the IMF is delayed even 
further, the prospects of the Central Bank of Egypt being able to maintain the 
exchange rate at its current level around EGP6:USD1 for more than a couple of 
months seem to be fading, unless it opts to impose some form of capital controls. 
However, it may be able just about to delay the decision until after the elections are 
held, or only allow a very modest depreciation. But the reality remains that a 
weakening currency will impact on inflation and the budget deficit in 2012 and is 
likely to mean that the politics plays out against the background of a much less 
benign economic environment than was the case in 2011. 

Focus on Egypt 

David Cowan 

+44 20 7986 3285 
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Czech Republic 

Broad based fall in November confidence indicator 

November confidence fell across all sectors after a temporary improvement in 
October. The industrial survey points to a weaker current situation as well as 
expectations. Consumer confidence fell significantly accompanied by greater 
concerns about a higher unemployment rate and was also negatively influenced by 
higher price expectations (the exact figures will be published in the EC survey on 29 
November, followed by manufacturing PMI on 1 December).   

The November confidence survey is in line with our forecast of a further 
slowdown in economy activity to zero growth in 2012, a higher unemployment 
rate and CPI inflation acceleration. Confidence indicators have a good record of 
tracking GDP growth and suggest that a further deceleration in 4Q11 GDP is on the 
way – we expect it to come in at 0.8%YoY after recording 1.5% in the third quarter. 
November confidence is more negative and suggests that growth will ease back to 
0%YoY. However, this reading would require a 0.7%QoQ decline while we are more 
sanguine, looking for -0.1%. Nevertheless, unless we see some improvement in 
December a stronger fall of around 0.3%QoQ in 4Q11 would not be surprising. We 
think the November indicators are neutral to our forecast for a stable CNB policy 
rate at 0.75% until 1Q13 and a weak koruna at 25.8 against the EUR over 0-3 
months, followed by a mild appreciation to average 25 in 2012. 

Hungary 

Retails sales stagnate in September 

Retail sales remained unchanged in September on a seasonally adjusted 
monthly basis, easing the annual growth from 0.4%YoY to 0.3%. Food 
consumption has increased by 1.5%YoY in September offsetting the 0.6% decline in 
non-food items. The largest drop was measured in clothing and footwear (down by 
16.8%YoY in September). The acceleration of price increases registered in clothing 
in October, which we think was likely driven by currency weakening, may slow 
consumption of non-durable goods further.    

Further contraction in household consumption likely. The ongoing decline in 
consumer confidence indices, the prospect of eroding net real wage growth due to a 
rising inflation outlook and the increasing household debt burden due to currency 
weakening suggest a further contraction of household consumption lies ahead. We 
expect a 2.5% drop in household consumption in 2012 following a 0.7% contraction 
expected this year. Given the deterioration in the prospects for external demand and 
the increased fiscal tightening needed for Hungary to keep its deficit target on track, 
we have cut our GDP growth forecast for 2012 from 0.5%YoY to 0.2%. 

Country Analysis 

Jaromir Sindel 

+ 420 233 061 485 

Eszter Gargyan  
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Figure 2. Net real wage growth, 3m rolling avg (%, YoY)  Figure 3. Retail sales and consumer confidence 
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We think the Hungary’s central bank will raise rates by 25bp. This is in contrast to 
the market consensus of no change. The outcome of the rate decision is 
surrounded by unusually high uncertainty, but we think the inflation outlook, weak 
demand on government paper actions and financial stability risks owing to currency 
weakening support the argument for rate hikes. However, we also believe that the 
government's unexpected announcement about seeking new cooperation with the 
IMF is likely to weaken the MPC's rate hiking bias, given the expected decline in 
risk premiums if the government finally pledges a new deal with the IMF. We, along 
with market consensus, are expecting a 25bp cut in Israel policy rates on Monday. 

Figure 4. Next Week’s Key Events 

Time Country Indicator Period  Citi 
Forecast 

 

Mkt 
Forecast 

Previous Comment 

Monday 28 November 
08:00 Hungary Unemployment Rate (%) Oct  10.8 10.7 10.7 Seasonal summer workers have likely contributed to a 

decline in unemployment in previous months. 
08:00 Slovakia Producer Prices (%YoY) Oct  - - 2.4 - 
15:30 Israel Interest Rate Announcement (%) Nov  2.75 2.75 3.00 - 
Tuesday 29 November 
06:00 South Africa Private Sector Credit (%YoY) Oct  5.8 5.6 5.5 
06:00 South Africa M3 Money Supply (%YoY) Oct  6.0 6.4 6.8 

PSCE growth probably picked up a little, but nonetheless 
is likely to have remained in a fairly narrow range in 
which it has hovered in the past 12 months or so.  

08:00 Slovakia Consumer Confidence Nov  - - -30.1 - 
08:00 Slovakia Industrial Confidence Nov  - - 0.7 - 
09:30 South Africa Real GDP (% YoY) 3Q  3.0 3.1 3.0 The main drag on activity in Q3 is likely to have been 

mining, but is likely to have been partly offset by strength 
in retail and motor trade sales over the quarters. 

13:00 Hungary Interest Rate Announcement (%) Nov  6.25 6.00 6.00 We think this small step reflects the uncertainty related to 
the final outcome of a new IMF cooperation. 

Wednesday 30 November 
- Slovakia Current Account (€mn) Sep  - - -34 - 
08:00 Hungary Producer Prices (%YoY) Oct  5.8 7.2 4.1 The recent currency weakening has likely delivered a 

sharp acceleration in PPI. 
08:00 Turkey Trade Balance (US$ bn) Oct  -8.2 - -10.4 We expect the 12-month rolling trade deficit rose to 

US$106.8bn from US$105bn in September. 
09:00 Czech Rep. Money Supply (%YoY) Oct  - - 4.4 - 
09:00 Poland GDP (%YoY) 3Q  4.0 4.1 4.3 Growth was probably still driven by domestic demand, 

with a neutral contribution from net exports.   
12:00 South Africa Budget (ZAR bn) Oct  -15.0 - -17.1 The data should however be reasonably favourable.   
12:00 South Africa Trade Balance (ZAR bn) Oct  -2.8 -2.0 2.5 We expect that October was in line with the choppy 

pattern of earlier months. 
13:00 Poland Inflation Expectations (%) Nov  - - 4.2 - 
15:30 Israel Unemployment Rate (%) 3Q  - - 5.5 - 
Thursday 1 December 
- Czech Rep. Budget Balance (CZK bn) Nov  - - -91.5  
- Hungary PMI Nov  48.0 - 48.2 The contraction in PMI is likely to slow following the sharp 

drop from October. The outlook may deteriorate further. 
- Kazakhstan Consumer Prices (%YoY) Nov  - - 8.0 - 
- Kazakhstan Producer Prices (%YoY) Nov  - - 26.6 - 
- Russia Reserve Fund (US$ bn) Nov  - - 26.4 - 
- Russia Wellbeing Fund (US$ bn) Nov  - - 91.2 - 
- Slovakia Budget Balance (€ bn) Nov  - - -2.3 - 
05:00 Russia Manufacturing PMI Nov  - - 50.4 - 
08:00 Poland Manufacturing PMI Nov  - - 51.7 - 
08:00 Turkey Manufacturing PMI Nov  - - 53.3 - 
08:30 Czech Rep. Manufacturing PMI Nov  - - 51.7 - 
09:00 South Africa Kasigo PMI Nov  50.7 - 50.5 We expect a further marginal gain.   
Friday 2 December 
- Romania International Reserves (€ bn) Nov  - - 36.3 - 
08:00 Romania Producer Prices (%YoY) Oct  - - 8.1 - 
09:00 South Africa Naamsa Vehicle Sales (% YoY) Nov  - - 18.9 - 

Source: National Statistics Offices, National Central Banks, Bloomberg, Citi Investment Research and Analysis 

 

Next Week’s Key Events 
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Hungary 

 Period Citi  
Forecast 

Market 
Forecast 

Previous  
Release 

Interest Rate Announcement (%) Nov 6.25 6.00 6.00 

Source: Hungarian Central Statistical Office, National Bank of Hungary, Bloomberg and Citi Investment Research 
and Analysis 

 
The outcome of the rate decision is surrounded by unusually high uncertainty, in our 
view. The MPC has signalled in its statement issued following the non-rate setting 
meeting from Nov 15 that it is likely to hike rates gradually and refrain from 
emergency hikes, despite the weakness in the currency. In our view, the inflation 
outlook, weak demand on government paper actions and financial stability risks 
owing to currency weakening support the argument for rate hikes. Having said that, 
we believe that the government's unexpected announcement about seeking new 
cooperation with the IMF is likely to weaken the MPC's rate hiking bias, given the 
expected decline in risk premiums if the government finally pledges a new deal with 
the IMF. The risk of failing to reach an agreement with the IMF and the ongoing 
deterioration in eurozone financing conditions, however, is likely to put further 
pressure on Hungarian assets, which in our view calls for the need of gradual 
tightening even before the negotiations are closed.  

In our view, the outcome of the November rate decision and the tone of the 
statement will also prove an important credibility test to monetary policy 
independence. Failure to gather support for a rate hike or sticking to an overly 
optimistic risk assessment of domestic factors may hamper risk assessment further 
and weaken the chances of an IMF agreement.  In our view, a 50bp step would 
trigger a positive market reaction but we see greater chance for a 25bp hike, given 
the split in the MPC. 

Poland 

 Period Citi  
Forecast 

Market 
Forecast 

Previous  
Release 

GDP (%YoY) 3Q  4.0 4.1 4.3 

Source: Central Statistical Office, National Bank of Poland, Bloomberg and Citi Investment Research and Analysis 

 
In our view, GDP growth decelerated in the third quarter to 4.0%YoY from the 4.3% 
reported a quarter earlier. According to our estimates, economic growth was still 
driven by domestic demand, which grew by 4%YoY down from 4.3%YoY in 2Q, with 
a neutral contribution from net exports. The growth engine of the continued 
domestic demand strength was investments though, according to our estimates, 
they decelerated to 6.9%YoY from 7.8%. However, the GDP projection of the central 
bank released earlier this month showed a further acceleration of investments in 
3Q, therefore we see some upside risk to our estimate. We also expect private 
consumption decelerated again in 3Q to 2.8%YoY from 3.5% in 2Q. In our view, the 
coming months should bring a further slowdown in economic growth to 3.5%YoY in 
4Q and then 1.9%YoY in 2012. 

Country Previews 

Eszter Gargyan  

+36 (1) 374 5573 

Interest Rate Announcement, Nov 

Piotr Kalisz 
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South Africa 

 Period Citi  
Forecast 

Market 
Forecast 

Previous  
Release 

Private Sector Credit (%YoY) Oct 5.8 5.6 5.5 
M3 Money Supply (%YoY) Oct 6.0 6.4 6.8 
GDP (% Ann.) 3Q 1.6 - 1.3 
GDP (%YoY) 3Q 3.0 3.1 3.2 
Budget (ZAR bn) Oct -15.0 - -17.1 
Trade Balance (ZAR bn) Oct -2.8 -2.0 2.5 
Kasigo PMI Nov 50.7 - 50.5 

Source: Statistics South Africa, South African Reserve Bank, Bloomberg and Citi Investment Research and 
Analysis 

 
Growth in private-sector credit extension (PSCE) probably picked up a little bit in 
October after a slowdown in the previous month, but nonetheless is likely to have 
remained in a fairly narrow range of 5.0% to 6.5% in which it has hovered in the 
past 12 months or so. Credit continues to decline as a share of GDP, an indication 
that the private sector as a whole is deleveraging, and we see no reason to expect 
this pattern to change in the near term, with uncertainties about the global economy 
and how it could impact local businesses and job prospects. In addition, lack of 
growth in property prices and indications of lingering over-supply limits growth in 
mortgages outstanding – the largest component of PSCE – with the small exception 
of commercial mortgages, which have picked up somewhat in recent months. 

Real GDP probably posted a growth rate not much higher than the soft 1.2%QoQ 
annualized seen in Q2, but at the very least the worst fears of a few months ago – 
that output would contract on a QoQ basis – are unlikely to be realized. The main 
drag on activity in Q3 is likely to have been mining, where partly because of strikes 
production declined by about 5% QoQ (non-annualized) in the quarter. Meanwhile, 
manufacturing stagnated, again because of strikes in several key sectors in July, 
after a contraction in Q2. But these negative effects are likely to have been in part 
offset by dynamism in the “trade, hotels and restaurants” sector owing to strength in 
retail and motor trade sales over the quarters. In other services sector, too, we 
expect relatively decent growth, while construction activity – although still very soft – 
may have continued to pick up slightly from earlier in the year.   

Budget execution data so far in the fiscal year have been consistent with a mild 
increase in the full-year deficit compared with 2010/11, and we do not think that the 
October data will have sent a different message. The data should, however, be 
reasonably favorable as we project a deficit of R15.0 billion, down from R17.1 billion 
in September and from R17.5 billion in the same month last year (the YoY 
comparison is the most valid as the data are not seasonally-adjusted). Preliminary 
financing data for October from the Treasury showed cash balances increased by 
R8.1 billion and there were small exceptional revenues. If our projection is correct, 
the cumulated deficit for April-October (the first half of the fiscal year) would be 
around R119 billion, about R11 billion wider than a year earlier.    

The SA trade balance has been quite volatile of late, though the underlying trend 
remains one consistent with a fairly moderate current account deficit. We expect that 
October was in line with the choppy pattern of earlier months, and after a surplus of 
R2.51 billion in September we look for a deficit of R2.75 billion in the following months. 
Growth in non-oil import volumes may have slackened off from the rather elevated 
34%YoY pace seen in September; however, we also expect a moderation in export 
growth, in particular amid evidence that export volumes of coal (through the Richards 
Bay Coal Terminal) and new vehicles stagnated on a YoY basis. 

Jean-Francois Mercier 

+27 11 944 0813 

PSCE and Money, Oct 

GDP, 3Q 

Budget, Oct 

Trade Balance, Oct 
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In recent months, the Kagiso PMI has been gradually clawing back some ground 
lost during the July strikes in the manufacturing sector, and in October the survey’s 
forward-looking components – like the new orders or expected business conditions 
indices – moved ahead of the headline index. For that reason, we expect a further 
marginal gain in the PMI in November (0.2 point up from October). Nonetheless, the 
recent rise in market stress in Europe, amid growing fears of a euro-area recession, 
limits in our view the chances of the PMI rising significantly above 50. With respect 
to the prices PMI, we feel it may have risen again somewhat in November as the 
trade-weighted rand weakened towards the end of the month.   

Turkey 

 Period Citi  
Forecast 

Market 
Forecast 

Previous  
Release 

Trade Balance (US$ bn) Oct -8.2 - -10.4 

Source: Turkish Statistical Institute, Central Bank of the Republic of Turkey (CBT), Bloomberg and Citi Investment 
Research and Analysis 

 
While there are signs of stabilization in Turkey’s trade balance, the pace of 
adjustment does not look particularly strong or steady. For example, our estimates 
point to the October trade deficit coming in at around US$8.2bn, bringing the 12-
month rolling deficit to US$106.8bn — compared with US$105bn in September. 
Moreover, we expect that, while export growth decreased to about 10%YoY in 
October (from 21% in September), import growth decelerated to about 17%YoY 
(from 36% in September). Looking ahead, external developments to date lead us to 
believe that the current account deficit is on track to come in at around 10% of GDP 
in 2011 and remain at elevated levels of about 8.5% of GDP in 2012. 
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Figure 5. CEEMEA monetary policy watch 

   Last Move Next Move 2011 Year-end 

  Spot Date Amount (bp) Date Amount (bp) forecast 
Czech Republic 2 Week Repo Rate 0.75 Jun-11 -25 1Q13 +25 0.75 
Hungary 14-Day Repo Rate 6.00 Jan-11 +25 Nov-11 +25 7.25 
Israel Base Rate 3.00 Sep-11 -25 Dec-11 -25 2.50 
Poland 7-Day Repo Rate 4.50 Jun-11 +25 Mar-12 -25 3.75 
Romania Refinancing Rate 6.00 Nov-11 -25 Jan-12 -25 5.00 
Russia Refinancing Rate 8.25 Apr-11 +25 Dec-11 -25 7.50 
S. Africa Average Repo rate 5.50 Nov-10 -50 Sep-12 +50 6.50 
Turkey 1-Week Repo Rate 5.75 Aug-11 -50 3Q13 +25 5.75 
Ukraine Discount Rate 7.75 Aug-10 -75 Sep-11 -25 7.50  
Source: Citi Investment Research and Analysis 

Figure 6. Czech Republic (Percent)  Figure 7. Hungary (Percent) 
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 Source: Bloomberg, Citi Investment Research and Analysis 

Figure 8. Poland (Percent)  Figure 9. Romania (Percent) 
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Figure 10. South Africa (Percent)  Figure 11. Turkey (Percent) 
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Figure 12. Citi Foreign Exchange Forecasts (as of 19 November) 

  Market data  Forecasts  Returns** 
  spot 3m Fwd 12m Fwd 0-3 mos 6-12 mos long-term 3 mos rtn 12 mos rtn 
G10          
Euro EURUSD 1.35 1.35 1.36 1.31 1.25 1.30 -3.1% -7.8% 
Japanese yen USDJPY 77 77 76 75 76 78 -2.2% 0.0% 
British Pound GBPUSD 1.58 1.58 1.57 1.58 1.52 1.65 0.1% -3.0% 
Swiss Franc USDCHF 0.92 0.91 0.91 0.95 0.98 1.04 4.3% 8.6% 
Australian Dollar AUDUSD 1.00 0.99 0.97 0.96 0.95 0.95 -3.4% -2.4% 
New Zealand Dollar NZDUSD 0.76 0.75 0.74 0.73 0.70 0.63 -3.1% -5.8% 
Canadian Dollar USDCAD 1.03 1.03 1.03 1.06 1.07 0.95 3.2% 3.9% 
Dollar Index* DXY 78.06 78.01 77.85 79.71 82.61 79.36 2.2% 6.1% 
G10 Crosses                  
Japanese yen EURJPY 104 104 103 98 95 101 -5.3% -7.8% 
Swiss Franc EURCHF 1.24 1.24 1.23 1.25 1.23 1.35 1.0% 0.2% 
British Pound EURGBP 0.86 0.86 0.86 0.83 0.82 0.79 -3.3% -5.0% 
Swedish Krona EURSEK 9.17 9.21 9.29 9.35 9.10 8.80 1.5% -2.1% 
Norwegian Krone EURNOK 7.81 7.86 7.94 7.90 7.80 7.70 0.6% -1.8% 
Norwegian Krone NOKSEK 1.17 1.17 1.17 1.18 1.17 1.14 0.9% -0.3% 
Australian Dollar AUDNZD 1.32 1.32 1.31 1.32 1.36 1.51 -0.3% 3.6% 
Australian Dollar AUDJPY 77 76 74 72 72 74 -5.6% -2.4% 
Asia                  
Chinese Renminbi USDCNY 6.36 6.35 6.33 6.27 6.08 5.80 -1.3% -4.0% 
Hong Kong Dollar USDHKD 7.79 7.78 7.76 7.77 7.76 7.75 -0.1% 0.0% 
Indonesian Rupiah USDIDR 9020 9210 9674 9247 8847 8600 0.4% -8.5% 
Indian Rupee USDINR 51.3 52.3 53.8 50.5 49.2 47.0 -3.5% -8.6% 
Korean Won USDKRW 1139 1141 1145 1130 1095 1000 -0.9% -4.3% 
Malaysian Ringgit USDMYR 3.17 3.18 3.20 3.15 3.09 2.93 -0.8% -3.3% 
Philippine Peso USDPHP 43.4 43.5 43.5 43.7 42.6 41.0 0.4% -2.1% 
Singapore Dollar USDSGD 1.30 1.30 1.29 1.28 1.25 1.19 -1.3% -3.0% 
Thai Baht USDTHB 31.0 31.3 31.7 30.8 30.4 29.5 -1.4% -4.2% 
Taiwan Dollar USDTWD 30.3 30.2 29.8 30.2 29.3 27.8 0.0% -1.7% 
EMEA                  
Czech Koruna EURCZK 25.4 25.4 25.3 25.8 25.0 23.8 1.4% -1.2% 
Hungarian Forint EURHUF 304 308 317 335 315 285 8.7% -0.6% 
Polish Zloty EURPLN 4.43 4.47 4.55 4.55 4.30 3.90 1.8% -5.5% 
Israeli Shekel USDILS 3.73 3.74 3.76 3.80 3.90 3.70 1.6% 3.8% 
Russian Ruble USDRUB 30.9 31.3 32.7 32.5 34.2 32.6 3.6% 4.6% 
Russian Ruble Basket 35.3 35.7 36.3 37.9 37.0 38.0 37.0 1.9% 
Turkish Lira  USDTRY 1.83 1.86 1.97 1.85 1.87 1.80 -0.5% -4.9% 
South African Rand USDZAR 8.20 8.31 8.59 8.10 8.50 8.80 -2.5% -1.0% 
LATAM                  
Brazilian Real USDBRL 1.78 1.82 1.90 1.80 1.70 1.70 -1.1% -10.4% 
Chilean Peso USDCLP 511 517 529 520 530 490 0.6% 0.2% 
Mexican Peso USDMXN 13.7 13.8 14.1 13.2 13.2 12.2 -4.2% -6.1% 
Colombian Peso USDCOP 1918 1929 1950 1900 1850 1800 -1.5% -5.1% 
* The DXY forecasts are implied from the forecasts of the constituent crosses.   
** Returns are relative to forwards 

Source: Citi Investment Research and Analysis.  Note: These forecasts are a joint venture between Citi’s foreign exchange, global macro and technical strategy groups and our 
developed and emerging markets economists.  Details are available in Global Foreign Exchange: Forecasts November 2011, published on 19 November 2011. 
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Figure 13. Selected Market Indicators 

Currency Performance     Local Rates*     Equities    
 Spot  Change (%)   Last  Change    Last  Change (%)  
 (Prev 1 Day 1 M    1 Day 1 M   Index 1 Day 1 M 
 Close)     Close     Level   
Europe (vs euro)     Europe     Europe    
Bulgaria Lev 1.96 0.00% 0.02%  Bulgaria  0.45 0.01 -0.03  Bulgaria SOFIX 318 -0.63% -7.63% 
Croatia Kuna 7.49 -0.03% 0.09%  Croatia  0.78 0.00 -1.89  Croatia CROBEX 1750 -0.87% -3.28% 
Czech Koruna 25.8 0.32% 3.31%  Czech  0.72 0.00 0.08  Czech PX50 852 0.85% -9.80% 
Hungary Forint 311 0.27% 4.56%  Hungary  5.34 -0.02 0.05  Hungary BUX 16974 -0.03% -4.85% 
Poland Zloty 4.50 0.11% 2.82%  Poland  4.35 0.00 0.11  Poland WIG020 2147 0.06% -8.61% 
Romania Lei 4.36 -0.02% 0.75%  Romania  5.86 3.72 0.37  Romania BSE 4238 -0.88% -6.22% 
Russia Ruble 42.0 -0.20% -1.17%  Russia  5.31 0.00 -0.42  Russia  RTS (US$) 1403 -1.35% -6.48% 
Serbia  Dinar 103 0.00% 3.46%  Serbia  NA NA NA  Serbia  BELEX15 511 -0.94% -6.27% 
Turkey Lira*** 1.87 -0.02% 5.24%  Turkey  11.86 0.17 2.56  Turkey ISE 49622 -2.88% -11.83% 
Ukraine Hryvnia*** 8.01 0.00% 0.04%  Ukraine 22.00 0.00 -0.20  Ukraine PFTS 577 0.72% 8.72% 
              
Middle East (vs USD)     Middle East     Middle East    
Bahrain Dinar  0.38 0.00% 0.00%  Bahrain  0.50 0.00 0.00  Bahrain BHSE All-Sh 1161 0.00% 1.48% 
Egypt Pound 6.00 0.08% 0.56%  Egypt  9.18 0.00 0.07  Egypt  HERMES 391 1.31% -11.95% 
Israel Shekel 3.79 0.47% 3.72%  Israel  (1M) 2.94 -0.05 -0.06  Israel  TA-100 927 -1.06% -10.01% 
Jordan Dinar 0.71 -0.01% -0.03%  Jordan  3.30 0.09 0.71  Jordan ASE 1998 0.26% 1.30% 
Kuwait Dinar 0.28 -0.22% 0.40%  Kuwait  (1M) 0.56 0.00 0.00  Kuwait KWSE 5782 -0.28% -2.02% 
Lebanon Pound 1506 0.00% 0.00%  Lebanon  NA NA NA  Lebanon BLOM 

(US$) 
1167 0.05% -3.55% 

Qatar Rial 3.64 0.00% 0.00%  Qatar  NA NA NA  Qatar  DSM 20 8565 -0.13% 1.33% 
S Arabia Riyal 3.75 0.00% 0.01%  S Arabia  0.43 0.00 0.03  S Arabia TASI 6086 0.00% -1.12% 
UAE Dirham 3.67 0.00% 0.00%  UAE  (1M) 0.96 0.00 -0.01  UAE  ADSMI 2418 -0.49% -1.33% 
              
Sub-Saharan Africa (vs USD)    Sub-Saharan Africa**     Sub-Saharan Africa     
Botswana Pula 0.13 0.77% -5.43%  Botswana  NA NA NA  Botswana DCIBT 6930 0.00% -2.13% 
Ghana Cedi 1.63 0.06% 2.35%  Ghana  NA NA NA  Ghana GSE 983 -0.22% -1.63% 
Kenya Shilling 90.4 0.00% -10.63%  Kenya  NA NA NA  Kenya NSEK 3289 -0.97% -0.61% 
Malawi Kwacha 166 -0.33% 0.08%  Malawi  NA NA NA  Malawi  NA NA NA 
Nigeria Naira 160 -0.16% 2.44%  Nigeria (1M) NA NA NA  Nigeria NGSE 19682 -1.94% -2.94% 
S. Africa Rand 8.49 -0.44% 7.41%  S. Africa (1M) 5.41 0.00 -0.04  S. Africa JALSH 31202 -36.42% -37.84% 
Tanzania Shilling 1705 -0.15% -2.57%  Tanzania  6.25 0.00 -0.10  Tanzania  NA NA NA 
Zambia Kwacha 5100 0.20% 3.07%  Zambia  NA NA NA  Zambia NA NA NA 
              
Commodities     FX Volatility     Major Indices    
Gold $/troy oz. 1694 -0.16% -0.20%  EUR - CZK 10.42 -0.67% 15.46%  US NYSE 1162 0.00% -5.47% 
Platinum $/troy oz. 1538 -1.14% -1.79%  EUR - HUF 15.89 -2.07% -0.47%  US NASDAQ 2460 0.00% -6.76% 
Silver $/troy oz. 31.77 -0.78% -4.19%  EUR - PLN 14.02 -2.25% -4.35%  UK FTSE 100 5138 -0.03% -7.01% 
Copper US$/ton 7213 0.00% -4.10%  EUR - RON 7.25 0.00% -9.38%  France CAC 40 2832 0.35% -10.78% 
Tin US$/lb 1073 -0.56% -3.09%  USD - RUB 16.14 -0.68% 1.29%  Germany DAX 5449 -0.16% -9.88% 
Natural Gas US$ 2.83 0.00% -21.82%  USD - ZAR 24.76 -0.78% 0.91%  Japan Nikkei 225 8165 -1.80% -6.81% 
Oil US$ Brent Crude 107.6 0.35% -3.93%  USD - TRY 16.69 -1.92% -1.77%      
CRB All Commod 307 0.00% -4.14%  USD - ILS 10.22 -0.07% 7.50%  FTSE Global 322 -0.15% -7.95% 
          FTSE Emerging 537 0.69% -6.17%  
Source: Bloomberg, Citi Investment Research and Analysis.  Note: Equities are local currency unless otherwise stated; FX Volatility is the mid price At-the Money (ATM) 1M 
term; * Overnight unless otherwise stated. **Weekly data on 3 month rates except S Africa. *** Turkey Lira & Ukraine Hryvnia are against the US dollar. 

 

 

Selected Market Indicators 



Emerging Markets Daily and Week Ahead 
25 November 2011 

 

Citigroup Global Markets 12 
 

Emerging Markets Towards Financial Repression? A View from EM David Lubin 23-Nov-11 
Hungary Moving closer to sub-investment grade Eszter Gargyan 14-Nov-11 
Belarus Devaluation II … to be continued? Elina Ribakova & Natalia Novikova 10-Nov-11 
Middle East Is the market under-pricing Middle East risk? David Lubin & Farouk Soussa 10-Nov-11 
Poland Waiting for rating decisions Piotr Kalisz & Cezary Chrapek  09-Nov-11 
Russia Consumption to remain strong, for now… Elina Ribakova & Natalia Novikova 17-Oct-11 
Turkey Investors remain cautious about the lira  Ilker Domac & Gultekin Isiklar 17-Oct-11 
Russia Trip Notes, October 12-13  Elina Ribakova & Natalia Novikova 14-Oct-11 
Ukraine Between a rock and a hard place Elina Ribakova & Natalia Novikova 10-Oct-11 
Turkey What drives the size of CBT’s FX sale auctions? Ilker Domac & Gultekin Isiklar 5-Oct-11 
Russia That sinking feeling  Elina Ribakova & Natalia Novikova 29-Sep-11 
Jordan Bottom line improvement, but we're still cautious Farouk Soussa 28-Sep-11 
Iraq 2012 Budget: Pushing the envelope  Farouk Soussa 28-Sep-11 
Russia Ruble falling ahead of oil on global financial uncertainty Elina Ribakova & Natalia Novikova 23-Sep-11 
Hungary Removing FX mortgages Piotr Kalisz & Cezary Chrapek  20-Sep-11 
Romania Trip Notes: Sailing under the shadow of the Greek Crisis Ilker Domac & Gultekin Isiklar 19-Sep-11 
Central and Eastern Europe Weak currencies to delay rate cuts Piotr Kalisz, Cezary Chrapek & Jaromir Sindel 16-Sep-11 
Russia Ruble is less about interventions and more about rates Elina Ribakova & Natalia Novikova 16-Sep-11 
Central and Eastern Europe Trip Notes: Living in a weak growth world Piotr Kalisz, Cezary Chrapek & Jaromir Sindel 14-Sep-11 
South Africa Reviewing research on the SA output gap Jean-Francois Mercier 07-Sep-11 
Poland Primer on Elections Piotr Kalisz & Cezary Chrapek  06-Sep-11 
Czech Republic S&P raises foreign rating by two notches Jaromir Sindel 29-Aug-11 
Russia Downgrading the outlook on risks to oil and global growth Elina Ribakova & Natalia Novikova 24-Aug-11 
Poland No easy cure for PLN weakness Piotr Kalisz & Cezary Chrapek  16-Aug-11 
South Africa NHI – Devil still in detail… and implementation Jean-Francois Mercier 16-Aug-11 
Ghana Is the glass half full, or half empty? David Cowan 15-Aug-11 
Israel The protest movement and its consequences David Lubin 09-Aug-11 
Poland Strong CHF to weigh on growth prospects Piotr Kalisz & Cezary Chrapek  04-Aug-11 
Czech Republic Are we in for a prolonged period of a very low policy rate? Jaromir Sindel 04-Aug-11 
Russia Trip Notes July 20-26: Waiting for the decision Elina Ribakova & Natalia Novikova 01-Aug-11 
Turkey Trip Notes: Jittery markets awaiting policy response Ilker Domac & Gultekin Isiklar 29-Jul-11 
Poland Not so resilient anymore Piotr Kalisz 25-Jul-11 
Ukraine Inflation probably close to peak Elina Ribakova & Natalia Novikova 22-Jul-11 
South Africa Towards a delay in monetary normalization Jean-Francois Mercier 21-Jul-11 
South Africa Gold at $1,600/oz – the meaning for SA Jean-Francois Mercier 20-Jul-11 
Belarus Trip notes: Market is under-pricing Belarus risk Elina Ribakova & Natalia Novikova 30-Jun-11 
Middle East How will social spending affect long-term growth? Farouk Soussa 24-Jun-11 
Russia Recent capital outflows are not so alarming Elina Ribakova & Natalia Novikova 20-Jun-11 
Romania Is the recent leu weakening overdone? Ilker Domac & Gultekin Isiklar 17-Jun-11 
South Africa No major risk from crisis in Swaziland Jean-Francois Mercier 13-Jun-11 
Egypt At a crossroads: Egypt’s post-revolution fiscal trajectory Farouk Soussa 13-Jun-11 
Turkey June Election: Scenarios and their market implications Ilker Domac & Gultekin Isiklar 08-Jun-11 
Turkey Investors look for a tighter policy stance Ilker Domac & Gultekin Isiklar 06-Jun-11 
Middle East Looking the Deauville declaration in the mouth Farouk Soussa 31-May-11 
Hungary Fixing the mortgage problem Piotr Kalisz 30-May-11 
Middle East Turmoil hits tourism as UAE thrives Farouk Soussa 16-May-11 
South Africa Local elections and SA political stability Jean-Francois Mercier 09-May-11 
Central and Eastern Europe Turning the screw? Piotr Kalisz & Jaromir Sindel 03-May-11 
Nigeria Policy priorities for a new government David Cowan 27-Apr-11 
Saudi Arabia Uncertain about production, but public finances still strong Farouk Soussa 19-Apr-11 
Gabon Trip notes: the start of a transition David Cowan 18-Apr-11 
South Africa Investor Trip Notes Jean-Francois Mercier 14-Apr-11 
Levant Trip Notes – Iraq, Jordan and Lebanon Farouk Soussa 14-Apr-11 
Central and Eastern Europe Trip Notes Piotr Kalisz & Jaromir Sindel 13-Apr-11 
Turkey Don’t be fooled by March inflation reading Ilker Domac & Gultekin Isiklar 07-Apr-11 
Turkey Higher bond yields prompt guarded optimism about lira, for now Ilker Domac & Gultekin Isiklar 04-Apr-11 
Kazakhstan Cautious tightening on the way Elina Ribakova & Natalia Novikova 24-Mar-11 
Central and Eastern Europe Who will get hit if Germany slows down? Piotr Kalisz, Jaromir Sindel, Ilker Domac & 

Gultekin Isiklar 
22-Mar-11 

Gulf Cooperation Countries Time for fundamental overhaul of job market Farouk Soussa 14-Mar-11 
Turkey Trip Notes: Muddling through until elections Ilker Domac & Gultekin Isiklar 11-Mar-11 
Africa 2011 and the return of political risk David Cowan 03-Mar-11 
Turkey Introducing a new auction strength indicator Ilker Domac & Gultekin Isiklar 03-Mar-11  

 

Recent publications 

https://ir.citi.com/YrL7bskZsz5Vo9GhYwLVJJwhgxM6s2yNHAonEGyE7bjUx7asGJVH6A%3D%3D�
https://ir.citi.com/TI7E6B3JT0XjK419D6l4Vl4BfgPYiJtxEXMUqkz4%2BPY%3D�
https://ir.citi.com/WbhnlIIzSoluOQ4NXZzGeTAaUMzuPmyKLtFi0wgwNnY%3D�
https://ir.citi.com/3J08CsG%2BPk1sFWcXtenfC0LbFenKB0hGfH3RaJ%2FHoZRqp2DPTNf%2Bdg%3D%3D�
https://ir.citi.com/ze5D1DFoLEX1aEAsiJsD%2F781aiCI5PYa7nQrrh1%2BTuM%3D�
https://ir.citi.com/2ulv9NextqM3TbI4h2wI57NeY4BTw7QQY7mI8O65RSs%3D�
https://ir.citi.com/9oMfD0OexyFSwHKuvtb3%2BqPanLFKknNGmdMIMEaLLXKQtXNbXkbFZQ%3D%3D�
https://ir.citi.com/H9bvu1vCcLyAk1lXrL2bYbz%2BRqoPhI%2B3v8ZNNje%2BZqTjIY5Zg96JqA%3D%3D�
https://ir.citi.com/mUpgC74PRRaOqjpMXW7Psjfqs7R3r4pfPHKJ98aMyNdTEC6buyCfCg%3D%3D�
https://ir.citi.com/lZM3pIDgRYkEyyuWObgdSTmyQrCsupsLG2UI6eGB2XY%3D�
https://ir.citi.com/rSs8ASVvUPt%2Fq%2FYN0r%2BYoYvFHPlhPKoCDB0vfrCC9P%2FbiRXX1VD%2BMA%3D%3D�
https://ir.citi.com/RTBueIoMB7Gm%2FaFpKqxltf1DKh%2FSawRkmPlEprJgmRmXRj0irDGW9g%3D%3D�
https://ir.citi.com/0gn22f33U3gQPzEFaY6ezCdbPXFkiveoX3m%2FvfQ0pUGLDcemq7pgJw%3D%3D�
https://ir.citi.com/l%2BVXWkoLE1KwpUhi%2BqlvAk02lOdc%2FKAAodUnyuA6zvdcx7t7jpJasA%3D%3D�
https://ir.citi.com/U0qJMpmi4eDLZe34swevMiiUJCge7fhFYyys9QSluWg%3D�
https://ir.citi.com/TVdtrFe1buJLU2PjlM9S3tupU7s3zj%2BZvDWaC4J8fb8%3D�
https://ir.citi.com/WM9N9868VaDWAU0iIL04YT%2BX1RBlQ2McWhNPE0LzMto%3D�
https://ir.citi.com/scZuObJKUWqCpf9jja%2BcXCk02VnNnAd3i4s5RvUmtjU%3D�
https://ir.citi.com/rD%2BBII7CrtU9gsqCwePLdfAu6FMT06%2FnXnoEus7Ilog%3D�
https://ir.citi.com/5GwOKKDOjKijqS%2BuYo0f6eTp8kof7v%2BnXn6CYDdRGXc%3D�
https://ir.citi.com/jdlsRuCoOUgYdXqjOzh2zrSiMyps42ECZAuMN8DSP2g%3D�
https://ir.citi.com/bs8N7Pld6gV6zyT40QnRQ52ZLJQvMTRIvg32tHXi%2F0U%3D�
https://ir.citi.com/PNJ1LRg0iQeIrNykJnh4tJOmmbcCNyKWxw61sb4OSg4%3D�
https://ir.citi.com/n4SK0TKr4at1vuvSy2JByVezcwgQhQ4BxzdB0q1oG6Q%3D�
https://ir.citi.com/bYQvnKyjScYmh8o1fFGF36DMV9p3Z25AwFKUNarB4Z0%3D�
https://ir.citi.com/%2BoQmv2IUWgUQ9Vxy%2FqQCW2qRfSMgh8CXx3sVSa%2FBBNg%3D�
https://ir.citi.com/%2BRCjxQXgyF96eiC1qibxlfUdIgLubtXFswXL5keBnBA%3D�
https://ir.citi.com/beOYB4f%2BDWDcOkvD%2FMX3HcrIzr0rpff%2BdPwn6EZrMJo%3D�
https://ir.citi.com/oilFcpo4QqchI0VFwVjldR4t9vYSh8BARbxIIVcH7d0%3D�
https://ir.citi.com/TAbFkd3mct%2BAbjZDi3NOajF3PYdRoa9Hc4KzComIDh8%3D�
https://ir.citi.com/6fbrKHaCCtqUwd9%2B2EN%2BEKyY2eOOOt5bX2Jo3fbVAdo%3D�
https://ir.citi.com/HGhaSoTbEHO7d27KDItCyeRPu7Z%2FGWmY9l2mIp92FHs%3D�
https://ir.citi.com/VqCC6V64p62GdEyzIXTDQ2%2FDjGFLjJV4z%2Fsfh8afd%2B4%3D�
https://ir.citi.com/JEFY8jngbJhGe94UjB6NfZj2ISB1HYqqXGS9x%2Bba%2FPU%3D�
https://ir.citi.com/fOmYjiXuOFvxfdfWzNEZifrCl8MEzpAgLiN3rqi2mF4%3D�
https://ir.citi.com/g%2BKwIS4QqdEytc%2B1Wub1tkO5vwEB6t7xcQ2Gu0FhEA0%3D�
https://ir.citi.com/Re%2B5G2ExP5BgLsYPibSxUUqyJWM90vE2L8cinavSbZg%3D�
https://ir.citi.com/63ZLHq4kVdXx%2FEkKW7NSQE%2F8uIyvnzHMWA%2FoyR%2FL%2FfU%3D�
https://ir.citi.com/j%2BNeawuMMSJByjmBJo3cxM12fJdHNigfozBF0IfZiIA%3D�
https://ir.citi.com/2zfwcwoKrDAKiFOJzHNY63vmJwez%2BWzDJxADTkk3TQY%3D�
https://ir.citi.com/xFfkJ7%2Bk8D0Atxqv1j3ZYA4A7n4y4y5pfImZES19By8%3D�
https://ir.citi.com/d794m39Sv9%2BBzQJQV3U1x%2BYlfR%2Fa3F9553ivt6TWVi8%3D�
https://ir.citi.com/%2F6ZaOPnA%2Bjy4dyvE2fVxJNdt8eyj6XVI6lSKA9PDiek%3D�
https://ir.citi.com/w2q%2FU83qnIpdSGELFArK5TpPH68Xd8EAIAeQwM2lWeA%3D�
https://ir.citi.com/tsI8Fhegi9k6V2EkL3iZgPEJ%2FMXZ84FwjQ6Xsk3mS9Q%3D�
https://ir.citi.com/HJLbIIszPjbCXkFrczATwxtSyJV%2FVdD5JFitPZjn1CM%3D�
https://ir.citi.com/%2FCeXhbWMaY4RJnHb16xeanrbsXHz5WCZsBeodVZRuKk%3D�
https://ir.citi.com/Dmx6wp3GJA516XT26qmG2IRRgniQkECIusL%2BpPaQHeY%3D�
https://ir.citi.com/d94GrF9wvoP00FCX30NlCTeCN4sMupj8AzUqZm69mLM%3D�
https://ir.citi.com/B%2Fc%2B7I3VyCcV0wVlKyVGluc52duRzAVLTH36uC7k2TI%3D�
https://ir.citi.com/1g0NlqCtxsYHLY%2BgYTUg4apKMoCe9ZJ%2FeCwXQ3YtpoQ%3D�
https://ir.citi.com/aWxNlIKrmiqaRnY%2Bjc5MfuRka5RSqljxL%2BI%2FNAqwJjg%3D�
https://ir.citi.com/HQXRMkl3odSXybx6bpp9Gx54KucQMnNHvjdPnjUKcIM%3D�
https://ir.citi.com/v%2FHnwDDweBKL4xyT0ZyMZMeosZTct1hZkBhJpgs5MBA%3D�
https://ir.citi.com/WithskISZT0GA64ZxhOPuDIPxv9PB3FcFDz58LlDQyE%3D�
https://ir.citi.com/YXktpHdjioefNt64KQmGvunNgSc%2B%2B5loYzUquwvRV4k%3D�
https://ir.citi.com/E8nOHaLk3hxnvgJeeB9bAyZzItoeI1Phu09%2BHYYweXQ%3D�
https://ir.citi.com/uSGuNfLWJV4%2BvlOr9XXDDYVOXxm2rfe%2FiExPtAQ%2BkWY%3D�
https://ir.citi.com/5u4nrp2nNFp8DDpaBN5wH3djwa3bKYeUvVfkS2LKiHY%3D�
https://ir.citi.com/s43TiKqna9K6ntz%2BnMx%2B2fLS10qry4F25y8ti1joCns%3D�
https://ir.citi.com/FIpsNUCUYQplSoN53eZbhNuuyvhDtiBLtlQV8R3vuH4%3D�
https://ir.citi.com/EcRFcaYkKHONWOzgSWuxD7joU58x3NCu6GPoYnMB%2F80%3D�


Emerging Markets Daily and Week Ahead 
25 November 2011 

 

Citigroup Global Markets 13 
 

Figure 14. Citi CEEMEA Economics Team For informational purposes only 
 Name Office Number Email Address Responsibilities      
LONDON David Lubin1 (44-20) 7986-3302 david.p.lubin@citi.com Head, Emerging Markets and CEEMEA 
 David Cowan1 (44-20) 7986-3285 david.cowan@citi.com Africa (ex South Africa) 
 Elina Ribakova1 (44-20) 7986-4356 elina.ribakova@citi.com Russia, Kazakhstan, Ukraine      
BUDAPEST Eszter Gargyan8 (36 1) 374 5573 eszter.gargyan@citi.com Hungary      
DUBAI Farouk Soussa1 (971) (4) 509-9750 farouk.soussa@citi.com Gulf, Middle East, Levant      
ISTANBUL Ilker Domac3 (90) 212 319-4623 ilker.domac@citi.com Turkey, Romania, Balkans  
 Gultekin Isiklar3 (90) 212 319-4915 gultekin.isiklar@citi.com  Turkey, Romania, Balkans       
JOHANNESBURG Jean-François Mercier2 (27) 11 944-0813 jean.mercier@citi.com South Africa      
MOSCOW Natalia Novikova6 (7) 495 643-1507 natalia1.novikova@citi.com Russia, Kazakhstan, Ukraine      
PRAGUE Jaromir Sindel5 (42) (02) 3306-1485 jaromir.sindel@citi.com Czech Republic, Slovakia      
SINGAPORE Adrian Thomas7 (65) 6657-1931 adrian.thomas@citi.com Research Associate, Emerging Markets and 

CEEMEA      
WARSAW Piotr Kalisz4 (48) (22) 692-9633 piotr.kalisz@citi.com Poland 
 Cezary Chrapek4 (48) (22) 692-9421 cezary.chrapek@citi.com  Poland      

1 Citigroup Global Markets Ltd; 2 Citigroup Global Markets (Pty) Ltd; 3 Citibank Anonim Sirketi; 4 Bank Handlowy w Warszawie; 5 Citibank Europe plc Czech Republic; 6 ZAO Citibank. 7 Citigroup 
Global Markets Singapore PTE LIMITED, 8 Citibank Europe Plc Hungary 
NON-US RESEARCH ANALYST DISCLOSURES: The non-US research analysts listed above (i.e., the research analysts listed above other than those identified as employed by Citigroup Global 
Markets Inc.) are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be subject to the 
NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Unless indicated in 
Appendix A-1 of this document or any of the referenced documents, the analysts listed above have not contributed to this document or any of the referenced documents. 
Source: Citi Investment Research and Analysis.  
 

 

 

 

 
 
 

Economic & Market Analysis  

mailto:david.p.lubin@citigroup.com�
mailto:david.cowan@citi.com�
mailto:elina.ribakova@citi.com�
mailto:eszter.gargyan@citi.com�
mailto:farouk.soussa@citi.com�
mailto:ilker.domac@citi.com�
mailto:gultekin.isiklar@citi.com�
mailto:jean.mercier@ssmb.com�
mailto:natalia1.novikova@citi.com�
mailto:jaromir.sindel@citi.com�
mailto:adrian.thomas@citi.com�
mailto:piotr.kalisz@citi.com�
mailto:cezary.chrapek@citi.com�


Emerging Markets Daily and Week Ahead 
25 November 2011 

 

Citigroup Global Markets 14 
 

Appendix A-1 
Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at 
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may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been 
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transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal 
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Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal 
amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and 
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from 
the subject company(ies) referred to in this Product including, but not limited to, discussions with management of the subject company(ies). Firm policy 
prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had 
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the 
author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and 
availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the companies 
discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Investment Research & Analysis 
(CIRA) does not set a predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of CIRA to provide research 
coverage of the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity 
constraints. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision 
to purchase securities mentioned in the Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the 
reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign 
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of 
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate 
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net 
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor for 
exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from 
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purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc. 
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed 
only through Citigroup Global Markets Inc. 

Important Disclosures for Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. LLC (Morgan Stanley) research reports may be 
available about the companies that are the subject of this Citi Investment Research & Analysis (CIRA) research report. Ask your Financial Advisor or use 
smithbarney.com to view any available Morgan Stanley research reports in addition to CIRA research reports. 
Important disclosure regarding the relationship between the companies that are the subject of this CIRA research report and Morgan Stanley Smith Barney 
LLC and its affiliates are available at the Morgan Stanley Smith Barney disclosure website at www.morganstanleysmithbarney.com/researchdisclosures. 
For Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
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This CIRA research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was conducted by 
the same person who reviewed this research report on behalf of CIRA. This could create a conflict of interest. 
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by.  The Product is made available in Australia through Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant 
of the ASX Group and regulated by the Australian Securities & Investments Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product 
is made available in Australia to Private Banking wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty 
Limited provides all financial product advice to Australian Private Banking wholesale clients through bankers and relationship managers.  If there is any 
doubt about the suitability of investments held in Citigroup Private Bank accounts, investors should contact the Citigroup Private Bank in Australia.  Citigroup 
companies may compensate affiliates and their representatives for providing products and services to clients.  The Product is made available in Brazil by 
Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissão de Valores Mobiliários, BACEN - Brazilian Central Bank, APIMEC - 
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Paulista, 1111 - 11º andar - CEP. 01311920 - São Paulo - SP.  If the Product is being made available in certain provinces of Canada by Citigroup Global 
Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product.  Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 
2M3.  This product is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is regulated by the 
Superintendencia de Valores y Seguros. Agustinas 975, piso 2, Santiago, Chile. The Product is made available in France by Citigroup Global Markets 
Limited, which is authorised and regulated by Financial Services Authority.  1-5 Rue Paul Cézanne, 8ème, Paris, France.  The Product is distributed in 
Germany by Citigroup Global Markets Deutschland AG ("CGMD"), which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin). CGMD, 
Reuterweg 16, 60323 Frankfurt am Main. Research which relates to "securities" (as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws 
of Hong Kong)) is issued in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Limited which takes full responsibility for its content. Citigroup 
Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission. If the Research is made available through Citibank, N.A., Hong 
Kong Branch, for its clients in Citi Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank 
N.A. is regulated by the Hong Kong Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on 
or any matters arising from or in connection with this document.  The Product is made available in India by Citigroup Global Markets India Private Limited, 
which is regulated by Securities and Exchange Board of India.  Bakhtawar, Nariman Point, Mumbai 400-021.  The Product is made available in Indonesia 
through PT Citigroup Securities Indonesia.  5/F, Citibank Tower, Bapindo Plaza, Jl. Jend. Sudirman Kav. 54-55, Jakarta 12190.  Neither this Product nor any 
copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with 
applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been 
registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations, 
and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which 
constitute an offer within the meaning of the Indonesian capital market laws and regulations.  The Product is made available in Israel through Citibank NA, 
regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha'arba'ah St, Tel Aviv, Israel.   The Product is made 
available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  Foro Buonaparte 16, Milan, 20121, 
Italy.  The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency, Securities 
and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange.  Shin-Marunouchi 
Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so distributed under 
license.  In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Global Equities Online (GEO) 
website.  If you have questions regarding GEO, please call (81 3) 6270-3019 for help.   The Product is made available in Korea by Citigroup Global Markets 
Korea Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment 
Association (KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 110-180, Korea.   KOFIA makes available registration information of research analysts 
on its website.  Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea 
Securities Ltd.  http://dis.kofia.or.kr/fs/dis2/fundMgr/DISFundMgrAnalystPop.jsp?companyCd2=A03030&pageDiv=02.  The Product is made available in 
Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Company No. 460819-D) (“CGMM”) to its clients and CGMM takes responsibility for its contents. 
CGMM is regulated by the Securities Commission of Malaysia. Please contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala 
Lumpur, Malaysia in respect of any matters arising from, or in connection with, the Product.  The Product is made available in Mexico by Acciones y Valores 
Banamex, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero Banamex ("Accival") which is a wholly owned subsidiary of Citigroup Inc. and is 
regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col. Juarez, 06600 Mexico, D.F.  In New Zealand the Product is made available to 
‘wholesale clients’ only as defined by s5C(1) of the Financial Advisers Act 2008 (‘FAA’) through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 
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29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500, Thailand.  The Product is made available in Turkey through Citibank AS which is regulated 
by Capital Markets Board.  Tekfen Tower, Eski Buyukdere Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey.  In the U.A.E, these materials (the 
"Materials") are communicated by Citigroup Global Markets Limited, DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center 
("DIFC") and licensed and regulated by the Dubai Financial Services Authority ("DFSA") to Professional Clients and Market Counterparties only and should 
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Canary Wharf, London, E14 5LB.  The Product is made available in United States by Citigroup Global Markets Inc, which is a member of FINRA and 
registered with the US Securities and Exchange Commission. 388 Greenwich Street, New York, NY 10013.   Unless specified to the contrary, within EU 
Member States, the Product is made available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.  
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The Product may have been distributed simultaneously, in multiple formats, to the Firm's worldwide institutional and retail customers.  The Product is not to 
be construed as providing investment services in any jurisdiction where the provision of such services would not be permitted.  
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platforms to one or more clients by email. Such email distribution is discretionary and is done only after the research has been disseminated via the 
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aforementioned distribution channels. CIRA simultaneously distributes product that is limited to QIBs only through email distribution. 
The level and types of services provided by CIRA analysts to clients may vary depending on various factors such as the client’s individual preferences as to 
the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g. market-wide, sector 
specific, long term, short-term etc.), the size and scope of the overall client relationship with Citi and legal and regulatory constraints. 
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trademarks and service marks of Citigroup Inc. and its affiliates and are used and registered throughout the world. All rights reserved. Any unauthorized use, 
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be at your own risk and the Firm shall have no liability arising out of, or in connection with, any such referenced website. 
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