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How Are Different Client Types Positioned? 
 Positioning in Bunds, BTPs, Bono and OATs 
 

 Combining the results of an informal survey of client positioning, via our domestic 
and international sales networks, with our data on executed customer flows across 
our electronic platforms over recent months, gives an interesting perspective on 
relative risk appetite, divergences of opinion, and positioning.  

 Putting our survey and flow data together points towards 5 main conclusions: 

– The most widespread risk exposure is to the front end of Spain. 

– Positioning in Italy seems is only slightly long, but in the case of a surge in risk 
appetite the accumulated underweight at in the 10yr+ bucket points to potential 
for flattening. 

– The lack of a large overweight in Bunds suggests that the sell-off will be less 
dramatic than it might have been. 

– The buying of the core - and Germany in particular - that we have seen over the 
last 3 months has been concentrated in the 2-5yr sector. 

– Exposure to France is in the 5-10yr sector. To the extent that positioning 
exacerbates moves we expect this part of the curve to have the highest beta. 

Figure 1. Estimated positioning by client type in Germany, France, Italy and Spain 

Germany France Italy Spain

Hedge Funds Small long Small short Small long Small long

Central Banks Small long Small long Neutral Neutral

Japan Short Long Neutral Short

UK Real Money Neutral Short Neutral Long

European Real Money Neutral Small long Small long Long

Source: Citi Research 
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Combining the results of an informal survey of client positioning (via Citi’s domestic and 
international sales networks) with Citi data on executed customer flows across our electronic 
platforms over recent months, gives an interesting perspective on relative risk appetite, 
divergences of opinion, and positioning. We present the results below. 
 

How are the different client types positioned? 

Figure 2 summarises the results of our survey of client positioning in Germany, 
France, Italy and Spain. Four main points arise from this: 

1. The most widespread long position is in Spain. 
2. In Italy positioning is neutral to small long. 
3. Positioning is not long in Bunds. 
4. Positions in France are a net small long. It remains to be seen how long 

the central Japanese long lasts given current moves and levels. 

Figure 2. Positioning by client type in Germany, France, Italy and Spain 

Germany France Italy Spain

Hedge Funds Small long Small short Small long Small long

Central Banks Small long Small long Neutral Neutral

Japan Short Long Neutral Short

UK Real Money Neutral Short Neutral Long

European Real Money Neutral Small long Small long Long
 

Source: Citi Research 

Figure 3 breaks down the European real money category. When you look at 
individual country domestic positioning, it reflects a low level of conviction. German 
domestics are small long peripherals (and neutral Germany) and Italian domestics 
are long Spain.  

Figure 3. European domestics’ positioning survey results 

Germany France Italy Spain

German domestics Neutral Neutral Small long Small long

French domestics Neutral Long Neutral Neutral

Italian domestics Neutral Small short Long Long

Spanish domestics Neutral Neutral Neutral Long
 

Source: Citi Research 

A bald long/short/neutral obviously glosses over the important nuances of where on 
the curve the positions are, e.g. our flow data clearly show the appetite for Spain 
over the last 3 months, but only in the front end (Figure 6); it doesn’t convey 
information about offsetting positions between different account types within a 
country, e.g., insurers vs asset managers; and it gives no idea of investor intentions 
or information on how they are expressing their views (e.g., via the curve, cross-
market, or through options). For more detailed colour please contact your Citi 
salesperson. 

 

Positioning in Bunds, BTPs, Bono and OATs 

Positioning survey results 

Positioning by client type in Germany, 

France, Italy and Spain 

How are domestics positioned in Italy, 

Spain, Germany and France? 

For more detailed colour, e.g., 

positioning of individual client types 

within countries, or on the curve, please 

contact your Citi salesperson 
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Examining flow data for accumulation of positions1 

Figure 4 below shows net demand over the last 3 months, adjusted for market size. 
The preference of investors for Spain over Italy is clear, with strong net buying of the 
former, and net selling of the latter. (It is also noticeable that over the same period, 
France has enjoyed net buying while Germany has seen net selling). 

Figure 4. Clear preference for Spain over Italy (and France over Germany) over the last 3m. 
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Source: Citi Research 

The result of breaking each country’s net demand down into maturity buckets is 
shown below. We have seen no demand for duration in Italy over the last 3 months 
(Figure 5, below left): the buying of Italy we have seen has all been in the 5-10yr 
sector. In Spain, like Italy, we have seen buying of the 5-10yr sector and selling of 
the 10-30yr sector (Figure 6, below, right). 

Figure 5. We have seen no demand for duration in Italy over the last 3 
months. Buying has been in the 5-10yr sector. 

 Figure 6. Buying of the front end of Spain over the last 3m. Appetite has 
been inversely related to duration. 
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Source: Citi Research  Source: Citi Research 

The difference between demand for Italy and Spain however is that the latter has 
been positive and concentrated in the short end ( XFigure 6X above, right). It is 
probably no coincidence that this is the sector that stands in the shade of the OMT. 

                                                           
1 This is based on executed Citi electronic client flows. 

In order to get a better idea of where 

concentrations of positioning may lie, 

below we look at patterns in client flows 

over the last quarter. 

Differences in demand on the curve for 

Italy and Spain 
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Risk aversion receding 

Figure 7 below shows the recent decline in demand for the core and the rebound in 
demand for peripherals (or rather the demand for the relative yield they offer). 

Figure 7. Rebounding demand for peripherals while demand for the core continues to fall. 
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Source: Citi Research 
 

Although net demand for the core has been positive over the last 3 months, it has 
been heavily concentrated in the short end (see Figure 8 below left). Demand for 
peripherals has been negative over that period, but that conceals net buying of both 
the 2-5yr and 5-10yr sectors over the 3 months. This was, however, outweighed by 
the selling of the 10-30yr sector (see Figure 9 below right). 

Figure 8. Buying of the core over the last 3 months has been 
concentrated in the front end. 

 Figure 9. Reduction of duration risk in the periphery and exposure to 
the short end over the last 3 months. 
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Source: Citi Research  Source: Citi Research 

Again, drilling down to individual countries we find clear differences between the 
incidence of demand on the curve. Net demand for Germany over the last three 
months has been focused almost exclusively on the short end (Figure 10 below, 
left). Demand for France, on the other hand, has been in the belly of the curve 
(Figure 11). 

Risk appetite clearly returning with 

rebounding demand for peripherals, 

while demand for the core continues to 

fall. Where are the accumulated 

positions? 

Buying of the core has been 

concentrated in the short end.  

Selling of the periphery has been in the 

10yr+ sector. 

Clear differences between the incidence 

of demand on the French and German 

curves 



How Are Different Client Types 
Positioned? 
11 April 2013 Citi Research

 

 5 

Figure 10. Net flows in Germany all in the short end over the last 3m.  Figure 11. Net buying of the belly of the French curve, not the front end. 
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Source: Citi Research  Source: Citi Research 

Looking at Europe as a whole, we have seen clear flattening pressure with declining 
demand for the front end and an equal increase in demand for the 5-10yr sector. 

Figure 12. Consistent buying of the front end over the last 3 months has turned to net selling 
recently. At the same time, demand for 5-10yr sector has increased, and by the same amount. 
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Source: Citi Research 

Conclusions from combining positioning and flow data  

 The most widespread risk exposure is to the front end of Spain. 
 Positioning in Italy seems only slightly long, but in the case of another 

surge in risk appetite the accumulated underweight at in the 10yr+ bucket 
points to potential for flattening. 

 The lack of a large overweight in Bunds suggests that the sell-off will be 
less dramatic than it might have otherwise been. 

 The buying of the core, and Germany in particular, that we have seen over 
the last 3 months – though this is now reversing2 – appears to have been 
concentrated in the 2-5yr sector. 

 Exposure to France is in the 5-10yr sector. To the extent that positioning 
exacerbates moves we would expect this part of the curve to have the 
highest beta.  

 

                                                           
2 Our recent weekly European Flow Monitor, showed a clear downward trend in demand for 
Bunds, continued buying of OATs, and increasing demand for Italy.  

More evidence of confidence: maturity 

extension in Europe 

Putting our survey and flow data together 

points towards 5 main conclusions 

https://ir.citi.com/slAdeQ4%2FbCthkJ8nwrrX2rxVLI0%2BQmQmlnCYhOUq%2FGwmMhAZKX1j4LocbBEhzsPC
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Thailand.  The Product is made available in Turkey through Citibank AS which is regulated by Capital Markets Board.  Tekfen Tower, Eski Buyukdere 
Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey.  In the U.A.E, these materials (the "Materials") are communicated by Citigroup Global Markets 
Limited, DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center ("DIFC") and licensed and regulated by the Dubai Financial 
Services Authority ("DFSA") to Professional Clients and Market Counterparties only and should not be relied upon or distributed to Retail Clients. A 
distribution of the different Citi Research ratings distribution, in percentage terms for Investments in each sector covered is made available on 
request.  Financial products and/or services to which the Materials relate will only be made available to Professional Clients and Market Counterparties.  The 
Product is made available in United Kingdom by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  This 
material may relate to investments or services of a person outside of the UK or to other matters which are not regulated by the FSA and further details as to 
where this may be the case are available upon request in respect of this material.  Citigroup Centre, Canada Square, Canary Wharf, London, E14 5LB.  The 
Product is made available in United States by Citigroup Global Markets Inc, which is a member of FINRA and registered with the US Securities and 
Exchange Commission. 388 Greenwich Street, New York, NY 10013.   Unless specified to the contrary, within EU Member States, the Product is made 
available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.  
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with the subject company. Considering that Citi operates multiple businesses in more than 100 countries around the world, it is likely that Citi has a 
commercial relationship with the subject company.  
Many European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of 
publication or distribution of investment research. The policy applicable to Citi Research's Products can be found at 
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Compensation of equity research analysts is determined by equity research management and Citigroup's senior management and is not linked to specific 
transactions or recommendations.   
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to change. If in doubt, investors should seek advice from a tax adviser.  The Product does not purport to identify the nature of the specific market or other 
risks associated with a particular transaction.  Advice in the Product is general and should not be construed as personal advice given it has been prepared 
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preferences as to the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g. 
market-wide, sector specific, long term, short-term etc.), the size and scope of the overall client relationship with Citi and legal and regulatory constraints. 
Citi Research product may source data from dataCentral. dataCentral is a Citi Research proprietary database, which includes Citi estimates, data from 
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© 2013 Citigroup Global Markets Inc. Citi Research is a division of Citigroup Global Markets Inc. Citi and Citi with Arc Design are trademarks and service 
marks of Citigroup Inc. and its affiliates and are used and registered throughout the world. All rights reserved. Any unauthorized use, duplication, 
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provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or 
related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness 
for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third 
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital 
International and the MSCI indexes are services marks of MSCI and its affiliates. The Firm accepts no liability whatsoever for the actions of third parties. The 
Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Product refers to website material of the Firm, 
the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of the Firm, the Firm takes no 
responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or hyperlink 
(including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site 
does not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your 
own risk and the Firm shall have no liability arising out of, or in connection with, any such referenced website. 
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