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This report presents our most-read research reports over the last 7 days, ordered 
based on readership.   
 
 
Our High Yield Energy Boost — 2Q 2014 Earnings Recaps 
North America | Exploration & Production 
This week we provide a recap of the High Yield E&P issuers 2Q14 results and 
trends we noted.  
Marisa B Moss | Farah Zakir 
 
High Yield — Opportunities Post July Sell-Off 
North America | Trading Companies 
What’s New? — Citi’s High Yield Market Index lost 1.36% in July, the first 
negative return of 2014 and the worst month since June 2013. Performance was 
fairly uniform across the quality spectrum. With further outflows continuing in the 
new week, we have seen bond prices for quality names decline significantly 
since the start of July. Inside, we outline recommendations based on investment 
themes including crossover, yield-to-call, and absolute buys across our sectors.  
Manish A. Somaiya | Jenna Giannelli | David Phipps | Murali Ganti | James P Finnerty 
 
She's Dressed to Impress — JCP 2Q14 a Solid Beat on Margin 
Performance, Move to Marketweight 
North America | Retailing - Department Stores, Retailing - Specialty Softlines, 
Retailing - Specialty 
JCP reported 2Q14 results that handily beat both our and consensus 
expectations on better margin performance. Same-store sales increased 6.0% 
YoY, nearly in line with our +7.0% expectation. Adj. EBITDA of $90mm was well 
in excess of our $2mm estimate given 640bp of gross margin expansion in the 
quarter, well ahead of our 450bp estimate. Gross margin improved sequentially 
throughout the quarter and benefitted from less clearance merchandise. Lower 
SG&A also supported results, down $62mm YoY on lower store, advertising, and 
corporate overhead expenses. Inventories ended 2Q down an impressive 9.7% 
YoY, which should bode well for the BTS season. JCP affirmed full year guidance 
calling for a comp store sales increase of mid-single digits, gross margin to 
improve "significantly" vs. 2013, to be free cash flow generative and end the year 
with roughly $2.1bn in liquidity.  
Jenna Giannelli 
 
Momentive Specialty (HXN): 2Q14 First Look — Liquidity Down; 
Base Epoxies Continue to be a Drag 
North America | Diversified Chemicals 
Citi’s Take — 2Q14 EBITDA came in slightly below our estimate (which we __ 
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believe was on the low side of street estimates) on continued weak results from 
base epoxy resins and soft results in the dispersions business in Europe. 
Liquidity dropped to $466mm, lowest total in almost 4 years, as working capital 
and CAPEX increased sequentially and HXN drew down $65mm on their 
$400mm ABL.  
James P Finnerty 
 
Nova Chemicals (NCX): 2Q14 Recap — IG Delayed But Still Likely 
Post Dividend Announcement 
North America | Commodity Chemicals 
The focus of the 2Q14 earnings call was the announcement of $760mm in 
dividends ($250mm in April and $510mm in July) paid to IPIC. S&P changed 
NCX’s Outlook to Stable from Positive on the news despite management 
statements that they continue to behave in a manner consistent with IG ratings 
(i.e. Debt/EBITDA is less 1x). We think an upgrade to IG will not occur until a 
permanent CEO is named (search to conclude in next 3 months).  
James P Finnerty 
 
Community Health Systems Inc. (CYH) Reports Criminal Cyber 
Attack — Headline Negative but Credit Story Remains Intact 
North America | Health Care Facilities 
Cyber-Attack: This morning the company filed an 8-K confirming that its 
computer network was the target of an external criminal cyber-attack which the 
company believes occurred between April and June 2014.  
Credit Story Remains Intact: While clearly a headline negative, we believe the 
news will not have a material adverse impact on the credit. According to the 
company, the intruder was seeking specific technological know-how of certain 
intellectual property. Given its rather narrow scope, we believe the intrusion will 
not materially impact the company’s tactical progress in integrating HMA or its 
broader strategic outlook.  
Murali Ganti 
 
You're Invited to a Free Cash Flow Party — Party City Posts Strong 
2Q Results; Keep Buy on HoldCos 
North America | Retailing - Department Stores, Retailing - Specialty Softlines, 
Retailing - Specialty 
Party City (PRTY) filed 2Q14 results that exceeded our expectations. Net 
revenue increased 10.2% YoY to $492mm, besting our $480mm estimate on 
continued benefits from the iParty acquisition, strong SSS performance and 
higher wholesale revenue. Adj. EBITDA of $69mm similarly beat our $61mm 
estimate and reflected a 16.6% YoY rise; a function of higher sales, gross margin 
expansion and cost synergies from the iParty acquisition. PRTY generated 
$89mm of basic free cash flow in 2Q, resulting in liquidity of $321mm and a QoQ 
reduction in revolver borrowings. We model rent-adjusted leverage will decline to 
7.0x by year-end (6.1x on gross basis), down from 7.7x at FY13. Recall PRTY 
filed an S-1 earlier this year for $500mm. We expect proceeds from an IPO would 
be used repay HoldCo notes (at $102) that could save over $30mm of interest 
and decrease leverage by 1.5x.  
Jenna Giannelli 
 
SRA International (SRA) — June Quarter 2014: Buy Senior Notes, 
Fiscal 2015 Inflection Seems More Likely Now 
North America | Computer Services & IT Consulting 
Citi's Take — SRA International (SRX; MW) June quarter results were ahead of 
our conservative expectations. The company’s cash position increased to $109 
million despite making a $40 million excess cash flow bank debt paydown during 
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the quarter. SRA intends to make “at least” an additional $22 million payment by 
October. We were encouraged by the conference call’s positive tone and more 
importantly the growing backlog. SRA remains fully leveraged at 4.0x secured, 
6.4x total and 5.7x net. We believe the environment could begin to improve for 
SRA in its next fiscal year. We maintain Marketweight weighting and our Buy 
rating on the company’s 11% senior notes. We find the company’s loan attractive 
on a relative value basis.  
David Phipps | Ashish Nair 
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Appendix A-1 
Analyst Certification 
The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at 
the front of the product except for those sections where an analyst's name appears in bold alongside content which is attributable to that analyst. 
Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed therein 
accurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including with 
respect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst's compensation was, is, or will be, directly or indirectly, 
related to the specific recommendation(s) or view(s) expressed by that research analyst in this report. 

IMPORTANT DISCLOSURES 
This product merely summarizes previously published research notes. To access the complete report along with the associated Analyst Certification, 
Important Disclosures and non-US research analyst disclosures please click on the hyperlink alongside or in the headline of each excerpt above. 
Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its 
affiliates ("the Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking 
revenues. 
For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product ("the 
Product"), please contact Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. In 
addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's 
disclosure website at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.   Valuation and Risk assessments can be found in the text of the 
most recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request. 
Citi Research Fixed Income Ratings Distribution    
 Rating 
Data current as of 30 Jun 2014 Buy Hold Sell 
Citi Research US High Yield Issuer Coverage 31% 58% 10% 

% of companies in each rating category that are investment banking clients 70% 66% 43% 
Citi Research US High Yield Issue Coverage 24% 63% 12% 

% of companies in each rating category that are investment banking clients 78% 78% 59% 
Guide to Citi Research High Yield Ratings: Coverage in the Citi Research High Yield universe is assigned a relative return based rating. Depending on 
the issuer under analysis ratings may be applied to either some or all of the issuer's debt securities, bank loans or other instruments. These ratings and their 
definitions are: 
Guide to Citi Research High Yield Issue Ratings: 
Buy (1): The analyst expects the six-month total return of the rated debt security or instrument to exceed the market value weighted average total return for 
the analyst's sector or comparable sub-index of the Citi High Yield Market Index 
Neutral (2): The analyst expects the six-month total return of the rated debt security or instrument to be in line with the market value weighted average total 
return for the analyst's sector or comparable sub-index of the Citi High Yield Market Index 
Sell (3): The analyst expects the six-month total return of the rated debt security or instrument to be below the market value weighted average total return for 
the analyst's sector or comparable sub-index of the Citi High Yield Market Index 
Guide to Citi Research High Yield Sector/Issuer Portfolio Weightings:  
Overweight (OW): Over the next six months, the recommended sector or issuer is expected to outperform the returns on the relevant index or benchmark 
based on valuation and methodology provided below; 
Marketweight (MW): Over the next six months, the recommended sector or issuer is expected to perform in line with the returns on the relevant index or 
benchmark based on valuation and methodology provided below; 
Underweight (UW): Over the next six months, the recommended sector or issuer is expected to underperform the returns on the relevant index or 
benchmark based on valuation and methodology provided below; 
Under Review: Citi Research has suspended the investment rating for this issuer because there is not a sufficient fundamental basis for determining an 
investment rating. The previous investment rating is no longer in effect for this issuer and should not be relied upon. To satisfy regulatory requirements, we 
correspond ‘under review' to Hold in our ratings distribution table. However, we reiterate that we do not consider ‘under review' to be a recommendation.  
For purposes of complying with ratings-distribution-disclosure rules, a Citi Research High Yield rating of Overweight is considered to correspond to a Buy 
recommendation; Marketweight and Neutral to a Hold recommendation; and Underweight to a Sell recommendation. 
Valuation and Methodology: In Citi's High Yield Credit Research we assign a rating (Buy, Neutral or Sell) that, depending on the company under analysis, 
may be assigned to some or all of the company's debt securities. The rating is based on our credit view of the issuer and the relative value of its securities, 
taking into account the ratings assigned to the issuer by credit rating agencies and the market prices for the issuer's securities. Our credit view of an issuer is 
based upon our opinion as to whether the issuer will be able to service its debt obligations when they become due and payable. We may assess this by 
analyzing, among other things, the issuer's credit position using standard credit ratios such as cash flow to debt and fixed charge coverage (including and 
excluding capital investment). We also analyze the issuer's ability to generate cash flow by reviewing standard operational measures for comparable 
companies in the sector, such as revenue and earnings growth rates, margins, and the composition of the issuer's balance sheet relative to the operational 
leverage in its business. 

OTHER DISCLOSURES 
For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and 
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been 
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recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities 
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amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and 
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from 
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