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Malaysia Macro Flash 
 BNM Stands Pat, Omits “Appropriate” Language 
 

 BNM keeps OPR unchanged at 3.25% as widely expected — This move was 
expected by all the 19 economists surveyed on Bloomberg. 

 MPC re-assures market participants on the health of the financial system — 
As with the Jan MPC, perhaps to bolster confidence, BNM noted that there remains 
“ample liquidity” in the domestic financial system and “orderly functioning” in 
financial markets, with the additional statement that there has been “no disruption to 
financial intermediation”. 

 Marginally more positive assessment on growth — Similar to Jan, the MPC 
continues to expect the global economy to “expand at a moderate pace” with 
“increasing divergence in the growth momentum among the major economies”. That 
said, the MPC noted that downside risks have “remained”, a tad better than the Jan 
assessment that they have “increased”. On the domestic economy, the MPC 
omitted the Jan assessment that consumption will “moderate”, noting that despite 
the impact from GST and lower commodity prices, spending will be supported by 
steady increases in income, employment and boost to disposable income from 
lower oil prices. The assessment on investments was similar to Jan – while 
acknowledging lower oil and gas investments, investments would be “resilient” with 
sustained support from public and private sectors. As in Jan, the statement also 
emphasized that the improvement in manufacturing exports will offset the impact of 
lower commodity exports to keep Malaysia on a “steady growth path.”    

 Somewhat ambiguous assessment on inflation — Similar to Jan, the MPC noted 
that the outlook for headline inflation will be subject to the volatility in global oil 
prices and lower fuel prices will partially offset other domestic factors.  However, the 
MPC took a more ambiguous assessment on the trajectory – while there was a 
clearer directional bias with inflation expected to trend higher from 2Q15 after 
remaining low in 1Q15, the MPC emphasized that it will “be below its historical 
average” – and with historical average around 2.5%, this could suggest some 
undershooting of the current inflation forecast of 2.5-3.5%. Underlying inflation is 
now expected to be “contained” vs. “relatively stable” in Jan. 

 Absence of “appropriate” language but policy still “accommodative”— We 
suspect the statement was designed to be ambiguous, giving the MPC maximum 
flexibility and moderating rate expectations on both sides. While some could place 
greater weight on below average inflation and interpret the absence of “appropriate” 
language as dovish, the positive assessment on growth suggests no imminent need 
to cut rates. We place greater weight on assessment that policy is “accommodative 
and supportive of economic activity” – suggesting that the next move is skewed 
towards a hike, perhaps an attempt to support the MYR. We maintain our view of no 
rate changes in 2015, barring significant changes in the growth outlook.      
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Figure 1. MPC Statement (28 Jan 2015)  Figure 2. MPC Statement (5 Mar 2015) 

At the Monetary Policy Committee (MPC) meeting today, Bank Negara 
Malaysia decided to maintain the Overnight Policy Rate (OPR) at 3.25 
percent. 

While the global economy continues to expand at a moderate pace, there 
has been increasing divergence in the growth momentum among the major 
economies. For most of Asia, growth is supported by the continued expansion in 
both domestic and external demand. Looking ahead, despite the varying impacts 
of the significantly lower oil prices on economies, the overall global economy is 
expected to benefit from this development. Nevertheless, the downside risk to 
the global economic outlook has increased following the weakening growth 
momentum in a number of major economies due to external and domestic 
specific factors.  

Volatility in the international financial markets has increased amid shifts in global 
liquidity and heightened uncertainty particularly with regard to global growth 
prospects and the decline in commodity prices. While the Malaysian financial 
markets have been affected by these global developments, there has been no 
disruption to financial intermediation. There remains ample liquidity in the 
domestic financial system with continued orderly functioning of the 
financial markets. The banking institutions are operating with strong capital 
and liquidity buffers, and continue to provide financing to the economy.  

For Malaysia, economic activity continues to be supported by growth in domestic 
demand amid a moderation in exports in the fourth quarter of 2014. Going 
forward, domestic demand will remain as the key driver of growth. While private 
consumption is expected to moderate, it will remain supported by the 
steady rise in income and employment, and the additional disposable 
income from the lower oil prices. Investment activity is projected to remain 
resilient, with broad-based capital spending by both the private and public 
sectors cushioning the lower oil and gas-related investment activity. While 
export growth will be affected by lower commodity prices, the performance 
of manufactured exports is expected to improve. The prospects are therefore 
for the Malaysian economy to still remain on a steady growth path. 

Inflation for 2015 is expected to be lower than earlier anticipated due to the 
lower energy and commodity prices. The projected lower energy prices will 
partially offset other domestic cost factors. With the implementation of the 
managed float pricing mechanism for fuel, the outlook for headline inflation would 
be subjected to the volatility of oil prices. Nevertheless, the expectation is for 
underlying inflation to remain relatively stable, amid the more moderate 
demand conditions. 

At the current level, the stance of monetary policy remains accommodative 
and is assessed to be appropriate given the developments in monetary and 
financial conditions. The MPC will continue to carefully assess the external 
developments and their implications on the Malaysian economy. The MPC will 
also continue to monitor the risks of destabilising financial imbalances. This is to 
ensure that the monetary policy stance is consistent with the sustainability of the 
growth prospects of the Malaysian economy. 

 At the Monetary Policy Committee (MPC) meeting today, Bank Negara 
Malaysia decided to maintain the Overnight Policy Rate (OPR) at 3.25 
percent. 
  
While the global economy continues to expand at a moderate pace, there 
has been increasing divergence in the growth momentum among the major 
economies. For most of Asia, growth is supported by the continued expansion of 
domestic demand. Looking ahead, the global economy is expected to continue on 
a moderate recovery path. Nevertheless, the downside risks to the global 
economic outlook remain given the weak growth momentum in a number of 
major economies. The uncertainties in the policy environment are also 
contributing to the shift in sentiments in the international financial markets. 
  
While the Malaysian financial markets have been affected by these global 
developments, there remains ample liquidity in the domestic financial 
system with continued orderly functioning of the financial markets. The 
banking institutions are also operating with strong capital and liquidity 
buffers, and continue to provide financing to the economy. There has, 
therefore, been no disruption to financial intermediation. 
  
In the Malaysian economy, domestic demand has continued to support growth 
amid a moderation in exports in the fourth quarter of 2014. Going forward, 
domestic demand will remain as a key driver of growth. While the introduction 
of the Goods and Services Tax and the lower earnings in the commodity 
sector are expected to have some impact on private consumption, 
household spending will continue to be supported by the steady increase in 
income and employment. Additionally, the lower fuel prices are contributing 
to higher disposable income. Investment activity is also expected to remain 
resilient, with broad-based capital spending by both the private and public 
sectors, thus cushioning the lower investment in the oil and gas sector. 
While export growth will be affected by the lower commodity prices, the 
performance of manufactured exports is expected to improve. The prospects 
are therefore for the Malaysian economy to still remain on a steady growth path. 
  
Headline inflation declined in January and is expected to remain low in the 
first quarter of 2015. For the rest of the year, headline inflation is expected to 
trend higher, but to be below its historical average. The lower fuel prices will 
partially offset other domestic cost factors. While the monthly headline inflation 
would be subjected to the volatility in global oil prices, underlying inflation 
is expected to remain contained amid the stable domestic demand 
conditions. 
  
At the current level of the OPR, the stance of monetary policy remains 
accommodative and supportive of economic activity. The MPC will continue 
to carefully assess external and domestic developments and their implications on 
the risks to inflation and on the Malaysian economy. The MPC will also continue 
to monitor the risks of destabilising financial imbalances to ensure the 
sustainability of the overall growth prospects. 

Source: Bank Negara Malaysia  Source: Bank Negara Malaysia 
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Figure 3. Household loans growth continues to decelerate  Figure 4. Household loan approvals growth edged up in Jan 

 

 

 
Source: CEIC, Citi Research  Source: CEIC, Citi Research 

Figure 5. Deposit growth has recently fallen along with the fall in the 
real deposits rate in 2014 

 Figure 6. Loan-to-deposit ratio edged up in Jan 

 

 

 
Source: CEIC, Citi Research  Source: Haver, CEIC, Citi Research 

Figure 7. Headline CPI moderated on lower oil prices  Figure 8. BNM’s inflation pervasiveness index edged up in Jan 

 

 

 
Source: CEIC, Citi Research  Source: Department of Statistics, Haver, Citi Research 
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Figure 9. Capacity utilization rate edged up in Dec according to MIER, 
suggesting a wider positive output gap 

 Figure 10. We do not expect real OPR to turn negative post GST in Apr 
2015  

 

 

 

Source: CEIC, Citi Research  Source: CEIC, Citi Research 

 

Figure 11. Monthly indicators for consumption and investment 

%YoY    2014    2015 
 1Q14 2Q14 3Q14 Oct Nov Dec 4Q14 Jan 
PRIVATE CONSUMPTION 7.1 6.5 6.7    7.8   
Passenger Vehicle Sales 2.0 13.2 -9.5 -0.8 5.8 5.8 3.8 0.0 
Consumption Credit Outstanding 5.3 4.5 3.2 2.8 2.7 2.7 2.8 2.7 
Car Loans Outstanding 5.4 4.4 3.1 2.2 2.3 2.3 2.2 2.3 
Personal Use Loans Outstanding 4.9 4.0 3.4 3.9 3.9 3.9 4.1 3.9 
Credit Card Loans Outstanding 4.9 4.9 2.1 2.4 1.2 1.2 2.1 1.4 
Loans for Consumer Durables 
Outstanding 209.1 271.0 273.5 222.8 179.8 179.8 199.4 167.9 
Loans Outstanding to Household 
Sector 11.8 11.6 10.9 10.5 9.9 9.9 10.2 9.7 
Imports of Consumption Goods 15.6 7.1 -1.0 5.9 4.7 4.7 3.0   
No of Credit Card Transactions 5.7 4.4 3.4 2.8 3.3 3.3 2.8 -2.0 
Domestic Credit Card Purchases by 
Local Cardholders 5.0 6.6 4.0 3.7 4.5 4.5 4.9 1.3 
Current Outstanding Balances on 
Credit Cards 3.5 3.3 2.0 2.1 1.3 1.3 1.8 1.9 
INVESTMENT 6.3 7.2 1.1  5.8 5.8 4.3   
Commercial Vehicle Sales -3.3 -2.8 -3.5 -7.1 2.7 2.7 3.8 6.0 
Imports of Capital Goods -6.6 8.8 -10.2 -5.2 2.3 2.3 -1.0   
Imports of Intermediate Goods 4.4 2.7 11.1 20.9 3.9 3.9 12.4   
Loans Outstanding to Non-Household 
Sector 9.2 7.2 5.9 7.1 1.2 1.2 7.9 7.3 
Loans Outstanding to Manufacturing 
Sector 1.8 1.8 2.7 5.4 179.8 179.8 4.9 4.6 
Loans Outstanding to Real Estate 
Sector 16.4 16.6 15.4 17.0 9.9 9.9 19.9 21.2 
Loans Outstanding to Construction 
Sector 12.9 11.6 11.2 13.7 4.7 4.7 14.9 12.3 
Gross Funds Raised by Private Sector 
in Capital Markets 4.9 42.2 108.4 -64.7 3.3 3.3 -48.2 -72.1 
New Registered Local Companies 2.2 8.7 -4.2 5.2 4.5 4.5 18.3   
Bursa Malaysia Market Capitalization 17.5 11.4 11.4 6.9 1.3 1.3 2.5 1.2 

 

Source: CEIC, Citi Research 
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Figure 12. Monthly sectorial indicators 

% YoY 2014 2015 
 1Q14 2Q14 3Q14 Oct Nov Dec 4Q14 Jan 
SERVICES 6.6 6.0 6.1    6.4   
Electricity, Gas and Water 3.2 2.7 4.4    3.7   
Electricity IP 4.3 4.8 6.5 3.4 3.4 3.0 3.3   
Wholesale and Retail Trade, Motor Vehicles 8.6 9.1 8.2      9.3   
Motorcycle Sales -17.7 -19.1 -18.7 -22.3         
Motor Vehicle Sales 1.4 11.2 -8.8 -1.6 5.9 6.9 3.8 0.7 
Motor Vehicle Production 5.0 11.6 -8.3 -16.1 -12.2 -3.6 -10.7 2.1 
Transport and Storage 4.8 4.6 4.8      5.9   
Vehicles Traffic on Tolled Highways 3.7 5.1 2.9 2.7 2.4       
Railway Cargo Revenue   -0.8 0.0 16.5       
Air Passengers -9.5            
Port Cargo Traffic 9.3 8.0 14.0 -3.1         
Finance and Insurance 2.4 0.6 2.6      2.0   
Loans Outstanding in Banking System 10.6 9.7 8.7 9.0 9.3 9.3 9.2 8.6 
Loans Disbursed in Banking System 17.4 11.5 12.3 19.0 10.8 7.5 12.2 -3.8 
Bursa Malaysia Turnover Volumes 94.5 9.4 54.6 12.2 8.3 23.7 14.1 22.0 
Gross Funds Raised in Capital Markets 7.0 17.1 30.1 -22.6 -24.6 -36.8 -29.1 -32.8 
AGRICULTURE, FORESTRY AND FISHING 2.3 7.1 4.0      -2.8   
Crude Palm Kernel Oil Production -3.7 10.9 4.9 -5.6 -1.2 -18.0 -8.2 -19.5 
Processed Palm Oil Production -1.9 -1.4 -5.7 -9.0 -3.7 -12.6 -8.5 -21.2 
Palm Oil Export Volumes  -6.1 -6.7 7.3 -3.9 -10.0 0.5 -4.4   
Palm Kernel Oil Export Volumes  -9.2 -42.8 -4.4 16.1 13.3 29.2 19.6   
Rubber: Production -12.5 -15.1 -24.2 -22.3 -21.9 -32.0 -25.8   
Rubber Export Volumes  5.4 -6.1 -27.1 -30.6 -37.0 -16.6 -27.7   
Cocoa Bean Export Volumes 119.4 246.6 127.5 21.1 102.1 -4.7 27.4   
Pepper Export Volumes 31.5 14.5 25.2 10.3 -15.5 -30.4 -11.0   
Saw Log Production -2.9 4.7           
Saw Log Export Volumes -9.7 29.6 6.5 -23.3 -4.4 -7.2 -12.3   
Sawn Timber Export Volumes -10.0 4.1 1.7 -9.7 11.5 14.4 4.7   
MINING AND QUARRYING -0.8 2.1 1.4      9.6   
Mining IP -1.0 3.3 0.8 11.5 7.6 6.9 8.6   
Crude Oil Production -3.6 2.5 1.9 16.7 13.9 13.3 14.6   
Crude Petroleum Export Volumes -11.6 29.9 12.9 16.9 35.4 -11.6 10.6   
Petroleum Product Export Volumes -1.7 22.1 0.5 -13.6 -8.1 -32.3 -19.4   
Natural Gas Production 1.2 1.6 -1.1 6.1 0.9 1.4 2.8   
Liquefied Natural Gas Export Volumes 1.0 7.7 -5.1 6.1 -10.2 5.1 0.2   
Tin Export Volumes 45.9 -21.4 -25.0 -27.2 16.6 3.6 -1.4   
MANUFACTURING 6.8 7.3 5.3      5.2   
Manufacturing IP 6.9 7.4 5.1 3.2 3.9 7.9 5.0   
Manufacturing Sales 12.0 5.7 3.6 2.5 2.6 2.1 2.4   
Manufactured Good Exports 12.6 14.0 2.0 -3.8 4.6 5.5 1.9   
CONSTRUCTION 18.9 9.9 9.7      8.7   
Loans Approved to Construction Sector -32.8 -16.7 25.9 42.8 10.8 24.5 24.9 49.4 
Loans Outstanding to Construction Sector 12.9 11.6 11.2 13.7 14.6 16.5 14.9 12.3 

 

Source: CEIC, Citi Research 
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Citigroup Securities Indonesia.  5/F, Citibank Tower, Bapindo Plaza, Jl. Jend. Sudirman Kav. 54-55, Jakarta 12190.  Neither this Product nor any copy hereof 
may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with applicable 
capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been registered 
with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations, and may not 
be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an 
offer within the meaning of the Indonesian capital market laws and regulations.  The Product is made available in Israel through Citibank NA, regulated by 
the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha'arba'ah St, Tel Aviv, Israel.   The Product is made available in 
Italy by Citigroup Global Markets Limited, which is authorised by the PRA and regulated by the FCA and the PRA.  Via dei Mercanti, 12, Milan, 20121, 
Italy.  The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency, Securities 
and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange.  Shin-Marunouchi 
Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so distributed under 
license.  In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Citi Velocity website.  If you have 
questions regarding Citi Velocity, please call (81 3) 6270-3019 for help.   The Product is made available in Korea by Citigroup Global Markets Korea 
Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment Association 
(KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea.   KOFIA makes available registration information of research analysts on its 
website.  Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea 
Securities 
Ltd.  http://dis.kofia.or.kr/websquare/index.jsp?w2xPath=/wq/fundMgr/DISFundMgrAnalystList.xml&divisionId=MDIS03002002000000&serviceId=SDIS03002
002000. The Product is made available in Korea by Citibank Korea Inc., which is regulated by the Financial Services Commission and the Financial 
Supervisory Service. Address is Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea.  The Product is made available in Malaysia by Citigroup 
Global Markets Malaysia Sdn Bhd (Company No. 460819-D) (“CGMM”) to its clients and CGMM takes responsibility for its contents. CGMM is regulated by 
the Securities Commission of Malaysia. Please contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur, Malaysia in respect 
of any matters arising from, or in connection with, the Product.  The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., 
Casa de Bolsa, Integrante del Grupo Financiero Banamex ("Accival") which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision 
Nacional Bancaria y de Valores. Reforma 398, Col. Juarez, 06600 Mexico, D.F.  In New Zealand the Product is made available to ‘wholesale clients’ only as 
defined by s5C(1) of the Financial Advisers Act 2008 (‘FAA’) through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 832 and AFSL No. 
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240992), an overseas financial adviser as defined by the FAA, participant of the ASX Group and regulated by the Australian Securities & Investments 
Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is made available in Pakistan by Citibank N.A. Pakistan branch, which is 
regulated by the State Bank of Pakistan and Securities Exchange Commission, Pakistan. AWT Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi-
74200.  The Product is made available in the Philippines through Citicorp Financial Services and Insurance Brokerage Philippines, Inc., which is regulated 
by the Philippines Securities and Exchange Commission. 20th Floor Citibank Square Bldg. The Product is made available in the Philippines through Citibank 
NA Philippines branch, Citibank Tower, 8741 Paseo De Roxas, Makati City, Manila. Citibank NA Philippines NA is regulated by The Bangko Sentral ng 
Pilipinas. The Product is made available in Poland by Dom Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by 
Komisja Nadzoru Finansowego.  Dom Maklerski Banku Handlowego S.A. ul.Senatorska 16, 00-923 Warszawa.  The Product is made available in the 
Russian Federation through ZAO Citibank, which is licensed to carry out banking activities in the Russian Federation in accordance with the general 
banking license issued by the Central Bank of the Russian Federation and brokerage activities in accordance with the license issued by the Federal Service 
for Financial Markets.  Neither the Product nor any information contained in the Product shall be considered as advertising the securities mentioned in this 
report within the territory of the Russian Federation or outside the Russian Federation.  The Product does not constitute an appraisal within the meaning of 
the Federal Law of the Russian Federation of 29 July 1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian Federation.  8-10 Gasheka 
Street, 125047 Moscow.  The Product is made available in Singapore through Citigroup Global Markets Singapore Pte. Ltd. (“CGMSPL”), a capital markets 
services license holder, and regulated by Monetary Authority of Singapore. Please contact CGMSPL at 8 Marina View, 21st Floor Asia Square Tower 1, 
Singapore 018960, in respect of any matters arising from, or in connection with, the analysis of this document. This report is intended for recipients who are 
accredited, expert and institutional investors as defined under the Securities and Futures Act (Cap. 289). The Product is made available by The Citigroup 
Private Bank in Singapore through Citibank, N.A., Singapore Branch, a licensed bank in Singapore that is regulated by Monetary Authority of Singapore. 
Please contact your Private Banker in Citibank N.A., Singapore Branch if you have any queries on or any matters arising from or in connection with this 
document. This report is intended for recipients who are accredited, expert and institutional investors as defined under the Securities and Futures Act (Cap. 
289).  This report is distributed in Singapore by Citibank Singapore Ltd ("CSL") to selected Citigold/Citigold Private Clients. CSL provides no independent 
research or analysis of the substance or in preparation of this report. Please contact your Citigold//Citigold Private Client Relationship Manager in CSL if you 
have any queries on or any matters arising from or in connection with this report. This report is intended for recipients who are accredited investors as 
defined under the Securities and Futures Act (Cap. 289).   Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company 
registration number 2000/025866/07) and its registered office is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is 
regulated by JSE Securities Exchange South Africa, South African Reserve Bank and the Financial Services Board.  The investments and services 
contained herein are not available to private customers in South Africa.  The Product is made available in the Republic of China through Citigroup Global 
Markets Taiwan Securities Company Ltd. ("CGMTS"), 14 and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan and/or through Citibank Securities (Taiwan) 
Company Limited ("CSTL"), 14 and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan, subject to the respective license scope of each entity and the applicable 
laws and regulations in the Republic of China. CGMTS and CSTL are both regulated by the Securities and Futures Bureau of the Financial Supervisory 
Commission of Taiwan, the Republic of China. No portion of the Product may be reproduced or quoted in the Republic of China by the press or any third 
parties [without the written authorization of CGMTS and CSTL]. If the Product covers securities which are not allowed to be offered or traded in the Republic 
of China, neither the Product nor any information contained in the Product shall be considered as advertising the securities or making recommendation of 
the securities in the Republic of China. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale 
of a security or financial products. Any decision to purchase securities or financial products mentioned in the Product must take into account existing public 
information on such security or the financial products or any registered prospectus.  The Product is made available in Thailand through Citicorp Securities 
(Thailand) Ltd., which is regulated by the Securities and Exchange Commission of Thailand.  399 Interchange 21 Building, 18th Floor, Sukhumvit Road, 
Klongtoey Nua, Wattana ,Bangkok 10110, Thailand.  The Product is made available in Turkey through Citibank AS which is regulated by Capital Markets 
Board.  Tekfen Tower, Eski Buyukdere Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey.  In the U.A.E, these materials (the "Materials") are 
communicated by Citigroup Global Markets Limited, DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center ("DIFC") and 
licensed and regulated by the Dubai Financial Services Authority ("DFSA") to Professional Clients and Market Counterparties only and should not be relied 
upon or distributed to Retail Clients. A distribution of the different Citi Research ratings distribution, in percentage terms for Investments in each sector 
covered is made available on request.  Financial products and/or services to which the Materials relate will only be made available to Professional Clients 
and Market Counterparties.  The Product is made available in United Kingdom by Citigroup Global Markets Limited, which is authorised by the Prudential 
Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority (“FCA”) and the PRA.  This material may relate to investments or services of 
a person outside of the UK or to other matters which are not authorised by the PRA nor regulated by the FCA and the PRA and further details as to where 
this may be the case are available upon request in respect of this material. Citigroup Centre, Canada Square, Canary Wharf, London, E14 5LB.  The 
Product is made available in United States by Citigroup Global Markets Inc, which is a member of FINRA and registered with the US Securities and 
Exchange Commission. 388 Greenwich Street, New York, NY 10013.   Unless specified to the contrary, within EU Member States, the Product is made 
available by Citigroup Global Markets Limited, which is authorised by the PRA and regulated by the FCA and the PRA.  
Pursuant to Comissão de Valores Mobiliários Rule 483, Citi is required to disclose whether a Citi related company or business has a commercial relationship 
with the subject company. Considering that Citi operates multiple businesses in more than 100 countries around the world, it is likely that Citi has a 
commercial relationship with the subject company.  
Many European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of 
publication or distribution of investment research. The policy applicable to Citi Research's Products can be found 
at  https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.   
Compensation of equity research analysts is determined by equity research management and Citigroup's senior management and is not linked to specific 
transactions or recommendations.   
The Product is not to be construed as providing investment services in any jurisdiction where the provision of such services would not be permitted.  
Subject to the nature and contents of the Product, the investments described therein are subject to fluctuations in price and/or value and investors may get 
back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal or exceed the amount 
invested. Certain investments contained in the Product may have tax implications for private customers whereby levels and basis of taxation may be subject 
to change. If in doubt, investors should seek advice from a tax adviser.  The Product does not purport to identify the nature of the specific market or other 
risks associated with a particular transaction.  Advice in the Product is general and should not be construed as personal advice given it has been prepared 
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without taking account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice, 
consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it is the 
client's responsibility to obtain the relevant offer document for the product and consider it before making a decision as to whether to purchase the product. 
Citi Research generally disseminates its research to the Firm’s global institutional and retail clients via both proprietary (e.g., Citi Velocity and Citi Personal 
Wealth Management) and non-proprietary electronic distribution platforms. Certain research may be disseminated only via Citi’s proprietary distribution 
platforms; however such research will not contain changes to earnings forecasts, target price, investment or risk rating or investment thesis or be otherwise 
inconsistent with the author’s previously published research. Certain research is made available only to institutional investors to satisfy regulatory 
requirements. Individual Citi Research analysts may also opt to circulate published research to one or more clients by email; such email distribution is 
discretionary and is done only after the research has been disseminated. 
The level and types of services provided by Citi Research analysts to clients may vary depending on various factors such as the client’s individual 
preferences as to the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g. 
market-wide, sector specific, long term, short-term etc.), the size and scope of the overall client relationship with Citi and legal and regulatory constraints. 
Citi Research product may source data from dataCentral. dataCentral is a Citi Research proprietary database, which includes Citi estimates, data from 
company reports and feeds from Thomson Reuters. The printed and printable version of the research report may not include all the information (e.g., certain 
financial summary information and comparable company data) that is linked to the online version available on Citi's proprietary electronic distribution 
platforms. 
© 2015 Citigroup Global Markets Inc. Citi Research is a division of Citigroup Global Markets Inc. Citi and Citi with Arc Design are trademarks and service 
marks of Citigroup Inc. and its affiliates and are used and registered throughout the world. All rights reserved. Any unauthorized use, duplication, 
redistribution or disclosure of this report (the “Product”), including, but not limited to, redistribution of the Product by electronic mail, posting of the Product on 
a website or page, and/or providing to a third party a link to the Product, is prohibited by law and will result in prosecution. The information contained in the 
Product is intended solely for the recipient and may not be further distributed by the recipient to any third party. Where included in this report, MSCI sourced 
information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information and any 
other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is 
provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or 
related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness 
for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third 
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital 
International and the MSCI indexes are services marks of MSCI and its affiliates. The Firm accepts no liability whatsoever for the actions of third parties. The 
Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Product refers to website material of the Firm, 
the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of the Firm, the Firm takes no 
responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or hyperlink 
(including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site 
does not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your 
own risk and the Firm shall have no liability arising out of, or in connection with, any such referenced website. 
ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST  
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