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pay Spanish SME ABS provides a rare and sensible strategy to pick up additional 
spread without taking excessive peripheral-country risk. Current spreads for 1–3 YR 
front pay Spanish SME ABS range from 180–325bp.     

 Senior Classes Well Protected — Almost half of placed Spanish SME deals have 
senior credit enhancement levels exceeding four times the total amount of current 
90D+ delinquencies and defaults combined. Moreover, the first pay notes are 
rapidly amortizing at annual repayment rates ranging from 15–73%. 

 Several Second Pay Tranches Better Protected — The Spanish SME sector’s 
credit performance prevents us from recommending mezz notes per se but we note 
that certain second-pay notes look better protected than others because of high 
credit enhancement and rapid amortization of the senior notes. Second pay SME 
ABS with a 3–6YR average life trade at 500–750bp, picking up roughly 150bp to 
slightly longer second-pay Spanish RMBS.   
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European SME ABS is a niche story and we are overall neutral on this sector. We 
focus on the €7 billion placed Spanish SME ABS market in this report because it is 
the largest portion of the European SME ABS tradable universe. Many senior 
Spanish SME ABS notes offer good value, in our view. Spanish SME first pay notes 
have built up high credit enhancement and many are amortizing quickly. Certain 
second pay notes also have considerable credit support and would soon become 
first pay once the seniors pay down.  

European SME ABS Market Overview 

Small and medium enterprises (SME) are an integral part of the European 
economy, accounting for 67% of total employment, according to the European 
Commission’s latest annual report on SME1. The challenging funding and economic 
environments, particularly in peripheral European countries, are weighing on current 
SME performance. Nonetheless, there are some positive signs and the gross value 
add (GVA)2 across all SME sizes has been slowly increasing after hitting a trough in 
2009.             

 Market Size €114 Billion. We estimate that the total size of European SME ABS 
market is around €114 billion. The sector comprises 167 deals from eight 
different countries (Figure 1).    

 Spain Dominates. Spain accounts for roughly 44% of total SME ABS 
outstanding in Europe. Belgium, Italy, the Netherlands, and the UK contribute 
another 46% while Greece, Germany, and Portugal make up for the remaining 
10% (Figure 2).  

 88% of the Market Retained. A large portion of SME ABS issuance is retained 
on bank balance sheets. Only 12% (€13 billion) of the current outstanding is 
placed in the market. We think that a portion of the retained universe will 
eventually come to the market as banks’ reliance on central bank funding 
programmes decreases.        

Figure 1. SME ABS Total Outstanding by Region and Placement Type, 
as of Jan 2013 (€ billion) 

 Figure 2. European SME ABS Distribution by Region, as of Jan 2013 (%) 
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1 EU SMEs in 2012: at the crossroads, ECORYS and European Commission, September 2012 
2 According to ECORYS definition, “GVA includes depreciation, rewards to labour, capital and 
entrepreneurial risk. GVA remains when the intermediate costs are deducted from the turnover”  
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Evaluating Spanish SME ABS  

Spanish SME ABS comprises a large part of the placed (55%) and retained (42%) 
European SME ABS universe, and provides a source of relative value for many 
short-duration ABS investors. The sector consists of about 123 deals. We describe 
the major structural features of Spanish SME deals and provide an overview of the 
collateral below. Moreover, we evaluate the relative value between Spanish SME 
ABS and other peripheral sectors and identify investment opportunities.  

Spanish SME Relative Value 

Figure 3. Spanish SME ABS Relative Value with Other Peripheral Sectors, as of 8 Feb 2013 (bp) 

Spain SME 2nd 
Pay

Italy Autos
Spain SME 1st Pay

Spain SME 1st Pay

Spain SME 1st Pay

Spain SME 2nd 
Pay

Spain RMBS 1st 
Pay

Spain RMBS 2nd 
Pay

Spain RMBS 2nd 
Pay

Spain 
Autos/Consumer

0

100

200

300

400

500

600

700

800

0 1 2 3 4 5 6 7 8
WAL (yrs)

Sp
re

ad
 (b

p)

Source: Citi Research 

 
 Short Duration Peripheral Exposure. Spanish SME offers a unique exposure to 

short peripheral assets as there are few other short WAL securitized sectors from 
the peripheral countries. We think that first pay Spanish SME is a sensible 
investment to pick up extra spread without taking excessive risk. Senior Spanish 
SME notes pick up 150–250bp to comparable WAL European core-country autos 
and UK credit cards. Current spreads for first pay Spanish SME notes range from 
180–325bp for a WAL of 1–3 years (Figure 3).   

 Second Pay SME Attractive versus Second Pay RMBS. Second pay Spanish 
SME ABS pick up roughly 150bp to second pay RMBS and offer shorter WAL. 
Three-to-six year WAL Spanish second pay SME ABS trades at 500–750bp while 
5–7 YR second-pay Spanish RMBS trades at 345–575bp.  

Senior SME Notes Structured to Withstand High Losses 

 Impressive Credit Enhancement. Almost half of the placed Spanish SME deals 
have senior credit enhancement exceeding four times the total amount of current 
90D+ delinquencies and defaults combined. These notes are likely to be money 
good even in a severe stress scenario where all the seriously delinquent loans 
eventually default and there are no principal recoveries. We recommend avoiding 
the deals in the tail-end of the distribution (Figure 4) which are characterized by 
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low credit enhancement as a multiple of the combined total of 90D+ delinquency 
and defaults. 

Figure 4. Distribution of Spanish SME Deals by the Ratio of Senior Credit Enhancement to Total 
90D+ Delinquencies and Defaults (times) 
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Source: Fitch, Moody’s, Bloomberg, Investor Reports and Citi Research 

 
 Accelerated Pay Down. Spanish SME front-pay notes are currently amortizing 

at an annual payment rate of 15–73% (Figure 5). Several structural features like 
sequential principal payment, subordinate interest deferral, and “artificial write-
off”3 facilitate faster senior repayments when collateral performance deteriorates. 
We discuss these structural features in detail later in this report.    

Figure 5. Average Annual Amortization Rates for Front Pay SME Bonds by Shelves, as of 2012 
(%) 
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3 Refer to the “Salient Structural Features” section of this report for the discussion on “artificial write-
off” 
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 Certain Second Pays Well Protected. The Spanish SME sector’s credit 
performance prevents us from recommending mezz notes per se but we note 
that certain second-pay notes look better protected than others because of high 
credit enhancement and rapid amortization of the senior notes. About one-third of 
the outstanding placed deals have second pay credit enhancement above 40%. 
Conversely, 28% of the deals have second pay enhancement less than current 
90D+ delinquent plus defaulted loans (Figure 6). 

Figure 6. Current Credit Enhancement for Second Pay Placed SME Notes, as of last reported date (%) 
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We provide the list of all placed Spanish SME ABS deals with the credit 
enhancement for the first and second pay notes in Appendix 1 of this report. 

Collateral and Structural Overview 

The performance of SME collateral is challenging as many pools, especially from 
recent vintages, are showing high (and often rising) delinquency rates. This is 
especially true for pools with large real estate concentrations. Against this, investors 
must balance the high prepayments of many loan pools and the structural strengths 
of the securitizations. 

Collateral Composition  

The collateral underlying Spanish SME ABS is comprised of loans to small and 
medium enterprises and the average loan size ranges from €150,000 - 500,000. 
Most of these loans are amortizing and very few have balloon payments at maturity.  
We provide a brief description of the SME collateral pool below: 

 Granular Pools. In contrast to CLO and CMBS pools, Spanish SME ABS pools 
are granular with around 300–36,000 loans per deal. The pools also benefit from 
sector diversity as a typical securitization has exposure to 18–86 small business 
sectors.  

 Mortgage Security for Some Loans. Roughly 25–98% of the collateral is 
secured by first lien mortgages, depending on the deal.  Some loans are backed 
by personal guarantees and security interests while the remaining loans have no 
guarantee.  
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 Relatively Shorter Average Life. Shorter average maturity of the underlying 
collateral results in faster amortization of SME ABS compared to RMBS. Average 
maturity of SME loans ranges from 8–10 years which is shorter than a typical 20–
25 year mortgage loan in Spanish RMBS. Moreover, Spanish SME ABS loans are 
prepaying at a faster rate (7% CPR) than Spanish RMBS (4% CPR) on average, 
shortening the average life of the notes further.  

 Significant Real Estate Exposure. SME ABS pools typically have significant 
exposure to real estate and related businesses. These businesses include real 
estate and rental activities, construction of buildings and infrastructure, and 
business services for real estate companies. Real estate exposure in SME 
transactions ranges from 8–50% depending on the deal. 

Figure 7. Spanish SME ABS Collateral Summary by Originators 

  BBVA Santander Sabadell Bancaja Caja de 
Ahorros del 
Mediterraneo 

Multiple 
Originator 

Collateral Composition Number of Loans 6,861-15,159 21,198-29,448 2,935-5,152 2,801-3,793 5,306-14,971 2,201-11,802 
(At Origination) Number of Sectors 28-29 57-83 50-50 25-46 - 18-53 
 Real Estate Sector Concentration 24%-41% 12%-28% 36%-44% 36%-50% 27%-52% 8%-33% 
 Top Region Concentration 18%-34% 21%-29% 45%-60% 36%-58% 48%-52% 26%-91% 
 Real Estate Collateral Security 25%-47% 5%-84% 88%-96% 69%-92% 57%-70% 52%-98% 
Collateral Performance 90–360 Day Delinquency 1%-5% 1%-13% 2%-8% 12%-15% 7%-8% 1%-8% 
(Current) Outstanding Defaults 10%-25% 1%-7% 8%-9% 7%-14% 5%-14% 5%-15% 
 Moody's Expected Recovery Rate 30%-50% 35%-45% 40%-50% 40%-60% 53%-60% 30%-60% 
 CPR 0%-9% 8%-43% 2%-14% 6%-20% 0%-3% 1%-30%  

Source: Company Filings, Moody’s and Citi Research 

 
Diversified Regional Exposure 

 Regional Diversity.  Overall SME ABS collateral is regionally well diversified 
(Figure 8). The highest proportion of SME ABS collateral is from the Catalonia 
region, which contributes around 32%.  

 Greater Exposure to Wealthier Regions. SME ABS collateral has a high 
exposure to the relatively wealthy areas of Northern Spain. 56% of placed SME 
ABS collateral hails from areas such as Catalonia, Madrid, Basque Country, 
Castile Leon, Asturias, and La Rioja all of which have above national average 
gross disposable income (Figure 9). 

 Deals with High Regional Concentration. Certain deals have more than 90% 
of their collateral concentrated in one region. This is common for deals that have 
a regional guarantee. For instance, deals guaranteed by Catalonia’s FTGENCAT 
programme have most of their collateral concentrated in Catalonia.  
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Figure 8. Spanish SME ABS Exposure by Region (%)  Figure 9. Household Gross Disposable Income by Region, 2010 (€, per 
capita) 
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Collateral Performance  

SME ABS Delinquencies Much Higher than RMBS 

 SME Delinquencies Twice that of RMBS. Average reported 90D+ 
delinquencies for SME ABS are more than double that of RMBS delinquencies, 
according to Moody’s data. Both the sectors experienced equivalent 
delinquencies until mid-2009 but the SME ABS performance has deteriorated 
rapidly since 2011 (Figure 10).   

 Real Estate SME Performing Worse. SME deals with larger exposure to real 
estate related sectors are performing much worse than deals with lower real 
estate exposure. Average 90-360 day delinquencies for deals with greater than 
50% real estate exposure is 6.8%, roughly twice the 3.5% average 90-360 
delinquency for deals with less than 25% real estate exposure (Figure 11).  

Figure 10. Spanish SME ABS and RMBS Serious Delinquencies, Sep 04 
– Sep 12 (%) 

 Figure 11. Spanish SME ABS 90-360 Day Delinquencies by Real Estate 
Exposure, Sep 04 – Sep 12 (%) 
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Cumulative Defaults Tiered by Vintage 

 Low Defaults. Average cumulative defaults for a seasoned Spanish SME ABS 
transaction are low in absolute terms, in our opinion. However, we think that the 
recent rapid increase observed in serious delinquencies could potentially 
translate to increasing defaults. Average cumulative defaults on a five-year 
seasoned transaction range from 0.9–2.9% of the original balance, depending on 
vintage (Figure 12).      

 Older Vintages Outperform. Average cumulative defaults for 2004 and 2005 
vintages are substantially lower than for more recent deals or even the average 
across all vintages (shown as ‘Index’), at 60 months of seasoning. Cumulative 
defaults for 2006–2009 vintages are slightly higher than the average while the 
2011 vintage has much higher defaults than all other vintages at comparable 
seasoning. 

Figure 12. Spanish SME ABS Cumulative Defaults by Vintage, as of Sep 2012 (%) 
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SME Prepayments Higher than RMBS 

 Prepayments Diverge Post Crisis. Average prepayments on Spanish SME ABS 
have recently been higher compared to RMBS and benefit SME ABS investors 
(Figure 13). This shows that small businesses have been possibly more proactive 
than households in seeking out refinancing in the difficult post crisis lending 
environment. 
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Figure 13. Spanish SME ABS and RMBS Prepayments, Sep 04 – Sep 12 (%, CPR) 
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Salient Structural Features 

SME ABS deals benefit from structural protection for the senior tranches — 
including various forms of credit enhancement as well as cash diversion triggers. 
Moreover, the levels of credit enhancement have increased for deals issued after 
the financial crisis, though, as a practical matter, most new deals are still retained. 
The situation may change if a combination of investor demand and the decision of 
banks to seek alternative funding sources motivates issuers to sell the bonds in the 
open market. 

We examine the structures of 24 Spanish SME ABS deals from top eight originators 
and some multiple originator deals (Figure 14). These deals span across 2003–
2011 vintages and cover about 20% of the Spanish SME ABS market. 

Figure 14. Spanish SME ABS Structural Features Summary by Originators 

  BBVA Santander Sabadell Bancaja CAM Multi-
Originator 

Structure Type Revolving/Static Revolving/Static Static Static Static Static Structural Information 
State Guarantee For some deals For some deals For most deals For some deals For most deals For some deals 
Original 7%-8% 8%-41% 6%-7% 10%-44% 9%-9% 8%-17% Senior Credit Enhancement 
Current 20%-83% 46%-125% 25%-38% 59%-131% 30%-51% 55%-129% 
Guaranteed Excess Spread 0.65%-0.65% 0.65%-1.00% 0.005 0.00%-0.87% 0.50%-0.60% 0.00%-0.65% 
Pre Funded Reserve fund 0.00%-1.90% 1.3%-20.00% 1.05%-1.40% 0.00%-20.35% 1.40%-1.95% 0.00%-4.90% 

Credit Enhancement 
Components 

Artificial Write-off Definition* 12–18 Month 12–18 Month 12 Month 18 Month 12 Month 12–18 Month 
Pro Rata Pay-down Trigger Yes, contingent  on 1) 90D+ delinquency, or 2) Outstanding Defaults, or 3) Principal Deficiency 
Subordinate Interest Deferral Yes, contingent  on 1) 90D+ delinquency, or 2) Outstanding Defaults, or 3) Principal Deficiency 

Triggers 

Reserve Fund Amortization 
Abort  

Yes, contingent on 90D+ delinquency 
 

* We explain “Artificial Write-off” below 

Source: Company Filings, Moody’s and Citi Research 

 
Higher Credit Enhancement in Post Crisis Deals  

 Elevated Credit Enhancement. The senior credit enhancement at origination for 
the SME ABS deals we examined range from 6–41%. Original credit 
enhancement has increased significantly post the 2008 subprime crisis (Figure 
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15). We describe the various components of SME ABS credit enhancement 
below: 

– Subordination. Subordinate notes take the first principal losses and protect 
the seniors from deterioration in pool performance 

– Reserve Fund. Reserve fund for a typical SME ABS deal ranges from 1.9–
20% of original balance depending on the originator and the vintage. 

– Excess Spread. Excess spread for typical SME ABS transactions ranges from 
0.5–0.87%. This excess spread is trapped to pay the seniors when the pool 
performance deteriorates beyond a threshold. 

Figure 15. Pre and Post Crisis* Original Credit Enhancement by Originator (%) 
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Source: Moody’s and Citi Research 

 
 Structural Features Benefit Seniors. SME structures contain features which 

benefit seniors in multiple ways. These features ensure continuing credit support 
for the seniors and accelerate their amortization when pool performance 
deteriorates. We briefly discuss these features below: 

– Sequential Principal Payment Triggers. SME ABS deals switch to 
sequential amortization when the 90D+ delinquencies deteriorate beyond a 
threshold.   

– Subordinate Interest Deferral. SME ABS structures have triggers to defer 
interest payments on subordinate notes contingent on 90D+ delinquency or 
principal deficiency. Principal deficiency arises when the principal due under 
the notes is higher than the cash flows from the underlying loans. This 
deferred interest is used to pay down senior notes shortening their WAL. 

– “Artificial Write-off”. Spanish SME ABS deals have a so called “artificial 
write-off” mechanism, which tries to keep the outstanding note balance less 
than or equal to the performing collateral balance.  Most deals write-off loans 
delinquent for more than 12–18 months and make up for the deficiency by 
tapping the excess spread and the reserve fund. The feature is called “artificial 
write-off” because recoveries on these written-off loans could materialize at a 
later point in time.   
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– Reserve Fund Amortization Stop Trigger. The reserve fund stops amortizing 
if current 90D+ delinquencies are above a certain pre-decided threshold. This 
feature ensures continued credit and liquidity support to the transaction when 
the pool performance deteriorates. 

 State Guarantees in Older Vintages.  Some senior tranches in many Spanish 
SME ABS deals have government guarantees. The guarantee makes whole any 
shortfall in interest and principal payments of the guaranteed notes. FTPYME 
(national guarantee) and FTGENCAT (Catalonia region guarantee) are the two 
main SME ABS government guarantee programmes. 

 Swaps Guarantee Excess Spread. A typical SME ABS is structured such that a 
pre determined amount of excess spread is guaranteed as part of the swap 
agreement. The swap counterparty receives interest from the underlying 
collateral and provides payments covering note interest, servicing fees, and a 
guaranteed excess spread.  

 Mostly Static Pools. In contrast to standard CLOs, most Spanish SME ABS 
collateral pools are static. Only a few pre-crisis deals were structured with 
revolving pools. However, post the 2008 crisis, originators have moved towards 
simplifying the structures and revolving pools are less prevalent now. 

Summary — Value within SME ABS Sector 
Despite Headlines 

We think that certain Spanish SME ABS notes offer value although many investors 
shy away from European peripheral country exposures. We recommend short-dated 
front-pay bonds as an often overlooked way of picking up spread without taking too 
much country risk. Moreover, several second-pay look better protected than others. 
In these instances, the headline delinquency levels of the pools are secondary to 
the structural strength of the securitizations and the speed of debt repayment by the 
borrowers. 
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Figure 16. List of Placed SME ABS Deals with Relevant Collateral Characteristics and Credit Support Metrics, as of Feb 2013 

        1st Pay Notes 2nd Pay Notes   
Deal Originator Current Balance Deal 

Factor 
Top Region Real 

Estate % 
90D+ 
Delq 

Defaults Outstanding CE Outstanding CE Reserve 
Fund 

Principal 
Deficiency 

BCJA 5 116,111,376 10% Valencia 44% 14% 15% 21,444,863 81% 62,700,000 27% 6,811,765 0 
BCJA 2 31,806,580 6% Valencia 31% 12% 7% 15,515,334 59% 12,098,739 24% 3,845,202 0 
BCJA 3 

Bancaja 
 

53,342,351 6% Valencia 36% 18% 13% 13,100,337 78% 12,361,279 55% 1,233,645 0 
SABDL 1 89,798,833 18% Catalonia 35% 1% 0% 72,190,276 29% 19,800,000 10% 6,426,002 0 
GCSAB 5 209,801,017 17% Catalonia 39% 2% 8% 144,359,467 36% 40,000,000 17% 8,421,503 0 
GCSAB 4 106,267,101 14% Catalonia 54% 8% 9% 72,957,291 38% 24,000,000 17% 4,099,773 0 
GCSAB 6 233,332,080 23% Catalonia 36% 5% 9% 184,531,126 25% 35,500,000 10% 4,758,935 0 
SABDL 2 

Banco de Sabadell 
 

164,507,743 33% Catalonia 35% 3% 0% 139,007,752 17% 19,800,000 5% 3,562,014 0 
BVAP 
2007-1 

Banco de Valencia 175,358,461 21% Valencia 45% 10% 17% 81,391,278 44% 47,600,000 17% 0 18,379,000 

PYME 6 Banco Guipuzcoano 21,732,842 14% Basque 
Country 

40% 15% 2% 15,290,010 24% 4,500,000 1% 276,703 0 

PAST 3 36,611,870 7% Galicia 49% 13% 25% 17,969,865 37% 15,400,000 7% 3,340,240 0 
PAST 4 

Banco Pastor 
 75,186,638 12% Galicia 15% 10% 26% 20,061,851 76% 15,800,000 57% 0 26,662 

EMPOP 
2006-1 

Banco Popular 278,820,997 15% Andalucia 33% 5% 11% 171,043,416 55% 28,800,000 45% 45,000,000 0 

POPUP 1 Banco Popular Espanol 170,192,338 9% Madrid 18% 1% 9% 91,586,116 46% 34,560,565 27% 4,994,668 0 
BTOA 2 Banesto 227,208,714 23% Valencia 14% 4% 8% 169,957,075 25% 24,300,000 14% 0 1,048,406 
BANKP I Bankinter SA 200,730,471 26% Madrid 44% 3% 4% 141,799,394 30% 16,200,000 23% 8,788,056 0 
BBVAP 3 39,010,542 4% Andalucia 24% 2% 10% 14,623,305 80% 17,657,844 41% 10,412,618 0 
BBVAP 4 57,511,286 5% Catalonia 29% 1% 19% 8,725,030 83% 18,409,870 51% 3,235,310 0 
BBVAP 5 162,443,315 9% Valencia 41% 3% 22% 74,609,186 50% 39,900,000 27% 0 10,727,213 
BBVAP 6 

BBVA 
 

200,252,249 13% Catalonia 19% 4% 22% 138,344,959 24% 50,300,000 2% 0 0 
FONFT 3 156,068,323 24% Catalonia 48% 2% 4% 137,187,734 19% 10,700,000 12% 5,533,880 0 
FONFT 6 362,909,320 48% Catalonia 22% 3% 0% 350,222,795 10% 15,000,000 6% 13,529,889 0 
FONFT 4 

Caixa d'Estalvis i 
Pensions de Barcelona 
 192,552,240 32% Catalonia 13% 2% 2% 176,305,560 12% 7,565,011 8% 5,043,293 0 

PNDES 
2007-1 

Caixa Penedes 215,974,708 28% Catalonia 37% 5% 1% 147,373,644 37% 44,600,000 16% 13,430,000 0 

GCCAI 
2006-1 

Caixa Sabadell 98,266,176 33% Catalonia 25% 16% 6% 81,207,513 24% 11,458,485 13% 1,640,042 0 

IMTER 1 Caixa Terrassa 45,137,566 14% Catalonia 36% 3% 0% 16,849,260 84% 9,159,265 46% 9,917,400 0 
CMBAN 1 Caja de Ahorros de 

Valencia 
75,670,450 14% Madrid 34% 10% 5% 23,072,984 85% 21,928,201 55% 12,233,803 0 

TDCAM 2 83,110,659 11% Madrid N.A. 8% 14% 34,550,409 51% 27,473,385 16% 1,982,915 0 
TDCAM 4 393,627,737 26% Valencia 38% 8% 12% 241,564,856 30% 66,000,000 11% 653,045 0 
TDCAM 3 

CAM 
 

224,688,495 30% Valencia 49% 15% 23% 143,259,552 19% 29,300,000 5% 0 23,932,203 
AYTPI III Caja de Ahorros y Monte 

de Piedad de Gipuzkoa y 
San Sebastian 

72,460,123 24% Basque 
Country 

100% 2% 0% 54,222,410 32% 17,659,002 7% 5,210,984 0 

CIBFT III Caja de Ahorros y Monte 
de Piedad de Madrid 

42,899,517 9% Madrid N.A. 1% 7% 16,537,414 103
% 

25,000,000 41% 17,678,843 0 

AYTPI IV 56,077,844 13% Andalucia 100% 18% 0% 49,341,506 100
% 

0 - 51,163,219 0 

AYTPI II 

Monte de Piedad y Caja 
de Ahorros de Huelva y 
Sevilla 
 

51,310,233 11% Andalucia 100% 12% 0% 49,579,941 60% 0 - 29,747,965 0 

RPYME 1 21,722,118 10% Navarra 22% 1% 4% 2,219,077 129
% 

10,228,675 83% 8,621,643 0 

GATGE I 62,736,312 9% Catalonia 19% 4% 15% 12,824,764 99% 9,008,746 85% 14,982,969 0 
GATGE 
2009-1 

296,156,426 51% Catalonia 8% 10% 5% 57,844,945 88% 0 12% 36,562,500 0 

RPYME 2 122,515,403 21% Aragon 19% 9% 6% 69,513,815 63% 29,100,000 39% 24,050,000 0 
AYTPI I 25,559,369 8% Cantabria 100% 4% 0% 25,076,637 34% 0 - 8,500,000 0 
AYTPY II 

Multi-Originator 
 

78,146,050 16% Madrid 8% 3% 3% 37,962,609 64% 34,000,000 17% 12,288,156 0 
SANTM 2 319,879,652 11% Madrid 31% 3% 2% 62,805,561 85% 84,100,000 59% 37,655,366 0 
SANTM 1 336,088,541 11% Madrid 32% 4% 3% 52,071,235 86% 96,100,000 58% 23,292,254 0 
SANFT 2 334,318,552 19% Madrid 14% 2% 2% 91,438,361 62% 28,924,994 43% 18,000,000 0 
SANFT 1 

Santander 
 

255,129,140 14% Madrid 13% 1% 1% 123,459,986 63% 27,000,000 52% 18,000,000 0  

Source: Fitch, Moody’s, S&P, Bloomberg, Investor Reports and Citi Research 
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Figure 17. Placed and Retained Issuance by Month, 2012–2013YTD (€ 
billions) 

 Figure 18. Placed and Retained Issuance by Sector, 2012—2013YTD (€ 
billions) 
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Figure 19. Annual Historical Placed and 
Retained Issuance, 2006–2013YTD (€ billions) 

 Figure 20. Placed Issuance by Region, 2013YTD 
(% of Total, € Equivalent) 

 Figure 21. Placed Issuance by Currency, 
2013YTD (%of Total, € Equivalent) 
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Figure 22. Placed and Retained Issuance by Sector, 2012* and 2013YTD (€ million) 

 RMBS(MM) CMBS#(MM) Autos(MM) Credit Card ABS(MM) CLO/SME(MM) Other(MM) Total(MM) 
 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 2013YTD 2012 

Placed 5,565 33,928 1,469 3,936 2,131 13,921 0 5,591 241 990 0 3,459 9,405 61,825 
Retained 476 87,137 143 7,460 141 11,364 0 3,067 648 42,879 0 10,145 1,408 162,052 
Total 6,041 121,065 1,612 11,395 2,271 25,285 0 8,658 889 43,869 0 13,604 10,813 223,877  

* 2012 complete year 

Source: Concept ABS, IFR, Informa and Citi Research 
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Figure 23. Recent Placed Issuance, 1 Jan — 21 Feb 2013 

Deal Name BBG Transaction Type Tranche Crncy Size(MM) Fitch/Moodys/S&P/D
BRS 

WAL Index Margin CE Closing 
Date 

A EUR 697.5 -/Aaa/AAA/- 1.29YR 1mE 25bp 8.20% 21-Feb VCL Multi-Compartment SA 
Comp VCL 17 

VCL 17 Auto ABS 
Germany B EUR 21 -/A1/A+/- 1.88YR 1mE 75bp 5.40%  

2013-1a GBP 350 BBB/-/BBB/- 7.3YR 4.04% (Fixed)  21-Feb Arqiva Financing plc - CMBS - Business 
Risk 

UK 
2013-1b GBP 400 BBB/-/BBB/- 12.6YR 4.88% (Fixed)   

A EUR 181.5 -/Aaa/ AAA/-  6mE 140bp  20-Feb 
B EUR 28 -/Aa2/ NR/-  6mE 235bp   
C EUR 20 -/A2/ NR/-  6mE 325bp   
D EUR 11 -/Baa2/ NR/-  6mE 425bp   

Cairn CLO III CRNCL 2013-3 CLO - Arbitrage 
Multi Region - Europe 

M EUR 60 -/NR/ NR/-      
A EUR 1365 AAA/ Aaa/-/- 5.1YR 3mE 85bp 7.50% 20-Feb 
B EUR 64.97 NR/ NR/-/- 6YR N/A N/A 0.00%  

Orange Lion 2013-9 BV ORANL 2013-9 RMBS - Prime 
Netherlands 

C EUR 42.9 NR/ NR/-/- 6YR N/A N/A 0.00%  
Tesco Property Finance 6 plc - CMBS - Business 

Risk - UK 
A GBP 493.4 A-/Baa1/A-/- 21.1YR UKT4Q3

2 
245bp - 7-Feb 

A EUR 513 AAA/-/AAA/- 1YR 1mE 50bp 15.50% 6-Feb Red & Black TME Germany 
1 UG 

- Auto ABS 
Germany B EUR 87 NR/-/NR/- 2.8YR N/A N/A 1.00%  

A1 EUR 140 AAA/Aaa/-/- 1.96YR 3mE 45bp 5.50% 24-Jan 
A2 EUR 360 AAA/Aaa/-/- 4.96YR  3mE 95bp 5.50%  

B EUR 8 AA/Aa2/-/- 5YR  3mE 200bp 4.00%  
C EUR 7 A/A2/-/- 5YR  3mE 225bp 2.70%  
D EUR 7 BBB/Baa2/-/- 5YR  3mE 250bp 1.70%  
E EUR 4.5 B/Ba2/-/- 5YR  3mE 275bp 0.50%  

Dutch MBS XVIII BV DUTCH 2013-18 RMBS - Prime 
Netherlands 

F EUR 2.7 NR/NR/-/- 0.7YR 3mE 300bp 0.00%  
A1 EUR 150 AAA/ Aaa/ AAA/- 2YR 3mE 45bp 7.00% 22-Jan 
A2 EUR 550 AAA/ Aaa/ AAA/- 4.9YR 3mE 85bp 7.00%  

B EUR 17.1 AA-/ Aa1/ AA/- 4.9YR 3mE  4.70%  
C EUR 13.1 BBB+/ Aa3/ A/- 4.9YR 3mE  3.00%  
D EUR 14.5 BB/ A2/ BBB-/- 4.9YR 3mE  1.00%  

Storm 2013-I BV STORM 2013-1 RMBS - Prime 
Netherlands 

E EUR 7.5 BB/ Baa3/ NR/- 4.9YR 3mE  0.00%  
A EUR 3000 AAA/Aaa/-/- 5.1YR 3mE 115bp 9.00% 15-Jan 
B EUR 191.5 NR/NR/-/- 6YR Zero Cpn 0.00%  

Orange Lion 2013-8 BV ORANL 2013-8 Netherlands 
RMBS - Prime 

C EUR 95.7 NR/NR/-/- 6YR Zero Cpn 0.00%   

Source: Concept ABS, IFR, Informa and Citi Research 
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Netherlands  Netherlands 

Figure 24. Unemployment Rate, Jan 05 –  Jan 13   Figure 25. House Price Index, Jan 05 – Jan 13 (€ billion) 
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Source: Dutch Statistics Office  Source: Dutch Statistics Office 

 Dutch unemployment rate climbed to 7.5% in January 2013 
from 7.2% in the previous month 

 Dutch unemployment rate is rising steeply and has 
increased 1.6 percentage points year-over-year in January

  Dutch house price index fell to 86.1 in January 2013 from 
88.70 in the previous month 

 Dutch house prices are in a steep decline and have fallen 
9.65% year-over-year in January 

UK  UK 

Figure 26. Unemployment Rate, Dec 06 — Dec 12  Figure 27. Rightmove House Prices, Feb 05 — Feb 13 
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Source: UK ONS  Source: Rightmove 

 UK unemployment rate increased to 7.8% in December 
2012 from 7.7% in the previous month 

 Unemployment rate has improved 60bp year-over-year in 
December 2012 

  Rightmove average house price increased to £235,741 in 
February from £229,429 in the previous month 

 Rightmove average house price improved 1.1% year-over-
year in February 

 
 

 

 

Collateral and Macro Trends 
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Figure 28. UK RMBS Seniors Versus Indexes, Feb 11 – Feb 13  Figure 29. UK Prime RMBS Subordinates Versus Index, Feb 11 – Feb 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research 

Figure 30. UK BTL RMBS Seniors Versus Indexes, Feb 11 – Feb 13  Figure 31. UK NCRMBS Seniors Versus Indexes, Feb 11 – Feb 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research 

Figure 32. Dutch RMBS Seniors Versus Indexes, Feb 11 – Feb 13  Figure 33. CMBS Senior Spreads Versus Indexes, Feb 11 – Feb 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research 

Relative Value Charts 
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Figure 34. Italian RMBS Seniors Versus Indexes, Feb 11 – Feb 13  Figure 35. Spanish RMBS Seniors Versus Indexes, Feb 11 – Feb 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research 

Figure 36. Irish RMBS Seniors Versus Indexes, Feb 11 – Feb 13  Figure 37. Portuguese RMBS Seniors Versus Indexes, Feb 11 – Feb 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research 

Figure 38. Auto ABS Spreads Versus Indexes, Feb 11 – Feb 13  Figure 39. Credit Card ABS Spreads Versus Indexes, Feb 11 – Feb 13 
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Source: Markit and Citi Research  Source: Markit and Citi Research 
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Figure 40. European RMBS Rating Actions, Feb 12 — Feb 13  Figure 41. European CMBS Rating Actions, Feb 12 — Feb 13 
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Source: Moody’s, S&P and Fitch  Source: Moody’s, S&P and Fitch 

Figure 42. European ABS Rating Actions, Feb 12 — Feb 13  Figure 43. European Total Securitized Products Rating Actions, Feb 12 
— Feb 13 
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Source: Moody’s, S&P and Fitch  Source: Moody’s, S&P and Fitch 

 
 

 

 

 

 

 

 

 

 

Notes 

Rating Actions and Trends 



European Securitized Products Weekly 
Not for Distribution to Retail Investors 
22 February 2013 Citi Research

 

Not for Distribution to Retail Investors 

 
20 

 

 

 

 

 

 

 

 

 

 

 

 
 
 



European Securitized Products Weekly 
Not for Distribution to Retail Investors 
22 February 2013 Citi Research
 

Not for Distribution to Retail Investors 

 
21 

Appendix A-1 
Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at 
the front of the product except for those sections where an analyst's name appears in bold alongside content which is attributable to that analyst. 
Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed therein 
accurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including with 
respect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst's compensation was, is, or will be, directly or indirectly, 
related to the specific recommendation(s) or view(s) expressed by that research analyst in this report. 

IMPORTANT DISCLOSURES 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its 
affiliates ("the Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking 
revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product ("the 
Product"), please contact Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. In 
addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's 
disclosure website at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.   Valuation and Risk assessments can be found in the text of the 
most recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global 
Markets Inc.) are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member 
organization and therefore may not be subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public 
appearances and trading securities held by a research analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets Inc Mary E Kane; Stav Gaon 
Citigroup Global Markets Ltd Himanshu Shrimali, CFA 
Citigroup Global Markets India Private Limited Rajat Deshpande 

OTHER DISCLOSURES 

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and 
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been 
recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities 
transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal 
basis. 

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal 
amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and 
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from 
the subject company(ies) referred to in this Product including, but not limited to, discussions with management of the subject company(ies). Firm policy 
prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had 
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the 
author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and 
availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the companies 
discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Research does not set a 
predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of Citi Research to provide research coverage of 
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The 
Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase 
securities mentioned in the Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the 
reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign 
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of 
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate 
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net 
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor for 
exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from 
purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc. 
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed 
only through Citigroup Global Markets Inc. 



European Securitized Products Weekly 
Not for Distribution to Retail Investors 
22 February 2013 Citi Research
 

Not for Distribution to Retail Investors 

 
22 

Important Disclosures for Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. LLC (Morgan Stanley) research reports may be 
available about the companies that are the subject of this Citi Research research report. Ask your Financial Advisor or use smithbarney.com to view any 
available Morgan Stanley research reports in addition to Citi Research research reports. 
Important disclosure regarding the relationship between the companies that are the subject of this Citi Research research report and Morgan Stanley Smith 
Barney LLC and its affiliates are available at the Morgan Stanley Smith Barney disclosure website at 
www.morganstanleysmithbarney.com/researchdisclosures. 
For Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. 
This Citi Research research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was 
conducted by the same person who reviewed this research report on behalf of Citi Research. This could create a conflict of interest. 

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed 
by.  The Product is made available in Australia through Citi Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of 
the ASX Group and regulated by the Australian Securities & Investments Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is 
made available in Australia to Private Banking wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty 
Limited provides all financial product advice to Australian Private Banking wholesale clients through bankers and relationship managers.  If there is any 
doubt about the suitability of investments held in Citigroup Private Bank accounts, investors should contact the Citigroup Private Bank in Australia.  Citigroup 
companies may compensate affiliates and their representatives for providing products and services to clients.  The Product is made available in Brazil by 
Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissão de Valores Mobiliários, BACEN - Brazilian Central Bank, APIMEC - 
Associação dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associação Nacional dos Bancos de Investimento.  Av. 
Paulista, 1111 - 11º andar - CEP. 01311920 - São Paulo - SP.  If the Product is being made available in certain provinces of Canada by Citigroup Global 
Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product.  Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 
2M3.  This product is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is regulated by the 
Superintendencia de Valores y Seguros. Agustinas 975, piso 2, Santiago, Chile. The Product is made available in France by Citigroup Global Markets 
Limited, which is authorised and regulated by Financial Services Authority.  1-5 Rue Paul Cézanne, 8ème, Paris, France.  The Product is distributed in 
Germany by Citigroup Global Markets Deutschland AG ("CGMD"), which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin). CGMD, 
Reuterweg 16, 60323 Frankfurt am Main. Research which relates to "securities" (as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws 
of Hong Kong)) is issued in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Limited which takes full responsibility for its content. Citigroup 
Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission. If the Research is made available through Citibank, N.A., Hong 
Kong Branch, for its clients in Citi Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank 
N.A. is regulated by the Hong Kong Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on 
or any matters arising from or in connection with this document.  The Product is made available in India by Citigroup Global Markets India Private Limited, 
which is regulated by Securities and Exchange Board of India.  Bakhtawar, Nariman Point, Mumbai 400-021.  The Product is made available in Indonesia 
through PT Citigroup Securities Indonesia.  5/F, Citibank Tower, Bapindo Plaza, Jl. Jend. Sudirman Kav. 54-55, Jakarta 12190.  Neither this Product nor any 
copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with 
applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been 
registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations, 
and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which 
constitute an offer within the meaning of the Indonesian capital market laws and regulations.  The Product is made available in Israel through Citibank NA, 
regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha'arba'ah St, Tel Aviv, Israel.   The Product is made 
available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  Via dei Mercanti, 12, Milan, 20121, 
Italy.  The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency, Securities 
and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange.  Shin-Marunouchi 
Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so distributed under 
license.  In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Citi Velocity website.  If you have 
questions regarding Citi Velocity, please call (81 3) 6270-3019 for help.   The Product is made available in Korea by Citigroup Global Markets Korea 
Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment Association 
(KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea.   KOFIA makes available registration information of research analysts on its 
website.  Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea 
Securities Ltd.  http://dis.kofia.or.kr/fs/dis2/fundMgr/DISFundMgrAnalystPop.jsp?companyCd2=A03030&pageDiv=02. The Product is made available in 
Korea by Citibank Korea Inc., which is regulated by the Financial Services Commission and the Financial Supervisory Service. Address is Citibank Building, 
39 Da-dong, Jung-gu, Seoul 100-180, Korea.  The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Company No. 
460819-D) (“CGMM”) to its clients and CGMM takes responsibility for its contents. CGMM is regulated by the Securities Commission of Malaysia. Please 
contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur, Malaysia in respect of any matters arising from, or in connection with, 
the Product.  The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero 
Banamex ("Accival") which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col. 
Juarez, 06600 Mexico, D.F.  In New Zealand the Product is made available to ‘wholesale clients’ only as defined by s5C(1) of the Financial Advisers Act 
2008 (‘FAA’) through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 832 and AFSL No. 240992), an overseas financial adviser as defined by 
the FAA, participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 
2000.  The Product is made available in Pakistan by Citibank N.A. Pakistan branch, which is regulated by the State Bank of Pakistan and Securities 
Exchange Commission, Pakistan. AWT Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi-74200.  The Product is made available in the Philippines 
through Citicorp Financial Services and Insurance Brokerage Philippines, Inc., which is regulated by the Philippines Securities and Exchange Commission. 
20th Floor Citibank Square Bldg. The Product is made available in the Philippines through Citibank NA Philippines branch, Citibank Tower, 8741 Paseo De 
Roxas, Makati City, Manila. Citibank NA Philippines NA is regulated by The Bangko Sentral ng Pilipinas. The Product is made available in Poland by Dom 
Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru Finansowego.  Dom Maklerski Banku 



European Securitized Products Weekly 
Not for Distribution to Retail Investors 
22 February 2013 Citi Research
 

Not for Distribution to Retail Investors 

 
23 

Handlowego S.A. ul.Senatorska 16, 00-923 Warszawa.  The Product is made available in the Russian Federation through ZAO Citibank, which is licensed 
to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the Russian 
Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets.  Neither the Product nor any 
information contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation 
or outside the Russian Federation.  The Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July 
1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian Federation.  8-10 Gasheka Street, 125047 Moscow.  The Product is made available in 
Singapore through Citigroup Global Markets Singapore Pte. Ltd. (“CGMSPL”), a capital markets services license holder, and regulated by Monetary 
Authority of Singapore. Please contact CGMSPL at 8 Marina View, 21st Floor Asia Square Tower 1, Singapore 018960, in respect of any matters arising 
from, or in connection with, the analysis of this document. This report is intended for recipients who are accredited, expert and institutional investors as 
defined under the Securities and Futures Act (Cap. 289). The Product is made available by The Citigroup Private Bank in Singapore through Citibank, N.A., 
Singapore Branch, a licensed bank in Singapore that is regulated by Monetary Authority of Singapore. Please contact your Private Banker in Citibank N.A., 
Singapore Branch if you have any queries on or any matters arising from or in connection with this document. This report is intended for recipients who are 
accredited, expert and institutional investors as defined under the Securities and Futures Act (Cap. 289).  This report is distributed in Singapore by Citibank 
Singapore Ltd ("CSL") to selected Citigold/Citigold Private Clients. CSL provides no independent research or analysis of the substance or in preparation of 
this report. Please contact your Citigold//Citigold Private Client Relationship Manager in CSL if you have any queries on or any matters arising from or in 
connection with this report. This report is intended for recipients who are accredited investors as defined under the Securities and Futures Act (Cap. 289).   
Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company registration number 2000/025866/07) and its registered office 
is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE Securities Exchange South Africa, South African 
Reserve Bank and the Financial Services Board.  The investments and services contained herein are not available to private customers in South Africa.  The 
Product is made available in Spain by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  29 Jose Ortega 
Y Gasset, 4th Floor, Madrid, 28006, Spain.  The Product is made available in the Republic of China through Citigroup Global Markets Taiwan Securities 
Company Ltd. ("CGMTS"), 14 and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan and/or through Citibank Securities (Taiwan) Company Limited ("CSTL"), 14 
and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan, subject to the respective license scope of each entity and the applicable laws and regulations in the 
Republic of China. CGMTS and CSTL are both regulated by the Securities and Futures Bureau of the Financial Supervisory Commission of Taiwan, the 
Republic of China. No portion of the Product may be reproduced or quoted in the Republic of China by the press or any third parties [without the written 
authorization of CGMTS and CSTL]. If the Product covers securities which are not allowed to be offered or traded in the Republic of China, neither the 
Product nor any information contained in the Product shall be considered as advertising the securities or making recommendation of the securities in the 
Republic of China. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security or 
financial products. Any decision to purchase securities or financial products mentioned in the Product must take into account existing public information on 
such security or the financial products or any registered prospectus.  The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd., 
which is regulated by the Securities and Exchange Commission of Thailand.  18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500, 
Thailand.  The Product is made available in Turkey through Citibank AS which is regulated by Capital Markets Board.  Tekfen Tower, Eski Buyukdere 
Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey.  In the U.A.E, these materials (the "Materials") are communicated by Citigroup Global Markets 
Limited, DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center ("DIFC") and licensed and regulated by the Dubai Financial 
Services Authority ("DFSA") to Professional Clients and Market Counterparties only and should not be relied upon or distributed to Retail Clients. A 
distribution of the different Citi Research ratings distribution, in percentage terms for Investments in each sector covered is made available on 
request.  Financial products and/or services to which the Materials relate will only be made available to Professional Clients and Market Counterparties.  The 
Product is made available in United Kingdom by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  This 
material may relate to investments or services of a person outside of the UK or to other matters which are not regulated by the FSA and further details as to 
where this may be the case are available upon request in respect of this material.  Citigroup Centre, Canada Square, Canary Wharf, London, E14 5LB.  The 
Product is made available in United States by Citigroup Global Markets Inc, which is a member of FINRA and registered with the US Securities and 
Exchange Commission. 388 Greenwich Street, New York, NY 10013.   Unless specified to the contrary, within EU Member States, the Product is made 
available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.  
Pursuant to Comissão de Valores Mobiliários Rule 483, Citi is required to disclose whether a Citi related company or business has a commercial relationship 
with the subject company. Considering that Citi operates multiple businesses in more than 100 countries around the world, it is likely that Citi has a 
commercial relationship with the subject company.  
Many European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of 
publication or distribution of investment research. The policy applicable to Citi Research's Products can be found at 
https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.   
Compensation of equity research analysts is determined by equity research management and Citigroup's senior management and is not linked to specific 
transactions or recommendations.   
The Product may have been distributed simultaneously, in multiple formats, to the Firm's worldwide institutional and retail customers.  The Product is not to 
be construed as providing investment services in any jurisdiction where the provision of such services would not be permitted.  
Subject to the nature and contents of the Product, the investments described therein are subject to fluctuations in price and/or value and investors may get 
back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal or exceed the amount 
invested. Certain investments contained in the Product may have tax implications for private customers whereby levels and basis of taxation may be subject 
to change. If in doubt, investors should seek advice from a tax adviser.  The Product does not purport to identify the nature of the specific market or other 
risks associated with a particular transaction.  Advice in the Product is general and should not be construed as personal advice given it has been prepared 
without taking account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice, 
consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it is the 
client's responsibility to obtain the relevant offer document for the product and consider it before making a decision as to whether to purchase the product. 
With the exception of our product that is made available only to Qualified Institutional Buyers (QIBs) and other product that is made available through other 
distribution channels only to certain categories of clients to satisfy legal or regulatory requirements, Citi Research concurrently disseminates its research via 
proprietary and non-proprietary electronic distribution platforms. Periodically, individual Citi Research analysts may also opt to circulate research posted on 



European Securitized Products Weekly 
Not for Distribution to Retail Investors 
22 February 2013 Citi Research
 

Not for Distribution to Retail Investors 

 
24 

such platforms to one or more clients by email. Such email distribution is discretionary and is done only after the research has been disseminated via the 
aforementioned distribution channels. Citi Research simultaneously distributes product that is limited to QIBs only through email distribution. 
The level and types of services provided by Citi Research analysts to clients may vary depending on various factors such as the client’s individual 
preferences as to the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g. 
market-wide, sector specific, long term, short-term etc.), the size and scope of the overall client relationship with Citi and legal and regulatory constraints. 
Citi Research product may source data from dataCentral. dataCentral is a Citi Research proprietary database, which includes Citi estimates, data from 
company reports and feeds from Reuters and Datastream. 

© 2013 Citigroup Global Markets Inc. Citi Research is a division of Citigroup Global Markets Inc. Citi and Citi with Arc Design are trademarks and service 
marks of Citigroup Inc. and its affiliates and are used and registered throughout the world. All rights reserved. Any unauthorized use, duplication, 
redistribution or disclosure of this report (the “Product”), including, but not limited to, redistribution of the Product by electronic mail, posting of the Product on 
a website or page, and/or providing to a third party a link to the Product, is prohibited by law and will result in prosecution. The information contained in the 
Product is intended solely for the recipient and may not be further distributed by the recipient to any third party. Where included in this report, MSCI sourced 
information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information and any 
other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is 
provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or 
related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness 
for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third 
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital 
International and the MSCI indexes are services marks of MSCI and its affiliates. The Firm accepts no liability whatsoever for the actions of third parties. The 
Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Product refers to website material of the Firm, 
the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of the Firm, the Firm takes no 
responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or hyperlink 
(including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site 
does not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your 
own risk and the Firm shall have no liability arising out of, or in connection with, any such referenced website. 

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST        EU30222A 
 

http://www.citivelocity.com/�

	European SME ABS Market Overview
	Evaluating Spanish SME ABS 
	Spanish SME Relative Value
	Senior SME Notes Structured to Withstand High Losses

	Collateral and Structural Overview
	Collateral Composition 
	Diversified Regional Exposure

	Collateral Performance 
	SME ABS Delinquencies Much Higher than RMBS
	Cumulative Defaults Tiered by Vintage
	SME Prepayments Higher than RMBS

	Salient Structural Features
	Higher Credit Enhancement in Post Crisis Deals 


	Summary — Value within SME ABS Sector Despite Headlines

