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High Yield Strategy Outlook

Fund flows drive worst performance since June 2013.

High Yield Market Index Monthly Returns

High Yield Mutual Flow Flows

3% A 4 1 $bn
2% -
1% A

0% -

1% -

3
-4 o
2% A mmmm High Yield Fund Flows
-5 A === 4-week Moving Average
-39 - 6 -
QI el ""_l’ "‘T’ 2. ® bl f_'l' b b I I e e B I IR e B e B e B T e e e i s
" < T Y " & T R N S
o T © = @ () [} [} © 3 C O 5 5 >c S5 QB 2 9 c a5 >c 35
> = = n =z S5 = = S P=<23>"Fo288L<c2 3>

Source: Citi Research, Yield Book Source: Citi Research, Lipper

Citi’'s High Yield Market Index lost 1.36% in July, the first negative return of 2014 and the worst month since June 2013.
Performance was fairly uniform across the quality spectrum

Fund flows drove much of the retreat. According to Lipper, funds lost $5.5bn of assets over the last 3 weeks. The outflows
continued in the new week
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Adding Exposure to High Yield

Adding exposure is not as easy as buying what’s the most “beaten up.”

Credit Quality Returns During/Post Taper Tantrum Current Treasury Curve vs. Forwards
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Source: Citi Research, Yield Book, Taper Tantrum period is defined as Source: Citi Research, Bloomberg
May & June, 2013; Post Tantrum period is defined as July to end
of 2013

e The BB-Rated Index led the losses during the taper tantrum but lagged for the balance of the year. This is because double-B
bonds are longer duration and the long end of the curve reset higher

e The forward curve is now reflecting expectations of a flatter curve which will impair roll-down trades. Just as in 2013, we
believe we are entering a new rate regime where the short end is no longer pinned to zero
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Themes for Adding Risk

BB vs. BBB Spreads
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e Investment grade paper has been considerably more resilient than high yield. We recommend taking advantage of this
dislocation by finding crossover candidates which should eventually benefit from relatively stable investment grade technicals

e The cash curve remains steep compared to history. Within short-duration, we prefer deep-in-the-money callable bonds
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Summary of Credit Views

Below we summarize our top ideas post the July sell-off.

Attractive Post Sell-Off

Yield-to-Call

Cross-Over Candidate

Autos, A&D, Industrials,
& Services

ALGSCO 8.500% Sec Nts
BBDBCN 6.000% Sr Nts
URI 6.125% Sr Nts

FDC 8.25% & 8.75% 2nd Lien Nts

Chemicals & Homebuilders

ASH 4.750% Sr Nts

BZH 6.625% 1st Lien Nts

CE 5.875% & 4.625% Sr Nts

Consumer Products

SVMSTR 7.000% Sr Nts

SVMSTR 8.00% Sr Nts
ARMAUT 9.25% Sr Nts
CENT 8.25% Sub Nts

Energy CHAPAR 7.625% Sr Nts EPENEG 6.875% 2nd Lien Nts CXO 7.000% Sr Nts
CYH 6.875% Sr Nts
Healthcare HCA 5.875% Sec Nts -- --

THC 6.00% 1st Lien Nts

Metals & Mining

ANR 7.500% 2nd Lien Nts

APAM 7.750% Sr Nts
FMGAU 8.250% Sr Nts

Retail

RAD 6.75% Sr Nts 2021

LB 5.625% Sr Nts

Technology, Media, Telecom,
Cable & Satellites

DISH 6.750% & 5.875% Sr Nts
INTEL 8.125% Lux Nts & 7.75% Lux Nts
AMD 7.50% Sr Nts

AMD 7.75% Sr Nts

Source: Citi Research

7

citi



Credit Views — Autos, Industrials, & Services

Moody’s Net Offer Side

S Rating [ S&P Leverage| Price/YTW SR
e ALGSCO 8.50% notes have sold off 5.25pts since June 23 (mkt
peak); currently offers 160bp incremental spread vs. B Index
Attractive  Algeco Scotsman e At current levels, market has appropriately priced in near term
Post (ALGSCO) Buy B2/B 4.9x 102.500/7.60% headwinds including further earnings deterioration & increasing
Sell-Off 8.500% Sec Nts 2018 leverage; Citi estimates 4Q14 secured leverage at 5.5x (trough)

e Adequate asset coverage: 2" lien priority (after ABL) on
substantially all assets

e BBDBCN 6.00% notes have sold off 4.25pts since June 23 (mkt
peak); 15bp cushion vs. B Index and 110bp vs. BB Index

e 2Q results exceeded expectations (especially on EBITDA and
Buy Ba3 / BB- 4.3x 99.500/6.10%  FCF); FY14 guidance and CSeries EIS® also affirmed

e Adequate liquidity: $3.9bn as of 2Q (including $2.5bn of cash).
Total backlog of $76bn (represents 3+ years of revenue)

Attractive  Bombardier
Post (BBDBCN)
Sell-Off 6.000% Sr Nts 2022

e URI 6.125% notes have sold off 4.5points since June 23 (mkt
peak); currently offers 45bp incremental yield vs. BB Index

: e Solid 2Q earnings (EBITDA +21% y-0-y); FY14 guidance
Qgtr?cnve United Rentals (URI) raised; 2.9x net leverage target by year-end
s
Sell-Off 6.125% Sr Nts 2023 Buy B2/BB- 3.1x  103.75/5.42% e Solid leverage to N.A. non-res construction, industrial spending
cycle, and secular trends (from ownership to rental)

e Blueline 7.0% 2" Liens also attractive on relative value basis
(YTW: 5.75%) after selling off 4pts since June 23

e FDC 2" |iens have declined 3.5pts since June 23 (mkt peak);
bonds are callable in 2016, now offering high 5% yield

e Solid 1H14 results: EBITDA up 13% y-0-y (on 350bp margin
expansion); driven by cost saving initiatives & volume growth

First Data (FDC)
8.25% 2nd Lien 2021 Buy Caal/ B- 5.7x 107.250/5.72%
8.75% 2nd Lien 2022 Buy Caal/B- 5.7x 108.000/5.83%

Yield-to-
Call

e $3.5bn equity raise in July 2014 reflects 12x valuation; provides
FDC with flexibility to delever and make strategic investments

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side. (1) EIS = Entry into service C‘I t I“



Credit Views — Chemicals & Homebuilders

Moody’s Net Offer Side

Issue Ratin : Citi View
g | S&P Leverage| Price/YTW
e Bonds are off ~3 points since the beginning of July
e ASH recently announced it would keep Valvoline (35% of LTM
EBITDA) and will use proceeds from sale of Water
Technologies to fund $1.35B in share repurchases (previously
i stated
ALractive  xspland (ASH) g i : i ive) i
Post Sell- 4.750% Sr Nts 2022 2 6x 08.25/5.020% © We believe negative event risk (from a creditor perspective) is
Off Buy Bal/BB decreasing post the announcement on Valvoline and latest
filing showing Jana reduced their stake in ASH
e |G ratings are possible in medium term with next large debt
maturity in Mar-16 ($600mm)
e Management has goal of attaining IG ratings
Celanese (CE) Ba2 (POS) / e On 2Q14 call, management highlighted intent to refinance CE
g gnlig
5.875% Sr Nts 2021 Buy BB+ 1.4x 108.00/4.50%  6.625% Senior Unsecured Notes due 2018 (callable Oct-14)
Cross-Over . . .
Candidate and revolver due Oct-15. We believe refi could be a ratings
4.625% Sr Nts 2022 Buy Ba2 (POS)/ 1.4x 99.25/ 4.73% catalyst (see our ) as Company
BB+ refinances secured debt with unsecured debt

e CE bonds now trade ~145bp behind similar maturity DOW
notes vs. 100/125bp spread at the beginning of July

e Bonds are off ~3 points since the beginning of July

e Potential reversal of Deferred Tax Asset in 2015 is a ratings
catalyst. Net HB Debt/Cap currently 85.9% (65.2% assuming
Buy B1(POS)/B 0.8x 104.50 / 4.96% 100% DTA reversal)
e Only secured note in the capital structure; second-shortest
maturity

e Callable in Jul-15 at 103.313; YTC 5.14%

Yield-to- Beazer Homes (BZH)
Call 6.625% 1st Lien 2018

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side. CI tl
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Credit Views — Consumer Products

Attractive
Post
Sell-Off

Yield-to-
Call

Yield-to-
Call

Yield-to-
Call

Issue

ServiceMaster
(SVMSTR)
7.00% Sr Notes 2020

8.00% Sr Notes 2020

Armored Autogroup
(ARMAUT)
9.25% Sr Notes 2018

Central Garden & Pet
(CENT)

8.25% Sr Sub Nts
2018

Rating

Buy

Buy

Buy

Buy

Moody’s
| S&P

Caal/ B-

Caal/ B-

Caa2/CCC

B3 /CCC+

Net Offer Side

Leverage| Price/YTW

6.4x 102.750/ 6.22%
6.4x 105.875/6.12%
7.1x 104.500/ 7.03%
5.3x

(seasonal 102.500/ 6.54%
peak)

Citi View

e Expect leverage reduction of around 2x this year from high 7x
to high 5x area; bulk already completed with the recent IPO

e Market leader in three high-margin, stable businesses: pest
control, home warranty, and cleaning services; ample liquidity
and cash flow, even after regular/accretive tuck-in acquisitions

e 7% Notes have sold off over 4pts and 6.2% YTW remains
attractive for relatively short-dated paper; near-term call is less
likely than on the 8s, but first call date is only 1yr away

e 8% Notes are most expensive debt in structure, callable in
February ‘15; new credit facility allows for extension up to 4.25x
leverage, plus $450mm; YTN 7.8%

e Although leverage is high, sponsors have recently purchased
IDQHLD and indicated that a combination of the businesses
could reduce pf leverage to high 5x; preliminary 2Q earnings
reported strong for both companies.

e Bondholders have strong incurrence covenants, and sponsors
have tipped hand regarding desire to combine businesses to
maximize interest savings on refi of expensive IDQHLD debt.

e While sponsors shelved refi plans after bondholders
(appropriately) balked at consent to release covenants, they
could consider a refi of both IDQ and ARMAUT when bonds are
callable this fall; YTN 9.1%

e Despite soft demand conditions in the lawn and pet categories,

we expect a near-term focus on cost controls and seasonal
working capital reduction to keep leverage in check; targeting
9/30/14 fiscal year end leverage around 4.0x

e Longer-term demand/demographic trends remain strong, which

should keep strategic interest in CENT’s brands high; recently,
HRG proposed (subject to due diligence) to purchase CENT for
$10/share or to buy its pet division for $750mm

e Yield to 3/15 call step-down is 7.3%, but bonds are callable

now, so upside to a faster takeout

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side. YTN = yield to next call.

10

A&

citl




Credit Views — Energy

Current

Leverage| Price/YTW

Citi View

Attractive  Chaparral Energy
Post (CHAPAR)

Sell-Off  7.625% SrNts 2022 oW B3/B- 3.8x

Concho Resources

g;?f;’éi;’:r (CXO0) Buy Ba3/ BB+ 2.0x
7.000% Sr Nts 2021
. EP Energy (EPENEG)
Yield-to- o SN F
Call S50 2 (LI NS Buy  Ba3/B+ 3.3x

2019

105.250/ 6.52%

108.000/ 3.63%

105.875/ 3.36%

e CHAPAR 7.625% notes have sold off 5.00pts since June 23

e If the notes were to recover to $108.25, the price pre-sell off,
investors would get an annualized return of 14.4% by year-end

e CHAPAR has been selling non-core assets to focus on their
Mid-Continent operations

e Tertiary recovery operations provide stable cash flows to
complement their horizontal drilling program
e Potential to IPO in 2015

e Prudent debt management: Concho recently issued common
stock to repay revolver debt and fund an accelerated three year
growth plan and future acquisitions

e 1Q14 Debt/Daily production was $36,158 Boe/d, a decrease of
3 and 5% sequentially and year-over-year, respectively

e These notes have declined ~4 points since June 23, Over the
same time period, the YTW has widened 75bp versus about
50bp for Range Resources

e Notes callable in May 2015 (at $103.438)

e EP Energy continues to transition to an ‘oilier’ company: 55% of
2Q14 production came from oil — an increase from 41% for full
year 2013

e They are also seeing improving well economics and recently
revised their Wolfcamp type curve upwards

e Leverage through the secured notes is 1.4x

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side.
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Credit Views — Healthcare

Current
Price / YTW

Citi View

e Bonds have declined 5.5 points since June 23™ peak
e Attractive yields for first lien paper

3.1x e Strong position in Medicaid expansion states. The company
Attractive  Tenet Healthcare (based on currently operates in AZ, CA, IL and MA) representing
Post Sell-  (THC) $1.857BB approximately 25% of Tenet licensed beds
Off 6.00% 1st Lien 2020 Buy Ba3/ B+ 2014EPF 104.5/5.13%

e As of April 1, 2014 Michigan implemented Medicaid expansion
representing an incremental 9% of licensed beds (representing
a total of 34% of all licensed beds in Medicaid expansion states
for the company)

EBITDA)

e Bonds have declined ~4pts since June 23" peak representing

( ) an attractive entry point in first lien bonds in bellwether name
Attractive  HCA, Inc. (HCA .
Post Sell-  5.875% 1t Lien Nts e Robust operating fundamentals further supported by strong 2Q

0,
Off 2022 Buy ~ Ba3/BB 2.7x  105.425/5.00%  performance

e Industry leading margins and attractive portfolio of assets
position the company well to benefit from Medicaid expansion

e Bonds have declined 3.5 points since June 23 peak

e Stronger than expected quarterly earnings further supports
credit story

Attractive  Community Health e Attractive yields for callable paper (callable on 2/1/2018 at

Post Systems (CYH) Buy B3/B- 5 5'92; 103.000/6.22%  103.438) with potential for 1 to 2 points of capital appreciation
Sell-Off 6.875% Sr Nts 2022 Sszaigggg in the medium term (12-18 months)
20i4E PE e Improving sector fundamentals based on expected volume

EBITDA) growth will continue to act as substantial tailwind in the medium
term, mitigating short term integration concerns

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side. - -~
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Credit Views — Metals & Mining

Attractive
Post
Sell-Off

Yield-to-
Call

Yield-to-
Call

Issue

Alpha Natural
Resources (ANR)
7.500% 2 Lien Nts
2020

Aperam (APAM)
7.750% Sr Nts 2018

Fortescue (FMGAU)
8.250% Sr Nts 2019

Buy

Buy

Neutral

B2/B

B3 /B+

Ba2 / BB-

verage| Price/YTW

. Moody’s Net

NA

1.6x

1.3x

Offer Side

92.500/9.14%

106.250/ 4.47%

108.250/ 4.57%

e ANR 7.500% notes have sold off 6.5 pts since 06/23/14

e We acknowledge that coal fundamentals remain challenged,
but we think 9+% vyield is attractive for 2™ lien paper that has
sufficient asset coverage

e The bonds trade wide of the B index (6.02%)
e Liquidity is robust at an estimated $2.3bn for PF 3/31/14

e APAM 7.750% notes have sold off 2 points since 06/23/14

e APAM recently posted better than expected results, with
EBITDA coming in at $145mm, above our $137mm estimates

e The company’s balance sheet continues to improve, with net
leverage falling to 1.6x at 2Q14. We think net leverage should
fall closer to 1.0x by year-end

e When it reported 2Q results, the company reduced its year end
2014 net debt target to $550mm, down from $650mm
previously

e The bonds become callable in April 2015

e FMG recently reached its 155mtpa capacity, significantly
increasing its production while reducing costs meaningfully

e Though iron ore prices have fallen, FMG’s lower cost structure
should allow the company to maintain a solid balance sheet

e We think its likely these bonds are called when they first
become callable in November 2015

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side.
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Credit Views — Retall

Moody’s |Rent Adj.

Current

Leverage| Price/YTW

Citi View

’ng;‘;"c“"e Rite Aid Corp (RAD)

Sell-Off 6.75% Sr Nts 2021 Buy Caal/CCC+ 6.0x
Cross-Over L Brands Inc. (LB)

Candidate 5.625% Sr Nts 2022 Buy Bal/ BB+ 3.5x

104.5/5.67%

105.25/ 4.80%

e At 6.0x LTM rent-adjusted leverage, RAD has one of the more
manageable leverage profiles in our universe. Debt is
supported by a market cap of $6.6bn, or four turns of equity
cushion

e RAD is poised to generate in excess of $400mm of free cash
flow in 2014, nearly 8% of total debt outstanding. Free cash
should improve with near term call dates on high coupon debt
in the structure in 2014 and 2015

e Since the market peak, the bonds generated a negative total
return of 2.7%, underperforming both the HY market (-1.9%)
and Retail Index (-1.5%). We prefer these notes to Levi’s
6.875% Sr. Nts ‘22 (Neutral) as we pick up 90bp swapping into
a similar FCF profile company with a better credit trajectory

e LB is one of the few high yield retailers to generate consistent,
positive SSS comps despite a challenging environment, up low
single digits in each of the past five quarters

e LB is the lowest levered retailer in our space at 3.5x LTM rent-
adjusted leverage which has been steady the last few years.
We estimate the company will generate almost $700mm of free
cash flow in 2014 pre-dividends, over 14% of debt

e These notes traded off 3.5% since the peak and have since
rebounded 1pt, but are still down 2.2%, worse than broader HY
market and Retail Index. Despite the company’s |G-like credit
profile, the notes still trade 134bp wide to the 7-10 year tranche
of the IG index (YTW 3.46%)

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side.
14

citl



Credit Views — Technology, Media, Telecom, Cable & Satellites

Offer Side

Leverage| Price/YTW

Citi View

Post 6.750% Nts 2021 Buy Ba3 / BB-
Sell-Off  5.875% Nts 2022 Buy ~ Ba3/BB-
Intelsat (INTEL)

Attractive  8.125% Lux Nts 2023 Buy Caa2 / B-
Post
Sell-Off 77506 LuxNts 2021~ Buy  Caa2/B-

. Advanced Micro
é’gg?cnve Devices (AMD)

0,

Sell-Off 7.50% Sr Nts 2022 Buy B2/B
éij'ld-to- 7.75% Sr Nts 2020 Buy B2 /B

1.5x
1.5x

7.4x

7.4x

2.2X

2.2X

108.750/5.21%
103.000 / 5.40%

101.500 /7.83%

101.250/ 7.43%

102.500/ 7.09%

102.750/ 6.95%

e DISH bonds traded down 5 points since June 23™

e Our fundamental forecasts point to growing sales and EBITDA
in 2014 & 2015

e DISH credit is supported by $28 billion market equity which
provides 2.4x asset coverage

e DISH generates over $900 million free cash flow per year and
could repay all debt in 14 years

e These INTEL bonds traded down 5-7 points since June 23"

e Our fundamental forecasts point to modestly declining sales
and EBITDA in 2014 & 2015. We expect growth in 2016 owing
EPIC (broadband) satellite launches

e INTEL has a 4-year backlog that grew in 2Q and could get a
boost from Intelsat-30 satellite launch in 4Q

e INTEL guided to $475 million debt reduction in 2014 and noted
the $500 million 8.5% notes are callable November 1st

e These AMD bonds traded down 4-5 points since June 23

e Our fundamental forecasts point to growing sales and EBITDA
in 2014 & 2015; we model $48mm free cash flow in 2014 &
$249mm in 2015

e The 7.75% notes are callable August 1, 2015, while the 7.5%
notes are non-callable

e We maintain our non-consensus Buy ratings on AMD credit

Source: Citi Research; Pricing Levels as of August 4, 2014; Pricing levels are offer-side.
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Appendix A-1

Analyst Certification

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at the front of the
product except for those sections where an analyst's name appears in bold alongside content which is attributable to that analyst. Each of these analyst(s) certify,
with respect to the section(s) of the report for which they are responsible, that the views expressed therein accurately reflect their personal views about each issuer
and security referenced and were prepared in an independent manner, including with respect to Citigroup Global Markets Inc and its affiliates. No part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in

this report.

IMPORTANT DISCLOSURES

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Bombardier Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of LEVI STRAUSS & CO

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of L Brands Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Rite Aid Corp

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Ashland Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of United Rentals Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Tenet Healthcare Corp

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Concho Resources Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Beazer Homes USA Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Alpha Natural Resources Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of CHAPARRAL ENERGY INC

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Advanced Micro Devices Inc

Citigroup Global Markets Inc.

owns a position of 1 million USD or more in the debt securities of Community Health Systems Inc

Due to Citi's involvement in Sprint Nextel Corp.’s offer to acquire shares of Clearwire Corporation’s capital stock that it did not already own, in which Dish Network ( the
‘Company' ) submitted an unsolicited bid, Citi Research restricted publication of new research reports on the Company, and suspended its rating and target price of the
Company on January 9, 2013 ( the 'Suspension Date' ). Please note that the Company’s price chart available on Citi Research’s disclosure website, does not reflect that Citi
Research did not have a rating or target price between the Suspension Date and July 16, 2013 when Citi Research resumed full coverage. Citigroup Global Markets Inc. owns a
position of 1 million USD or more in the debt securities of DISH Network Corp
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Citigroup Global Markets Inc. owns a position of 1 million USD or more in the debt securities of ServiceMaster Co

Citigroup Global Markets Inc. owns a position of 1 million USD or more in the debt securities of HCA Holdings Inc

Citigroup Global Markets Inc. owns a position of 1 million USD or more in the debt securities of EP ENERGY LLC

Citigroup Global Markets Inc. owns a position of 1 million USD or more in the debt securities of Aperam SA. Citigroup Global Markets Limited is mandated as Joint Global
Coordinator and Bookrunner to Aperam in relation to its announced up to US$300m convertible bond. Consequently, Citigroup is restricted from offering any view, rating or
opinion on Aperam

Citigroup Global Markets Inc. or its affiliates beneficially owns 1% or more of any class of common equity securities of Beazer Homes. This position reflects information available
as of the prior business day.

Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of BOMBARDIER, L Brands Inc, United
Rentals, Inc., Tenet Healthcare, Concho Resources Inc, Beazer Homes, Alpha Natural Resources, Community Health Systems, Celanese Corp, HCA Holdings, Inc, Aperam.

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from BOMBARDIER, LEVI
STRAUSS & CO, L Brands Inc, Rite Aid Corp, Ashland Inc, United Rentals, Inc., Tenet Healthcare, Concho Resources Inc, ALGECO SCOTSMAN GLOBAL FINANCE PLC,
Beazer Homes, Alpha Natural Resources, Community Health Systems, Celanese Corp, Servicemaster Company LLC, HCA Holdings, Inc, Fortescue Metals Group Ltd, EP
ENERGY LLC, Aperam.

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to seek, within the next three months, compensation for investment banking services from
BOMBARDIER, L Brands Inc, Ashland Inc.

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from BOMBARDIER, ARMORED
AUTOGROUP INC, LEVI STRAUSS & CO, L Brands Inc, Rite Aid Corp, Ashland Inc, United Rentals, Inc., Tenet Healthcare, Concho Resources Inc, ALGECO SCOTSMAN
GLOBAL FINANCE PLC, Beazer Homes, Alpha Natural Resources, Advanced Micro Devices, Community Health Systems, Celanese Corp, DISH Network Corp, Servicemaster
Company LLC, HCA Holdings, Inc, Intelsat SA, Fortescue Metals Group Ltd, EP ENERGY LLC, Aperam in the past 12 months.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): L Brands Inc, Rite Aid Corp, Servicemaster
Company LLC, BOMBARDIER, LEVI STRAUSS & CO, Ashland Inc, United Rentals, Inc., Tenet Healthcare, Concho Resources Inc, ALGECO SCOTSMAN GLOBAL FINANCE
PLC, Beazer Homes, Alpha Natural Resources, Community Health Systems, Celanese Corp, HCA Holdings, Inc, Fortescue Metals Group Ltd, EP ENERGY LLC, Aperam.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-banking, securities-
related: BOMBARDIER, LEVI STRAUSS & CO, L Brands Inc, Rite Aid Corp, Ashland Inc, United Rentals, Inc., Tenet Healthcare, Concho Resources Inc, ALGECO SCOTSMAN
GLOBAL FINANCE PLC, Beazer Homes, Alpha Natural Resources, Advanced Micro Devices, Community Health Systems, Celanese Corp, HCA Holdings, Inc, Intelsat SA,
Fortescue Metals Group Ltd, EP ENERGY LLC, Aperam.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-banking, non-securities-
related: BOMBARDIER, ARMORED AUTOGROUP INC, LEVI STRAUSS & CO, L Brands Inc, Rite Aid Corp, Ashland Inc, United Rentals, Inc., Tenet Healthcare, Concho
Resources Inc, ALGECO SCOTSMAN GLOBAL FINANCE PLC, Beazer Homes, Alpha Natural Resources, Advanced Micro Devices, Community Health Systems, Celanese
Corp, DISH Network Corp, Servicemaster Company LLC, HCA Holdings, Inc, Intelsat SA, Fortescue Metals Group Ltd, EP ENERGY LLC, Aperam.

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the Firm").
Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues.
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The Firm is a market maker in the publicly traded equity securities of Concho Resources Inc, Central Garden & Pet Co, Community Health Systems, DISH Network Corp,
Fortescue Metals Group Ltd, Aperam.

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product ("the Product"), please contact
Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. In addition, the same important disclosures, with the
exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at
https://www.citivelocity.com/cvrieppublic/citi_research_disclosures. Valuation and Risk assessments can be found in the text of the most recent research note/report regarding
the subject company. Historical disclosures (for up to the past three years) will be provided upon request.

Citi Research Fixed Income Ratings Distribution

Rating

Data current as of 30 Jun 2014 Buy Hold Sell
Citi Research US High Yield Issuer Coverage 31% 58% 10%

% of companies in each rating category that are investment banking clients 70% 66% 43%
Citi Research US High Yield Issue Coverage 24% 63% 12%

% of companies in each rating category that are investment banking clients 78% 78% 59%
Citi Research Equity Ratings Distribution

12 Month Rating Relative Rating

Data current as of 30 Jun 2014 Buy Hold Sell Buy  Hold Sell
Citi Research Global Fundamental Coverage 49% 40% 12% 0%  100% 0%

% of companies in each rating category that are investment banking clients 55% 53% 46% 0% 54% 0%

Guide to Citi Research Fundamental Research Investment Ratings:

Citi Research stock recommendations include an investment rating and an optional risk rating to highlight high risk stocks.

Risk rating takes into account both price volatility and fundamental criteria. Stocks will either have no risk rating or a High risk rating assigned.

Investment Ratings: Citi Research investment ratings are Buy, Neutral and Sell. Our ratings are a function of analyst expectations of expected total return ("ETR") and risk.
ETR is the sum of the forecast price appreciation (or depreciation) plus the dividend yield for a stock within the next 12 months. The Investment rating definitions are: Buy (1)
ETR of 15% or more or 25% or more for High risk stocks; and Sell (3) for negative ETR. Any covered stock not assigned a Buy or a Sell is a Neutral (2). For stocks rated Neutral
(2), if an analyst believes that there are insufficient valuation drivers and/or investment catalysts to derive a positive or negative investment view, they may elect with the
approval of Citi Research management not to assign a target price and, thus, not derive an ETR. Analysts may place covered stocks "Under Review" in response to exceptional
circumstances (e.g. lack of information critical to the analyst's thesis) affecting the company and / or trading in the company's securities (e.g. trading suspension). As soon as
practically possible, the analyst will publish a note re-establishing a rating and investment thesis. To satisfy regulatory requirements, we correspond Under Review and Neutral
to Hold in our ratings distribution table for our 12-month fundamental rating system. However, we reiterate that we do not consider Under Review to be a recommendation.

Prior to May 1, 2014 Citi Research may have also assigned a three-month relative call (or rating) to a stock to highlight expected out-performance (most preferred) or under-
performance (least preferred) versus the geographic and industry sector over a 3 month period. The relative call may have highlighted a specific near-term catalyst or event
impacting the company or the market that was anticipated to have a short-term price impact on the equity securities of the company. Absent any specific catalyst the analyst(s)
may have indicated the most and least preferred stocks in the universe of stocks under consideration, explaining the basis for this short-term view. This three-month view may
have been different from and did not affect a stock's fundamental equity rating, which reflected a longer-term total absolute return expectation. For purposes of NASD/NYSE
ratings-distribution-disclosure rules, most preferred calls corresponded to a buy recommendation and least preferred calls corresponded to a sell recommendation. Any stock
not assigned to a most preferred or least preferred call was considered non-relative-rated (NRR). For purposes of NASD/NYSE ratings-distribution-disclosure rules we
corresponded NRR to Hold in our ratings distribution table for our 3-month relative rating system. However, we reiterate that we did not consider NRR to be a recommendation.
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Prior to October 8, 2011, the firm's stock recommendation system included a risk rating and an investment rating. Risk ratings, which took into account both price volatility and
fundamental criteria, were: Low (L), Medium (M), High (H), and Speculative (S). Investment Ratings of Buy, Hold and Sell were a function of the Citi Research expectation of
total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. Additionally, analysts could have placed covered stocks "Under Review" in
response to exceptional circumstances (e.g. lack of information critical to the analyst's thesis) affecting the company and/or trading in the company's securities (e.g. trading
suspension). Stocks placed "Under Review" were monitored daily by management and as practically possible, the analyst published a note re-establishing a rating and
investment thesis. For securities in developed markets (US, UK, Europe, Japan, and Australia/New Zealand), investment ratings were:Buy (1) (expected total return of 10% or
more for Low-Risk stocks, 15% or more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk
stocks, 0%-15% for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). For securities in emerging
markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings were:Buy (1) (expected total return of 15% or more for Low-Risk stocks, 20%
or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-Risk stocks, 10%-20% for Medium-Risk
stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% or less for Medium-Risk stocks, 15% or less for
High-Risk stocks, and 20% or less for Speculative stocks).

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target price
(subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or other short-
term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. Your decision to
buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected performance and risk.

Guide to Citi Research High Yield Ratings: Coverage in the Citi Research High Yield universe is assigned a relative retumn based rating. Depending on the issuer under
analysis ratings may be applied to either some or all of the issuer's debt securities, bank loans or other instruments. These ratings and their definitions are:

Guide to Citi Research High Yield Issue Ratings:

Buy (1): The analyst expects the six-month total return of the rated debt security or instrument to exceed the market value weighted average total return for the analyst's sector
or comparable sub-index of the Citi High Yield Market Index

Neutral (2): The analyst expects the six-month total return of the rated debt security or instrument to be in line with the market value weighted average total return for the
analyst's sector or comparable sub-index of the Citi High Yield Market Index

Sell (3): The analyst expects the six-month total return of the rated debt security or instrument to be below the market value weighted average total return for the analyst's
sector or comparable sub-index of the Citi High Yield Market Index

Guide to Citi Research High Yield Sector/lssuer Portfolio Weightings:

Overweight (OW): Over the next six months, the recommended sector or issuer is expected to outperform the returns on the relevant index or benchmark based on valuation
and methodology provided below;

Marketweight (MW): Over the next six months, the recommended sector or issuer is expected to perform in line with the returns on the relevant index or benchmark based on
valuation and methodology provided below;

Underweight (UW): Over the next six months, the recommended sector or issuer is expected to underperform the returns on the relevant index or benchmark based on
valuation and methodology provided below;

Under Review: Citi Research has suspended the investment rating for this issuer because there is not a sufficient fundamental basis for determining an investment rating. The
previous investment rating is no longer in effect for this issuer and should not be relied upon. To satisfy regulatory requirements, we correspond ‘under review' to Hold in our
ratings distribution table. However, we reiterate that we do not consider ‘under review' to be a recommendation.

For purposes of complying with ratings-distribution-disclosure rules, a Citi Research High Yield rating of Overweight is considered to correspond to a Buy recommendation;
Marketweight and Neutral to a Hold recommendation; and Underweight to a Sell recommendation.

Valuation and Methodology: In Citi's High Yield Credit Research we assign a rating (Buy, Neutral or Sell) that, depending on the company under analysis, may be assigned to
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some or all of the company's debt securities. The rating is based on our credit view of the issuer and the relative value of its securities, taking into account the ratings assigned
to the issuer by credit rating agencies and the market prices for the issuer's securities. Our credit view of an issuer is based upon our opinion as to whether the issuer will be
able to service its debt obligations when they become due and payable. We may assess this by analyzing, among other things, the issuer's credit position using standard credit
ratios such as cash flow to debt and fixed charge coverage (including and excluding capital investment). We also analyze the issuer's ability to generate cash flow by reviewing
standard operational measures for comparable companies in the sector, such as revenue and earnings growth rates, margins, and the composition of the issuer's balance sheet
relative to the operational leverage in its business.

NON-US RESEARCH ANALYST DISCLOSURES

Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) are
not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be subject
to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. The legal entities employing the authors of this report are listed below:

Citigroup Global Markets Inc Manish A. Somaiya; Jenna Giannelli; David Phipps; Murali Ganti; James P Finnerty; Marisa B Moss;
Richard C Yu; Kevin Ziets; Michael H Anderson

OTHER DISCLOSURES

Citigroup Global Markets Inc. and/or its affiliates has a significant financial interest in relation to BOMBARDIER, L Brands Inc, Rite Aid Corp, Ashland Inc, United Rentals, Inc.,
Tenet Healthcare, Concho Resources Inc, Alpha Natural Resources, Servicemaster Company LLC, Aperam. (For an explanation of the determination of significant financial
interest, please refer to the policy for managing conflicts of interest which can be found at www.citiVelocity.com.)

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and may act as principal
in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been recommended in the Product. The Firm
regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities transactions in a manner inconsistent with the Product and, with
respect to securities covered by the Product, will buy or sell from customers on a principal basis.

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured
depository institution (including Citibank); and (jii) are subject to investment risks, including the possible loss of the principal amount invested. Aithough information has been
obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its accuracy and it may be incomplete and condensed. Note, however, that
the Firm has taken all reasonable steps to determine the accuracy and completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's
research department has received assistance from the subject company(ies) referred to in this Product including, but not limited to, discussions with management of the subject
company(ies). Firm policy prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the author as of the date
of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and availability of financial instruments also are
subject to change without notice. Notwithstanding other departments within the Firm advising the companies discussed in this Product, information obtained in such role is not
used in the preparation of the Product. Although Citi Research does not set a predetermined frequency for publication, if the Product is a fundamental research report, it is the
intention of Citi Research to provide research coverage of the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet
periods and capacity constraints. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision
to purchase securities mentioned in the Product must take into account existing public information on such security or any registered prospectus.

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not subject to
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uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of some foreign companies may be less liquid and their prices
more volatile than securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in a foreign stock
and its corresponding dividend payment for U.S. investors. Net dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but
investors are urged to consult their tax advisor for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or
other jurisdictions from purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc.
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed only through
Citigroup Global Markets Inc.

Important Disclosures for Bell Potter Customers: Bell Potter is making this Product available to its clients pursuant to an agreement with Citigroup Global Markets Australia
Pty Limited. Neither Citigroup Global Markets Australia Pty Limited nor any of its affiliates has made any determination as to the suitability of the information provided herein
and clients should consult with their Bell Potter financial advisor before making any investment decision.

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed by. The Product is
made available in Australia through Citigroup Global Markets Australia Pty Limited. (ABN 64 003 114 832 and AFSL No. 240992), participant of the ASX Group and regulated
by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 2000. The Product is made available in Australia to Private Banking
wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty Limited provides all financial product advice to Australian Private
Banking wholesale clients through bankers and relationship managers. If there is any doubt about the suitability of investments held in Citigroup Private Bank accounts,
investors should contact the Citigroup Private Bank in Australia. Citigroup companies may compensate affiliates and their representatives for providing products and services to
clients. The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissao de Valores Mobiliarios, BACEN -
Brazilian Central Bank, APIMEC - Associagao dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associagao Nacional dos Bancos de
Investimento. Av. Paulista, 1111 - 11° andar - CEP. 01311920 - S&o Paulo - SP. If the Product is being made available in certain provinces of Canada by Citigroup Global
Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product. Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 2M3. This product
is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is regulated by the Superintendencia de Valores y Seguros.
Agustinas 975, piso 2, Santiago, Chile. The Product is distributed in Germany by Citigroup Global Markets Deutschland AG ("CGMD"), which is regulated by Bundesanstalt
fuer Finanzdienstleistungsaufsicht (BaFin). CGMD, Reuterweg 16, 60323 Frankfurt am Main. Research which relates to "securities" (as defined in the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong)) is issued in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Limited which takes full responsibility for its content.
Citigroup Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission. If the Research is made available through Citibank, N.A., Hong Kong Branch,
for its clients in Citi Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank N.A. is regulated by the Hong Kong
Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on or any matters arising from or in connection with this
document. The Product is made available in India by Citigroup Global Markets India Private Limited, which is regulated by Securities and Exchange Board of India. 1202, 12th
Floor, FIFC, G Block, Bandra Kurla Complex, Bandra East, Mumbai - 400051 Corporate Identity Number: U99999MH2000PTC126657 Tel:+9102261759999
Fax:+9102261759961. The Product is made available in Indonesia through PT Citigroup Securities Indonesia. 5/F, Citibank Tower, Bapindo Plaza, JI. Jend. Sudirman Kav. 54-
55, Jakarta 12190. Neither this Product nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian
residents except in compliance with applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this
Product have not been registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and
regulations, and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which
constitute an offer within the meaning of the Indonesian capital market laws and regulations. The Product is made available in Israel through Citibank NA, regulated by the
Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha'arba'ah St, Tel Aviv, Israel. The Product is made available in Italy by Citigroup Global
Markets Limited, which is authorised by the PRA and regulated by the FCA and the PRA. Via dei Mercanti, 12, Milan, 20121, Italy. The Product is made available in Japan by
Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency, Securities and Exchange Surveillance Commission, Japan Securities Dealers
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Association, Tokyo Stock Exchange and Osaka Securities Exchange. Shin-Marunouchi Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was
distributed by SMBC Nikko Securities Inc. it is being so distributed under license. In the event that an error is found in an CGMJ research report, a revised version will be
posted on the Fimm's Citi Velocity website. If you have questions regarding Citi Velocity, please call (81 3) 6270-3019 for help. The Product is made available in Korea by
Citigroup Global Markets Korea Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment
Association (KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea. KOFIA makes available registration information of research analysts on its

website. Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea Securities

Ltd. http:/dis.kofia.orkr/fs/dis2/fundMgr/DISFundMgrAnalystPop.jsp?companyCd2=A03030&pageDiv=02. The Product is made available in Korea by Citibank Korea Inc., which
is regulated by the Financial Services Commission and the Financial Supervisory Service. Address is Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea. The
Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Company No. 460819-D) (‘CGMM") to its clients and CGMM takes responsibility for its
contents. CGMM is regulated by the Securities Commission of Malaysia. Please contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur,
Malaysia in respect of any matters arising from, or in connection with, the Product. The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V.,
Casa de Bolsa, Integrante del Grupo Financiero Banamex ("Accival") which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancaria y de
Valores. Reforma 398, Col. Juarez, 06600 Mexico, D.F. In New Zealand the Product is made available to ‘wholesale clients’ only as defined by s5C(1) of the Financial Advisers
Act 2008 (‘FAA') through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 832 and AFSL No. 240992), an overseas financial adviser as defined by the FAA,
participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 2000. The Product is made
available in Pakistan by Citibank N.A. Pakistan branch, which is regulated by the State Bank of Pakistan and Securities Exchange Commission, Pakistan. AWT Plaza, 1.1.
Chundrigar Road, P.O. Box 4889, Karachi-74200. The Product is made available in the Philippines through Citicorp Financial Services and Insurance Brokerage Philippines,
Inc., which is regulated by the Philippines Securities and Exchange Commission. 20th Floor Citibank Square Bldg. The Product is made available in the Philippines through
Citibank NA Philippines branch, Citibank Tower, 8741 Paseo De Roxas, Makati City, Manila. Citibank NA Philippines NA is regulated by The Bangko Sentral ng Pilipinas. The
Product is made available in Poland by Dom Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru

Finansowego. Dom Maklerski Banku Handlowego S.A. ul.Senatorska 16, 00-923 Warszawa. The Product is made available in the Russian Federation through ZAO Citibank,
which is licensed to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the Russian Federation
and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets. Neither the Product nor any information contained in the Product
shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation or outside the Russian Federation. The Product does not
constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July 1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian
Federation. 8-10 Gasheka Street, 125047 Moscow. The Product is made available in Singapore through Citigroup Global Markets Singapore Pte. Ltd. (‘CGMSPL"), a capital
markets services license holder, and regulated by Monetary Authority of Singapore. Please contact CGMSPL at 8 Marina View, 21st Floor Asia Square Tower 1, Singapore
018960, in respect of any matters arising from, or in connection with, the analysis of this document. This report is intended for recipients who are accredited, expert and
institutional investors as defined under the Securities and Futures Act (Cap. 289). The Product is made available by The Citigroup Private Bank in Singapore through Citibank,
N.A., Singapore Branch, a licensed bank in Singapore that is regulated by Monetary Authority of Singapore. Please contact your Private Banker in Citibank N.A., Singapore
Branch if you have any queries on or any matters arising from or in connection with this document. This report is intended for recipients who are accredited, expert and
institutional investors as defined under the Securities and Futures Act (Cap. 289). This report is distributed in Singapore by Citibank Singapore Ltd ("CSL") to selected
Citigold/Citigold Private Clients. CSL provides no independent research or analysis of the substance or in preparation of this report. Please contact your Citigold//Citigold Private
Client Relationship Manager in CSL if you have any queries on or any matters arising from or in connection with this report. This report is intended for recipients who are
accredited investors as defined under the Securities and Futures Act (Cap. 289). Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company
registration number 2000/025866/07) and its registered office is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE
Securities Exchange South Africa, South African Reserve Bank and the Financial Services Board. The investments and services contained herein are not available to private
customers in South Africa. The Product is made available in the Republic of China through Citigroup Global Markets Taiwan Securities Company Ltd. ("CGMTS"), 14 and 15F,
No. 1, Songzhi Road, Taipei 110, Taiwan and/or through Citibank Securities (Taiwan) Company Limited ("CSTL"), 14 and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan, subject
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to the respective license scope of each entity and the applicable laws and regulations in the Republic of China. CGMTS and CSTL are both regulated by the Securities and
Futures Bureau of the Financial Supervisory Commission of Taiwan, the Republic of China. No portion of the Product may be reproduced or quoted in the Republic of China by
the press or any third parties [without the written authorization of CGMTS and CSTL]. If the Product covers securities which are not allowed to be offered or traded in the
Republic of China, neither the Product nor any information contained in the Product shall be considered as advertising the securities or making recommendation of the securities
in the Republic of China. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security or financial products.
Any decision to purchase securities or financial products mentioned in the Product must take into account existing public information on such security or the financial products or
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